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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET
OF THE STOCK EXCHANGE OF HONG KONG LIMITED

GEM has been positioned as a market designed to accommodate companies
to which a higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should be aware of the
potential risks of investing in such companies and should make the decision
to invest only after due and careful consideration. The greater risk profile
and other characteristics of GEM mean that it is a market more suited to
professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that
securities traded on GEM may be more susceptible to high market volatility
than securities traded on the Main Board of the Stock Exchange and no
assurance is given that there will be a liquid market in the securities traded
on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no
responsibility for the contents of this report, make no representation as to its
accuracy or completeness and expressly disclaim any liability whatsoever for any
loss howsoever arising from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the Directors collectively and individually accept full
responsibility, includes particulars given in compliance with the GEM Listing Rules
for the purpose of giving information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that to the best of their knowledge
and belief the information contained in this report is accurate and complete in all
material respects and not misleading or deceptive, and there are no other matters
the omission of which would make any statement herein or this report misleading.
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SECOND QUARTERLY RESULTS (UNAUDITED) @S58 GREED)

The Board announced the unaudited consolidated results of the EE&@sHAEEEE-—Z——FA=1THIE~
Group for the six months ended 30 June 2012 together with the A 2 R BEZIGREEE  BR T ——FRB
unaudited comparative figures for the corresponding period in  REFZLEREFTUOT

2011 as follows:

CONDENSED CONSOLIDATED STATEMENT OF &2 mIliaE®

02

COMPREHENSIVE INCOME
For the six months ended 30 June 2012

BE —F——FNHA=1HINEA

Three months Six months
ended 30 June ended 30 June

BEAA=THL=M@EA BEASA=THLAKEA

2012 2011 2012 2011
—§-=F -T——F =%-=F -

RMB'000 RMB'000 RMB'000 RMB'000

ARMTR ARETR ARMTR ARETR

Turnover B 105,407 , 171,031 114,571
Cost of sales and services HHE RRBAAE (62,445) , (100,408) (60,818)
Gross profit ER 42,962 . 70,623
Other gains and income H Az RIA 1,335 2,797
Distribution costs DA (7,195) , (14,465)
Administrative expenses THRAX (14,253) . (30,610)
Other expenses Hinf% (4,242) . (9,733)
Finance costs BEXRAE 20 ) (G
Change in fair value of derivative T4 & TE Y

financial instruments RNEEEE (37) . (37)

Share of losses of associates
Share of (losses)/profits of jointly
controlled entities

e =N
FEIE AR H B
(E1]),/& 7l

(406) (260)

(1,085) , (2,322)
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CONDENSED CONSOLIDATED STATEMENT OF fHZ&2mliisaz @)
COMPREHENSIVE INCOME (Continued)
For the six months ended 30 June 2012 HE-—ZFT——FNA=1+HINEA

Three months Six months
ended 30 June ended 30 June
BEARA=tHLE=EA HBESA=THLAEA
2012 2011 2012 2011
—B-=§ _"T——% ZB-Zf _"T——F
RMB'000 RMB'000 RMB’000 RMB'000
AR¥TT ARETT AR®Tr ARETT

Profit before tax
Income tax (expense)/credit

Profit for the period

Other comprehensive income
after tax

Investment revaluation reserve
reclassified to profit or loss on
disposal of available-for-sale
financial assets

Change in fair value of
available-for-sale financial
assets

Exchange differences on
translating foreign operations

Other comprehensive income
for the period, net of tax

Total comprehensive income
for the period

Profit for the period
attributable to:
Owners of the Company
Non-controlling interests

Total comprehensive income

for the period attributable to:

Owners of the Company
Non-controlling interests

Earnings per share
Basic and diluted

BB AR R 17,099 30,587 15,566
AT (Bx), /e 7 (3,355) 7,867 (4,423)

R RN 8 13,744 11,143

R B 2 RS
G B T
BB
BBz A B
= — (1,699)
TEHEHHFEEY
ATERD
(25,433) 5,285 (23,446) 13,508
BEBNEBZ
BEHER 781 (2,245) 787

AU EE M2 E R -
HERBE (24,652) 3,040 (22,659)
FHBE2ERBAE
(10,908) 41,494 (11,516) 40,271

FEAEARERR A -
RATEAA 5,013 29171 899 21,210
FEE R 8,731 9,283 10,244

13,744 38,454 11,143

FE(E AR 2
M
AATEEAA (19,640) 32,212 (21,773) 29,775
FEIE R b 8,732 9,282 10,257
(10,908) (11,516)
RMB cent
ARES
BREF
HARES 9 ’ . 0.08

LEAAEBETRERAERAT —S-—FE-SEEERS 03
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
At 30 June 2012

Non-current assets

Property, plant and equipment
Goodwill

Other intangible assets

Investment in associates

Investment in jointly controlled entities

Available-for-sale financial assets

Current assets

Inventories

Trade receivables

Due from related parties

Due from associates

Prepayments, deposits and
other receivables

Derivative financial instruments

Non-pledged time deposits with original
maturity of more than three months
when acquired

Cash and cash equivalents

Total assets

[LL k=L LR I8 S

RZFE—ZFNA=1H

Note
BiaE

FRBEE

ME - BB MR

BES 10
Hih B EE

HEE N RIRE 11
HHERHEERE 12
AEEE B EE 13

RBEE

&

e 5 AR K 14
FE W Bl A L3R

JE Wikt 22 2 B 08
ANFIE - B2 R
HoAth UL IR
ITEEmMTA
RSR R A B8
=& A 2 TR E
T3
RekBReEHED

HEE

30 June
2012
—B—=F
NA=1+H
(Unaudited)
(REBEZR)
RMB’000
ARET R

99,202
14,647
21,150
379,089
227,584
141,489

883,161

100,757
81,247
27
33,917

65,169
48

1,100
AYE)

359,440

1,242,601
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31 December
2011
—E——F
+=-—A=+—H
(Audited)
(fE&E%)
RMB'000
ARBT T

68,285
7,058
13,928
343,850
226,674
163,199

822,994

71,419
48,306

77
33,520

26,316
84

1,091
227,053

407,866

1,230,860



CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (Continued)

At 30 June 2012

Current liabilities

Trade payables

Advances from customers
Accruals and other payables
Due to a shareholder

Due to related parties

Due to non-controlling interests
Bank and other loans

Current tax liabilities

Net current assets

NET ASSETS

Capital and reserves
Share capital
Reserves

Equity attributable to owners
of the Company

Non-controlling interests

TOTAL EQUITY

BHZGMHERRE @

RZFE—ZFNA=1H

Note
HteF

REaE

JERE SRR 15
TEUE PR

FEETE R R E th FE A 50E
JER—RIRRFKIE

JEFTRAE A T 5IA 16
e FETE AR M 2 BT
RITREMER 17
BNERTRIE & &

REFEE

BEE

BEXRFE

PN 18
fFEH

RABGEA NEIERER

JErE R 28

HER

EREXERBFRERDERAA

30 June
2012
—_E—_—F
NA=tH
(Unaudited)
(REER)
RMB'000
ARETR

73,800
23,089
71,343
198

11
1,837
55,023
19,015

244,316

115,124

998,285

118,480
758,418

876,898
121,387

998,285

31 December
2011
—T——fF
+=-—A=+—8H
(Audited)
(=)
RMB’'000
ARET T

67,878
27,620
46,270
148
4,222

39,204
30,174

215,516

192,350

1,015,344

118,480
780,191

898,671
116,673

1,015,344

—ER-CEBECFEXREARS
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CONDENSED CONSOLIDATED STATEMENT OF &G GEREZEH R
CHANGES IN EQUITY

For the six months ended 30 June 2012

At 1 January 2011

Total comprehensive income
for the period

Capital contribution from
non-controlling interests

Disposal of a subsidiary

Disposal of interests in a subsidiary
without loss of control

Dividend paid to non-controlling
interests

Changes in equity for the period

At 30 June 2011

At 1 January 2012

Total comprehensive income
for the period

Dividend paid to non-controlling
interests

Capital contribution from
non-controlling interests

Acquisition of a subsidiary

Changes in equity for the period

At 30 June 2012

RZE-——E-f—H

ARREENEGE

FERER A

AHRELED

R-Z-—§XA=1H

H-2-=-5-A
AER ALY

ERFERES RS

SRR

YE-FHERR

S

R-E--£XB=+H

BE —F——FNHA=1HINEA

Attributable to owners of the Company

ROFHEA AL
Foreign
currency  Investment Non-
Share Capital Reserve translation revaluation  Retained controlling Total
capital reserve funds reserve reserve profits Total interests equity
RE  EhRE  REEE  EXRG REEMBE  SHEA ai  FERES L 4
RMB'000 RMB'000 RMB000  RMB'000 RMB'000 RMB'000 RMB'000 RMB000 RMB'000
T ARMTL ARMTL ABRTR ARRTR ARMTR ABETR ABETR ARETR
118,480 371,720 85,489 (61,098) 49,072 302,664 872,327 71,49 943,823
— — - (3924) 12489 21210 2,175 10,496 40,271
— — — — — — - 9,800 9,800
— — — — — — - (343) (343)
_ — - — — (4458) (445) 4458 —
_ — — - — - - (1,000 (1,000
— - - (3924) 12,489 16,752 25317 24 48728
118,480 377,720 85,489 (65,022) 61,561 319416 897,644 94,907 992,551
118,480 371,720 86,998 (69,049) 51,793 332,729 898,671 116,673 1015344
— — - 174 (23446) 899 21,773) 10,257 (11,516)
_ _ _ — — — — (9.79) (9,79)
— — — — — - — 624 624
- — - — — - - 3629 3629
— - — 774 (23446) 89 21773) 44 (17,059)
118,480 377,720 86,998 (68,275) 28,347 333,628 876,898 121,387 998,285
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CONDENSED CONSOLIDATED STATEMENT OF fWzZGHEREER
CASH FLOWS
For the six months ended 30 June 2012 B2 —F——F NA=1HINFEA

Six months ended 30 June
BZEAA=1THIEAEA
2012 2011
g =
RMB’000 RMB’'000
AR®T T ARBTT

Net cash (used in)/generated from operating ~ (FAR), /ELBEEEEHZ

activities IR e 55 (74,623) 57,994
Net cash used in investing activities ARKE TGS 2R E 558 (64,452) (166,355)
Net cash (used in)/generated from financing (AR),/ EEgmias s

activities HeH5E (10,720) 9,443
NET DECREASE IN CASH AND BHERBEEEYRD FE

CASH EQUIVALENTS (149,795) (98,918)
Effect of foreign exchange rate changes GNEE B R B B (83) (681)
CASH AND CASH EQUIVALENTS HMOZRERREEEY

AT THE BEGINNING OF PERIOD 227,053 643,845
CASH AND CASH EQUIVALENTS MAZRERREEEY

AT THE END OF PERIOD, K&

REPRESENTED BY 77,175 544,246
Cash and bank balances Re RIRTTHER 77,175 544,246
Time deposits TE BT 1,100 3,243

78,275 547,489

Less: Non-pledged time deposits with original & : BUSIFREHIREBBE=(EA 2

maturity of more than three months R TEETR
when acquired (3,243)
CASH AND CASH EQUIVALENTS RERBLEEY 544,246

EREXERBFRERDERAIE —EB--FE_FEXERS
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Note:
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GENERAL INFORMATION

The Company was incorporated in the PRC as a sino-foreign
joint stock limited liability company. The Company’s H shares
are listed on GEM. The address of its registered office is 3rd
Floor, Beida Jade Bird Building, Yanyuan District Area 3, No.5
Haidian Road, Haidian District, Beijing 100080, the PRC. The
addresses of its principal place of business in the PRC and
Hong Kong are 3rd Floor, Beida Jade Bird Building, No. 207
Chengfu Road, Haidian District, Beijing 100871, the PRC and
Room 1002, 10th Floor, Bank of America Tower, 12 Harcourt
Road, Central, Hong Kong respectively.

The Group is principally engaged in the research,
development, manufacture, marketing and sale of wireless
fire alarm systems and related products, the development of

travel and leisure business and investment holding.

BASIS OF PRESENTATION
2.1 Adoption of new and revised HKFRSs

In the current period, the Group has adopted all the
new and revised HKFRSs issued by the Hong Kong
Institute of Certified Public Accountants that are
relevant to its operations and effective for accounting
period beginning on 1 January 2012. HKFRSs comprise
Hong Kong Financial Reporting Standards ("HKFRS");
Hong Kong Accounting Standards (“HKAS"); and
Interpretations. The adoption of these new and revised
HKFRSs did not result in substantial changes to the
Group's accounting policies and amounts reported for
the current period and prior periods.

it -

—RER

QR TR R B S AR L 2 R NS B R
BRETAR - ARARZHBRRAIZR £ -
RAF z EMPEEu AP EL JTEE
EEEESHAEE RIS RIE=E (B4R
100080) * HEFEREEZ EEE XIS
Bl A ELE R TSR RKTE 207 5K RE &
1312 (B47100871) KB EPIRERIE 125
EFRTH L0 1002E -

REBETZXBR/ME  ME BE W5
HERHERGEN RERRRBHER
BRI KRR A RIE R -

Yk
21 BRAFT KRBT 2 EBUEH

HEA

RAHE  AEECRAAEREES
BRIPN-=PEURIEEEVAE SETE Sy o) i
RIRBET BB IS MEER - 2FE
AR—Z——F—-A—-RARnzEH
AN - BREMBMEERBEREY
&L (FEYBRELL ) - &
AestEA((EEETE]) kit -
RiMZ 5] RSIEFT BB I RELE
QISP S AR B 2 & SRR A HIE A
BEHE 2MBRENEREY) -
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2.

BASIS OF PRESENTATION (Continued) 2. SEhIRE

2.1 Adoption of new and revised HKFRSs 2.1
(Continued)
The Group has not applied the following new HKFRSs
that have been issued but are not yet effective:

Amendments to First-time Adoption of Hong Kong Financial
HKFRS 1 Reporting Standards — Government Loans?
Amendments to Financial Instruments: Disclosures — Offsetting
HKFRS 7 Financial Assets and Financial Liabilities?
Amendments to Presentation of Financial Statements
HKAS 1 — Presentation of ltems of
Other Comprehensive Income'
Amendments to Financial Instruments: Presentation —
HKAS 32 Offsetting Financial Assets
and Financial Liabilities®
HKFRS 9 Financial Instruments*
HKFRS 10 Consolidated Financial Statements?
HKFRS 11 Joint Arrangements?
HKFRS 12 Disclosure of Interests in Other Entities?
HKFRS 13 Fair Value Measurement?
HKAS 19 (2011) Employee Benefits?
HKAS 27 (2011) Separate Financial Statements?
HKAS 28 (2011) Investments in Associates and Joint Ventures?
HK(IFRIC)-Int 20 Stripping Costs in the Production Phase

of a Surface Mine?
Annual Improvements 2009-2011 Cycle

Consolidated Financial Statements, Joint Arrangements and Disclosure of
Interests in Other Entities: Transition Guidance?

! Effective for annual periods beginning on or after 1 July
2012.

2 Effective for annual periods beginning on or after 1
January 2013.

3 Effective for annual periods beginning on or after 1
January 2014.

¢ Effective for annual periods beginning on or after 1
January 2015.

The Group has already commenced an assessment of
the impact of these new HKFRSs but is not yet in a
position to state whether these new HKFRSs would
have a material impact on its results of operations and
financial position.

EREXERBFRERDERAA

BRANETR] RARIERT 2 B B B 3
HER (@)

REB W AR EM AT EEMIE B RER
2B RIS AR

BEMBHEREN  ERRAEAMBREED

FIRIER] —BRER?
BEMBREREN  SRIA: BE—HENE
FTH BT BERBBER?
BEQENE S HMBRRZEN — 25 EML
LIEF] 2EKEZER
BESIHERERS SRTA: 25— HEHK
ZE3T EERMBEE
BB RLEN  SRTA

Fo5

BRMEREEN  GAMBHRR?

£10%

BRMBREREN  AERH?

E15%

REMBREEN  REMERERIEE’
F12%
REMBHREEN  ATEHE?

F13%
BAGHEE19% EEEAL
(ZB2—F)
BAGENE Y BUBMBRR
(Z2—4%)
BAGERFERY NEERARALLE
(Z5——%) ZBRE!?
75 (ERUERE BRABSNEERBZAR
2EZEY) kA

—REENR
“TENFET—EEHEERE

GAMBRR AERHRNAMEREZCRE
BIER3

! RIEBE-——FLA-BR2EHREF
EERE -

? RoE—=F AR &RMRF
EHRR AR -

? R-ZB—F—-HA—- B2 &MARF
EHRRAR -

‘ NoZE-RF-A— AR 2&RAREF
EHRE -

ARSI RSN 1
RAIZHE MR RS AT

R R T A R

BBRREREARE -

—E-CFETEEERE
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2. BASIS OF PRESENTATION (Continued) 2.
2.2 Basis of preparation

SRR )
2.2 RBEE%E

10

These condensed financial statements have been
prepared in accordance with HKAS 34 “Interim
Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants, accounting principles
generally accepted in Hong Kong and the applicable
disclosures required by the GEM Listing Rules and by
the Hong Kong Companies Ordinance. These
condensed financial statements have been prepared
under the historical cost convention, as modified by the
revaluation of certain investments and derivatives which
are carried at their fair values. These condensed
consolidated financial statements are presented in
RMB, which is the Company's functional and
presentation currency, and all values are rounded to the
nearest thousand (RMB’000) except when otherwise
indicated.

Save as aforesaid or as otherwise mentioned in this
report, the accounting policies adopted in preparing
these unaudited second quarterly condensed
consolidated financial statements are consistent with
those used in the Company’s annual audited
consolidated financial statements for the year ended 31
December 2011. These condensed consolidated
financial statements should be read in conjunction with

these mentioned audited financial statements.

Key sources of estimation uncertainty

In preparing these condensed consolidated financial
statements, the significant judgment made by the
management in applying the Group's accounting
policies and the key sources of estimation uncertainty
were the same as those that applied to the
consolidated financial statements for the year ended 31
December 2011, except for changes in estimates that
are required in determining the fair value of debt

investments.

RERUBHRRDEREBSHAAE
M2 BB GRS 3455 [ HIBH 7%
HE] BEARGHRAAKAIZER
ETRAEERB R RGN Z BRRER
FERREL - NERE MK TIRIRE LK
FEPIREL - W BLE TERATED
RZIWERITETE/FHAE - AEH
HAMBRRAARBIE  MARE
RARAZMER2INEE - R AT
RSN TERELRBEERBA TR
(ARET) -

B B s AR E b af oy P& SN - 4R
HARRERE _FTEBRREM R
RITEMEAIER - EREARFEE
—E—F+tA=t—HILFEZE
EREBEVGAVERRMAEEN—
B AEREAMBIRRER LAER
BT R — T RRE

hEt THBEE 2 TERIER
EREANERGEARMBHRE - EBE
FERAAREE S BE LA THBR
R 2 EERIREREDR 2 BRHE SRR
BE_FT——F+t-A=1+—HLFE
ZEAMBHRMEMRERR - HEEE
BERENTFEMFEET BRI -
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2.

BASIS OF PRESENTATION (Continued)
2.2 Basis of preparation (Continued)

Basis of consolidation

The condensed consolidated financial statements
include the financial statements of the Company and its
subsidiaries made up to 30 June. Subsidiaries are
entities over which the Group has control. Control is the
power to govern the financial and operating policies of
an entity so as to obtain benefits from its activities. The
existence and effect of potential voting rights that are
currently exercisable or convertible are considered
when assessing whether the Group has control.

Subsidiaries are consolidated from the date on which
control is transferred to the Group. They are de-

consolidated from the date the control ceases.

The gain or loss on the disposal of a subsidiary that
results in a loss of control represents the difference
between (i) the fair value of the consideration of the
sale plus the fair value of any investment retained in
that subsidiary and (ii) the Company’s share of the net
assets of that subsidiary plus any remaining goodwill
relating to that subsidiary and any related accumulated

foreign currency translation reserve.

Intragroup transactions, balances and unrealised profits
are eliminated. Unrealised losses are also eliminated
unless the transaction provides evidence of an
impairment of the asset transferred. Accounting policies
of subsidiaries have been changed where necessary to
ensure consistency with the policies adopted by the

Group.

Non-controlling interests represent the equity in
subsidiaries not attributable, directly or indirectly, to
the Company. Non-controlling interests are presented
in the condensed consolidated statement of financial
position and condensed consolidated statement of
changes in equity within equity. Non-controlling
interests are presented in the condensed consolidated
statement of comprehensive income as an allocation of
profit or loss and total comprehensive income for the
period between the non-controlling shareholders and

owners of the Company.

EREXERBFRERDERAA

2.

SRR )

2.2

RBLEEE ()

REEE
BRGEEVBHRREEARFLENME
REBERA=ZTRIEZHBEHRE o M
BARRIEAREG ARG ENEZE
B ot AR -HERE Y
AR BT - DA H S R R A
@ o RFHE AR E 2 S A 26 -
GEBAFAITRAAER 2 EERE
B2EERTE -

MEAREE I EEEEASEE AR
A AR MAZEHRERLEREFL
ANk -

HEMB AR MEEREER 2 RE
T HERBATEERAVZHEA
AU R B IR E A F(E L (i) AR A&
B2 BN R FE EE R LM BN R)
B ZEMER T B U RAEM AR Rt
ENRRERERZE -

SEARRM RS - BHREAERE
M T AL - RIERXZRUEEZRT
FrEZAELTRE  BRKERER
T IAL S - MBAR Z @t BEE R
BERELAR  UBRRHTEAEEK
M2 BUR -

FEERERIENIFE R MEEART
ZWB AR o JFERE R I AR AR
BHBRARMERGARREHRZ
BEAIR - REAERE2EEER
W - SRR E 2 5| A A B s
BRI RS SRR AR AR
RlEA AR Z A -

—E-CFETEEERE
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2. BASIS OF PRESENTATION (Continued) 2. ENEEG
2.2 Basis of preparation (Continued) 2.2 REEEWE)
Basis of consolidation (Continued) FEEEE)

Profit or loss and each component of other
comprehensive income are attributed to the owners of
the Company and to the non-controlling shareholders
even if this results in the non-controlling interests

having a deficit balance.

Changes in the Company’s ownership interest in a
subsidiary that do not result in a loss of control are
accounted for as equity transactions (i.e. transactions
with owners in their capacity as owners). The carrying
amounts of the controlling and non-controlling interests
are adjusted to reflect the changes in their relative
interests in the subsidiary. Any difference between the
amount by which the non-controlling interests are
adjusted and the fair value of the consideration paid or
received is recognised directly in equity and attributed

to the owners of the Company.

Business combination and goodwiill

The acquisition method is used to account for the
acquisition of a subsidiary in a business combination.
The cost of acquisition is measured at the acquisition-
date fair value of the assets given, equity instruments
issued, liabilities incurred and contingent consideration.
Acquisition-related costs are recognised as expenses in
the periods in which the costs are incurred and the
services are received. ldentifiable assets and liabilities
of the subsidiary in the acquisition are measured at

their acquisition-date fair values.

The excess of the cost of acquisition over the
Company'’s share of the net fair value of the subsidiary’s
identifiable assets and liabilities is recorded as goodwill.
Any excess of the Company'’s share of the net fair value
of the identifiable assets and liabilities over the cost of
acquisition is recognised in consolidated profit or loss
as a gain on bargain purchase which is attributed to the

Company.

In a business combination achieved in stages, the
previously held equity interest in the subsidiary is
remeasured at its acquisition-date fair value and the
resulting gain or loss is recognised in consolidated
profit or loss. The fair value is added to the cost of

acquisition to calculate the goodwill.

EAHER R BRA M EEREIAE R
RRRHEA ANNIEERCR - BMEEE
FEFERE R AR IR EA -

NSRS E Sl PNCIES L
A AR B IRERX P AR Bl
BAEANEEANTDETZRS < F
RN FfEfR s 7 BREE L BB AR A
A E R RIERI R 2 B8 o IR
HEBZAEREC AR RRERF
BERZZREERNERER  BART
BAA -

EREHEREE
REBEGHUBRE AR iRk E S
FOERIE - WERARRKBE AR
NEE FMETRATIA MELAE
REAREBZ ATEHE - BB ER
AN B RS I JEAS AR A% 2 BT R
REBFEX - FRIREHE AR 2 #5IE
EXBERKBER ZQFEFE -

L N = RANGIE Al T = PNCIDIE
MEEKRBBEZ AP FEZEZREPIARE
B - ARREN B EERAE
Z R FESRYEEAK AR Z Z AR
SR EIE A ERE AR R ZEE R
Bl -

PEEETEISAH - BAREZH
BA AR SRR A2 ATES
FHE - BUE A T BB A KT
SESIE AR o AT A A BB
A A EEE -

s
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2.

BASIS OF PRESENTATION (Continued)
2.2 Basis of preparation (Continued)

Business combination and goodwill (Continued)

If the changes in the value of the previously held equity
interest in the subsidiary were recognised in other
comprehensive income (for example, available-for-sale
investment), the amount that was recognised in other
comprehensive income is recognised on the same basis
as would be required if the previously held equity
interest were disposed of.

Goodwill is tested annually for impairment or more
frequently if events or changes in circumstances
indicate that it might be impaired. Goodwill is
measured at cost less accumulated impairment losses.
The method of measuring impairment losses of
goodwill is the same as that of other assets. Impairment
losses of goodwill are recognised in consolidated profit
or loss and are not subsequently reversed. Goodwill is
allocated to cash-generating units that are expected to
benefit from the synergies of the acquisition for the
purpose of impairment testing.

The non-controlling interests in the subsidiary are
initially measured at the non-controlling shareholders’
proportionate share of the net fair value of the
subsidiary’s identifiable assets and liabilities at the
acquisition date.

TURNOVER

The G

roup’s turnover which represents the net invoiced value

of goods sold and services rendered to customers, after

allowances for returns and trade discounts and net of sales

tax are as follows:

Sale of embedded system
products and related products
Rendering of travel and

leisu
Others

HERARZRRERK

HBER
TR I KB RS
re services

Hits

EREXERBFRERDERAA

SEHEE )

2.2 mEEEE)
EBAUHREE ()
WBERE 2 B R AR EES
BN E RS (A ERE)

2.

HERR - BIRA ELAh 2 1 W a R 2 TRIR IR
BERAZBARRENEE R 21BN
SRR E AR R AR o

BENGEETRENR - iR
EERECFELBERHRED  AS(E
ST - BB IR R R E
BIEATE - BEREREZAE AR
Hib BEMAEER - AR ZRERR
RiFEafBREAERAETERNEE
BE - pUREAENE  AEEROER
EXBERREZBRRGZREELE

e

P A B 2 SR IR s ) P IR SRR AR
PEERPUEEE B 2D B A F 2 AT
BEMABBRFREZILAHE -

HEH
AEHZEXFEDETEPZERMRER
HIFEPZRBNGRER  ESFWMEEE
Mgz ERFE - FIWT

Six months ended
30 June
BEAA=THLEAEA
2012 2011
—EB-——F T——4
RMB’000 RMB’000
ARBTT ARBTT

Three months ended
30 June
BEXA=tHL=M@A

2012 2011
—ET——F
RMB'000
ARBFTL

—_E—_—F
RMB'000
ARMET T

82,873

137,634 87,115

19,364
3,170

105,407 73,651

29,218
4,179

27,456

171,031 114,571

—E-CFETEEERE
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SEGMENT INFORMATION

In order to better reflect the current and future activities of
the Group, the Group reorganized its segment information
during the six months ended 30 June 2011. After
reorganization, the Group has five (2011: five) reportable
segments as follows:

Manufacture and ~ — research, development,

sale of
electronic fire
equipment
Tourism
development
Equity fund
investment
Non-equity fund
investment
LED business

manufacture, marketing and sale
of WFAS and related products

development of travel and leisure
business

investment in equity fund

investment in entity other than
equity fund
investment in LED business

All other —

segments

business activities and operating
segments not separately
reported, including provision of
network security services,
sale of computer products and
production and sale of wine and

related products

The Group's reportable segments are strategic business units
that are managed separately because each unit requires

different technology, development and marketing strategies.

The accounting policies of operating segments are as same
as those applied in the audited consolidated financial
statements for the year ended 31 December 2011. Segment
profits or losses do not include bank interest income, interest
income from loans to others, unallocated other gains and
income, finance costs and unallocated corporate expenses

The Group accounts for intersegment sales and transfers as if
the sale or transfer were to third parties, i.e. at current market

prices.

TEhE M
AEERBRALERERAREBED &

EBRBEE-_ZT——FXA=+tHILEA
FHESHER  c REAE - AEEERE
(ZF——F : AfI) AIME AT -

SUERHE — Wi FHE RE
p=l] 5 R N i AR
Hi H P R R S RS
Edn
IR R — BRIRERAKFEES
BAES — REREAES
BE
FERARES — RERBAES LI
BRE i
B —imES — REREX_BRER
ES
PEREMAE — UEBT2M2EBE

PREESE - B
Tﬂ,\,ﬁi%;?’iﬁlﬁ%

ERERERAR
iéﬁﬁ BN AR
EDD

REBZ A RED L RBIULE IR 2 KU ER

B U YRR BIREGE R - FERT
BHERBEETREX -
—E——F4+=

KENBZEABRERE

A=+— EIJJ:@VZ“‘%*Z??QW%%&%F)?
RAE - DEEFHBETBIERITH
SWA - AEMALR #\EMZTUQWA

Ao B EAMEERIRA - BERARKRD
PEM

REBE KD AHEHEERBRRERE =7

TIHE S ERERIE - BIAB R (BHETT -
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4.

SEGMENT INFORMATION (Continued)

Information about reportable segment profit or

loss:

Manufacture and sale of electronic
fire equipment

Tourism development

Equity fund investment

Non-equity fund investment

LED business

All other segments

Bank Interest income

Interest income from loans to others
Unallocated other gains and income

Finance costs

Unallocated corporate expenses

Profit before tax

BUERHE
BEHRE
R ER
BAESIRE
FRAEERE
BR_EmRER
B M

RITRIBHRA
mMEMALREERZ
FBHEA

R B E AU ER R A
BEKA
AOBEEFAX

BR T A A

EREXERBFRERDERAA

4. HEHEH@
THREDHENREB2ER !

Revenue from
external customers
REMREFZBRA

2012 2011

—

Segment profit/(loss)
AEEF(EE)

2012 2011

—B-——F —F——
RMB'000 RMB'000
ARBTR ARETET
(restated)
(&%)

—E—_—F
RMB'000
ARBT T

RMB'000
ARSFT

137,634 21,683 15,827
29,218 3,946 10,119
(2,633) 2,270

(1,257) (685)

(21) (19)

4,179

171,031 114,571

1,414

23,132

555

937

(427)
(8,631)

15,566

—E-CFETEEERE
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4.

SEGMENT INFORMATION (Continued) 4. EbER @)
Information about reportable total assets: AHREREEZER

30 June
2012
—E——F
ANA=TH
(Unaudited)
(REEER)
RMB’000
AR®T T

Manufacture and sale of electronic fire LB RIHE
equipment B R 264,527
Tourism development IR HE R 164,245
Equity fund investment BAREEEE 583,532
Non-equity fund investment IERAREESERE 71,750
LED business BN IR 72,071
All other segments BTG HoAth 3 &P 37,754
1,193,879
Unallocated corporate assets ROBEEE 48,722

1,242,601

Beijing Beida Jade Bird Universal Sci-Tech Company Limited Second Quarterly Results Report 2012

31 December

(Audited)
(f&E%)
RMB’000
ARBFT

260,270
176,743
511,460
117,951
72,090
190

1,138,704

92,156

1,230,860



3.

OTHER GAINS AND INCOME

Bank interest income

Gain on disposal of a subsidiary

Gain on disposal of

available-for-sale financial assets

Interest income from convertible

bonds

Interest income from loans
to others

Write-back of trade and
other payables

Others

FINANCE COSTS

Interest on borrowings wholly

repayable within five years

— bank loans
— other loans
Net foreign exchange

(gain)/losses

RITFIBHA
HE—-KMB AR KR
HERHBEEMBEE
Yzs
ARRESZFESRA

MEMATREERZ
FIEBBA
A REMENFRPE

Hfw

ARDFATBEERLZ
fEERNS
— RITEK
—HpER
SNESRE L (W) 5 1R
R

EREXERBFRERDERAA

5. HitufizzRIKA

Three months ended
30 June
BEAA=THLE=MEA

2012 2011
—B-—f —T——F
RMB'000 RMB'000
AR¥TRT ARETRT

258 322

1,335 14,293

6. REI

Three months ended
30 June
BZX A=tHL={EA

2012 2011
—B--f T —F%
RMB'000  RMB'000
ARMTR ARETR

238
243

(501) 2,020

(20) 2,276

Six months ended
30 June
BEAA=THLEAEAR
2012 2011
B —T——%
RMB’'000 RMB'000
AR¥TT ARETT

1,344
12,601

3,116

1,240

110

Six months ended
30 June
BEAA=THLEAEAR
2012 2011

—E-—F
RMB’000
ARMET T

——i=
RMB'000
ARBF T

294
165

—E-CFETEEERE
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7.

INCOME TAX EXPENSE/(CREDIT)

Current tax — PRC Enterprise  BIEAFTE —p B> %

Income Tax Frigti

Provision for the period RNEAfERE

Over-provision in prior year BEFEBEEE
Current tax — Hong Kong B EATR 18 —

Profits Tax BBEMNEH

Provision for the period ZNERfE R

Hong Kong Profits Tax has been provided at a rate of 16.5%
(2011: 16.5%) on the estimated assessable profit of the Group
for the six months ended 30 June 2012.

Tax charge on profits assessable elsewhere have been
calculated at the rates of tax prevailing in the country in which
the Group operates, based on existing legislation,

interpretations, and practices in respect thereof.

During the year ended 31 December 2009, two subsidiaries of
the Company had been certified by the relevant PRC
authorities as high technology enterprises. Pursuant to the
Income Tax Law in the PRC, the two subsidiaries are subject
to PRC Enterprise Income Tax at a rate of 15% effective for

the year ending 31 December 2012.

The Company and other subsidiaries of the Company
established in the PRC are generally subject to income tax on
their taxable income at a tax rate of 25% (2011: 25%).

7.

Three months ended

BZER A=THL=MEA

2012
—g—=
RMB'000
AR¥TR

3,355

@B (%)

Six months ended
30 June
BEAA=THLEAEAR
2012 2011
B —T——%
RMB’'000 RMB'000
AR¥TT ARETT

30 June

2011
==
RMB'000
ARETT

£

108

(7,867)

4,423

BEAEMNGRNEASERBEZE_S—ZF<
A=+HIEAEAZ bt R SRR E
16.5% (ZZF——1F : 16.5%) #d -

H i )7 FERRB G K 2 BRI R IB A R 5
BREMEBR 2BITER  REBEREBHIR
ZBEZRITHEAE -

HE-_ZTZAF+-_A=Z+—BLEE &
AAIMRMNBARIEREEHEERRATAS
TR - RIBPEMBHE - ZMKW
BRBEEMERIS%EMTRCEREH
RBE-_Z——F+-_A=+—BIFE4

7

S

EANNSI DSBS 0N E D v K A DN b e
ARERTRA - BT 25% (=T ——4F ¢
25% ) A FIS TR
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3.

PROFIT FOR THE PERIOD
The Group's profit for the period is stated at after charging

the following:

Hitn B8 M 3

Amortisation of other
intangible assets
Included in cost of sales 5l B EHE M RIS AR

and services

5 BITIRFI X

Included in administrative

expenses

Depreciation e

Gain an disposal of property,  HEWZE  BE L& H
plant and equipment Wz

Operating leases charges in T RIEFZEEHEE
respect of land and buildings %

Research and development MEMFEERAY

expenditure

EARNINGS PER SHARE

Basis and diluted earnings per share

The calculation of basic and diluted earnings per share
attributable to owners of the Company for the three months
ended 30 June 2012 and 2011 are based on profit for the
period attributable to owners of the Company of
approximately RMB5,013,000 (2011: RMB29,171,000) and the
weighted average number of ordinary shares of 1,184,800,000
(2011: 1,184,800,000) in issue during the period.

The calculation of basic and diluted earnings per share
attributable to owners of the Company for the six months
ended 30 June 2012 and 2011 are based on profit for the
period attributable to owners of the Company of
approximately RMB899,000 (2011: RMB21,210,000) and the
weighted average number of ordinary shares of 1,184,800,000
(2011: 1,184,800,000) in issue during the period.

EREXERBFRERDERAA

8. AHIEEH

REBEAHEENZINERIATSIA

Three months ended
30 June
BEAA=THL=M@A

2012
—_E—_—F
RMB’000
ARBT T

RMB'000
ARETT

Six months ended
30 June
BEAA=1THLEAEA

2012 2011
—B--F —T——1
RMB’000

RMB'000
AR®TRT ARBTT

SREN

BREXREBERET
REE-_ZT——FR=ZZ—FXA=1
HIE=M@A AAREEABEERERNE
BHEAMNDRERNRAREA ARG AIRH
A ARES5013,000T(ZF——F: A
R#29,171,00070) R A BB B BT E AR
BN #E 7 15 201,184,800,000 % ( = & — — £ :
1,184,800,000 J%) 5+ &

REBEE-_Z——FER-_ZT——FA=+H
WEAEA  RARHEE AEESRERRE
BRAMNDBEBEARABEAE AEEANBEE
HERAAREE00T(ZTE——F: AR
#21,210,0007T ) R A EAFH 2 &7 E @K
I 4% 719 £01,184,800,000 % ( — & — — 4 :
1,184,800,000 J%) 5+ & °

—E-CFETEEERE
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10. GOODWILL 10.

Cost R

At beginning of the period HERTT

Arising on acquisition of a subsidiary W — KB R RRES
(note 19) (FH5E19)

Disposal of a subsidiary HE—RMEB LR

Exchange differences EHER

At end of period RER

Accumulated impairment losses ZItREER

At beginning of the period HERTT

Disposal of a subsidiary HE—RMBLRR

At end of period RAEIR

Carrying amount IREE

At end of period REIR

Goodwill acquired in a business combination is allocated, at
acquisition, to the cash-generating units (“CGUs") that are
expected to benefit from that business combination.

Before recognition of impairment losses, as at 30 June 2012,
the carrying amount of goodwill of RMB6,125,000 (31
December 2011: RMB6,125,000) had been allocated to
Manufacture and sale of electronic fire equipment segment
and RMB933,000 (31 December 2011: RMB933,000) had been
allocated to Beijing Heyuan Investment Company Limited of
the Tourism development segment. The remaining amount of
RMB7,589,000 (31 December 2011: Nil) was included in all

other segments.

HE

30 June 31 December
2012
—E—_—F
NA=+H
(Unaudited) (Audited)
(REEX) (FeE%)
RMB’000 RMB’000
ARETR ARBT T

7,867

933
(1,742)

7,058

1,742
(1,742)

7,058

EBastB B EIREER DR EEY
BREBAHMER ReELSEM (R
EAEM]) -

WRAREERN - RZE——_FXA=+8"
AR IREEA R 6,125,000 (T ——4F
+ZA=+—8: AR¥6,125,00070) BE D&
ZRERHEETHEIREDHBURARE
933,000 c(=ZE——F+=ZA=+—H: A
R#933,00070) ENELEREEER D T2
EREREEBRAT - 4475 ARKET,589,000
T(ZE——F+-A=+—H:B)2HA
FrEHE M ER o

Beijing Beida Jade Bird Universal Sci-Tech Company Limited Second Quarterly Results Report 2012



10. GOODWILL (Continued)

The recoverable amounts of the CGUs are determined from
value in use calculations. The key assumptions for the value in
use calculations are those regarding the discount rates,
growth rates and budgeted gross margin and turnover during
the period. The Group estimates discount rates using pre-tax
rates that reflect current market assessments of the time value
of money and the risks specific to the CGUs. The growth rates
are referred to past experience and current market
expectation and/or demand or based on long-term average
economic growth rate of the geographical area in which the
businesses of the CGUs operate whichever is applicable.
Budgeted gross margin and turnover are based on past

practices and expectations on market development.

The Group prepares cash flow forecasts derived from the
most recent financial budgets approved by the directors for
the next two to five years.

Goodwill is not tested for impairment as no events or changes
in circumstances indicated it might be impaired for the six
months ended 30 June 2012.

During the year ended 31 December 2011, the rate used to
discount the forecast cash flows from the Group's
Manufacture and sale of electronic fire equipment segment
and Tourism development segment were 16.2% and 19.8%
respectively. The recoverable amounts of the goodwill arising
on acquisition of the subsidiaries had been determined to be
higher than its carrying amounts of the CGUs allocated and
accordingly no impairment loss for goodwill was recognised
during the year ended 31 December 2011.

EREXERBFRERDERAA

0. BE
MeELBA Y AINESE N IRERESE
T ERESE Y TERENEREE

EREEURMAZEEENREERER -
AEBRAA RRIREmISHEEEEER
RReELBMFERR 2 ZRBATL
RAGERE - BRRXBEREERREE
RImRESE AR RABBREEERM
RERGHER 2 FHRELEERXS
E(RAEER) - BEENREXBIRE
BAERBETSERARNEE

AEBNRINEEEHEH KK _ERF
ZHBEERERSRETRA

HRBE-ZE——FRNA=TRLEREAL
B AR S B BUR AT AL R - B
EAETTRERIR

HE_ZT——F+_-_A=+—BLEE A
ERRIR R B AEBRE RIHEEFHE RE
DERIREXERS S 2BARSRE 2L
RO RN A16.2% 5 19.8% o WHEHE X RIFTE
EEEzARESEETASREMAR Y
BeELEMN EEE AHBEE T ——
FH+ZA=+—BLFETEERDERE
518 -

—E-CFETEEERE
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11. INVESTMENT IN ASSOCIATES 11. HEEARIRE
30 June
2012
—E——fF
~NAE=+H
(Unaudited)
(REEX)
RMB’'000
ARETR

Unlisted investment: JELETMIRE -
Share of net assets E(FEE

12. INVESTMENTS IN JOINTLY CONTROLLED  12. HHRZEH&EERE

ENTITIES

30 June
2012
—E—_—F
~A=1+H

(Unaudited)
(REER)
RMB’000
ARETR

Unlisted investments: JELTIRE :
Share of net assets BIFEE

Beijing Beida Jade Bird Universal Sci-Tech Company Limited Second Quarterly Results Report 2012

31 December
2011
—E——%F
+=A=+—H”
(Audited)
(F&ER)
RMB’000
ARBTFT

379,089 343,850

31 December
2011
—=——%F
+=A=+—~
(Audited)
(fEE%)
RMB'000
ARBF

226,674

..



13. AVAILABLE-FOR-SALE FINANCIAL

ASSETS

Equity securities, at fair value
Listed in Hong Kong

Equity securities, at cost

Unlisted outside Hong Kong

Equity securities, at fair value
Unlisted outside Hong Kong

Debt investments, at fair value

Unlisted in Hong Kong (note (i)

Note:

(i)

Unlisted convertible bonds*, at fair value
Embedded option derivatives, at fair value

The components of the debt investments are as follows:

BARES  RAFE
EEBLD

BAES - BRAE
ERBHINELT

BRAZES  ATE
ERBHINELT

BEBRE  BAFE
EEEIE LT (HEEG)

et

0]

JEEMmRIMBES - BRATE
MAXBETETA - RATE

Issued by Hong Kong Resources Holdings Company
Limited”( Hong Kong Resources”) whose shares are
traded on the Stock Exchange with stock code 02882.

EREXERBFRERDERAA

13. AIHEMHEE

31 December
2011
—E——%F
+=—A=+—H
(Audited)
(f&E%)
RMB’000
ARBTT

30 June
2012
—E——F
ANA=TH
(Unaudited)
(REEER)
RMB’000
AR®T T

73,925

250

71,110 71,109
19,581 17,915
141,489 163,199

BHRERIIT

*

30 June
2012
—E—C—F
~A=+H
(Unaudited)
(REEER)
RMB’'000
AR%T T

31 December

17,999

HEBEREBRBRAR(EEE
BT HRMABRMESE - IR
K55 402882 ©

—E-CFETEEERE
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13. AVAILABLE-FOR-SALE FINANCIAL ASSETS

(Continued)
Note: (Continued)

(i) (Continued)

At 30 June 2012, the Group held unlisted convertible
bonds with a principal amount of HK$24,000,000
(equivalent to RMB19,565,000) (2011: HK$24,000,000
(equivalent to RMB19,958,000)). The convertible bonds
are interest bearing at 5% per annum and due three
years from 15 September 2010 convertible into ordinary
shares of Hong Kong Resources at HK$1.58 (equivalent
to RMB1.29) per share.

The fair values of the convertible bonds and their
components were determined with reference to the
valuation performed by Greater China Appraisal
Limited by using Binomial Lattice Model. The major
inputs used in the valuation include stock price,
expected volatility, dividend yield and risk-free rate
which can be obtained from observable markets.

14. TRADE RECEIVABLES

The Group's trading terms with its customers are mainly on
credit, except for new customers, where payment in advance
is sometimes required. The credit period generally ranges
from 3 to 6 months, starting from the date on which the
significant risks and rewards of ownership of products are
transferred by the Group to customers or the date of
completion of services provided or the payment due date as
defined in the contracts, whichever is the latest. Each
customer has a maximum credit limit. The Group seeks to
maintain strict control over its outstanding receivables and
has a credit control department to minimise the credit risk.
Overdue balances are reviewed regularly by senior
management. In view of the aforesaid and the fact that the
Group's trade receivables relate to a large number of
diversified customers, there is no significant concentration of

credit risk. Trade receivables are non-interest bearing.

13. NtHEVMHEE @)

Mtat - (&)
(i) (%)

MN-ZE——FXA=1H0 K&EEZH
N4 %8 /524,000,000 T(HHERAR
#19,565000L ) ( = & — — F:
24,000,000% (48 & B A R %
19,958,0007T)) 2 3£ E T Al AR (& 5 o
AMREFIEFMNESEFBE  8=2F
—ZFNA+REBREZFAATRETR
1.58 BT (FHERARKE1.29T) LA
EBEREER -

BB ERREED 2 A FESERE
FHEERARN AR FRIETZ
MEETE - HECAZEIEZRAAERE
PRfE - FAHRME B R ERRL
. HA B A BRM SIS

4. FEWE SR

REBEAKBEZEZER BHEFARAR
TN AEBEEFPARZZHERES - &
RH-—RA=ZEXEAATE  ALAKEGE
mEERZENAREOREEEFPEARK
MRS 2 5Th B IS & KPR 5RE 2 19 3R 3
HBEUABRBELEERE)RAE - BREP
BERSEER ARBEBIEBIZEHER
EERYGRIE - XRABEEES - B
FERBRRESE 2REBASSTEHK
BRI BR LM IR - I EAREEE
WESERKERZIATR  BREERR
WEBDED - BREZRRL TGS
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14. TRADE RECEIVABLES (Continued)

The ageing analysis of the trade receivables, based on the

date on which the significant risks and rewards of ownership

of products were transferred by the Group to customers or

the date of completion of services provided or the payment

due date as defined in the contracts, whichever is the latest,

is as follows:

0 to 90 days

91 to 180 days
181 to 365 days
Over 365 days

15. TRADE PAYABLES

0£90H

912 180H
1812 365H
365 H

The ageing analysis of trade payables, based on the date on

which the significant risks and rewards of ownership of materials

were transferred by the suppliers to the Group, is as follows:

0 to 90 days

91 to 180 days
181 to 365 days
Over 365 days

0£90H
91&180H
181 & 365H
38 365 H

4. BIKE SR @)

RIR AN 5 B 2 R 1 2 KR B e B 5
BEXPERARREHRBZTKARRE L
FAREZNREEA(AREBEEERE)E
EZEWE SRFERE AT

30 June 31 December
2012
—E—_—F
~A=1+H
(Unaudited) (Audited)
(REEX) (FEE%)
RMB’000 RMB’000
ARETR ARBT T

66,610 39,747
7,948 3,464
5,418 1,722
1,271 3,373

81,247 48,306

5. BRHESRX

REBEERBYABEEEZEXER KB R
EETAEEEAETZENESBRRERR
ST

30 June 31 December
2012 2011
—B—=F —=——F
ARA=+H t-A=+—H
(Unaudited) (Audited)
(REEER) (FEE%)
RMB’000 RMB’000
AR®T T ARBT T

65,603
113

2,162

67,878

EREXERBFRERDERAIE —EB--FE_FEXERS
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16.

17.

DUE TO RELATED PARTIES

The amounts due to related parties are unsecured, interest-free

and have no fixed terms of payment.

BANK AND OTHER LOANS

RITER - CIEA
RITER - EEA
HAER -

Bank loan, secured
Bank loan, unsecured

Other loans, unsecured

Bank and other loans are repayable within one year or have

no fixed repayment terms (shown under current liabilities).

The carrying amount of the Group's bank and other loans are
denominated in RMB except for other loans of
RMB36,023,000 which is denominated in USD.

As at 30 June 2012, the interest rates for bank loans of
RMB10,000,000 (31 December 2011: RMB10,000,000),
RMB6,199,000 (31 December 2011: Nil) and RMB152,000 (31
December 2011: Nil) were 7.87% (31 December 2011: 6.56%),
4.25% and 7.25% per annum respectively. The interest rates
paid for other loans of RMB?,000,000 (31 December 2011:
RMB4,000,000) and RMB4,373,000 (31 December 2011: Nil)
were 6.56% (31 December 2011: 6.31%) and 8.00%
respectively. The remaining other loan of RMB25,299,000 (31
December 2011: RMB25,204,000) was interest-free.

At 30 June 2012 and 31 December 2011, certain bank loans
were secured by charges over certain property, plant and
equipment of the Group.

6. FE&fIBRE A IR

ENEEALRARERM RO RYEE
TERFKE

17. RITRHEMERK

30 June
2012
g5
~B=1+H
(Unaudited)
(REEERK)
RMB’000
ARETR

31 December

(Audited)
(E)
RMB'000
ARETE

16,199 10,000

152 —
38,672 29,204
55,023 39,204

AR—FAREENEETEERPZRITRE
ER(DRBEERTHT) °

4 E fth B Ft A R # 36,023,000 7T A E T EHE
Oh e REBZRITREMERZERMENA
R¥EEHE -

R-ZZ——FXA=Z+H BITERARE
10,000,000 C (= E——F+=-A=+—8:
AR#10,000,0007T) + AR#6,199,00070(=
T——F+ZA=+—H: B)RARE
152,000 (ZE——F+=-_A=+—H: &)
ZEMEDB AIGTE(ZE——F+=A
=+ —H:656[E2) 425E K725 L E
HEFRARE 9,000,000t (ZE——F+=A
=+—H8: AR%4,0000007C) & AR
4,373,000 (= F——F+=_A=+—H : &)
SN2 EREDBNAOSE(ZE——F+=
A=1+—H:631E)&800FE ' mexTEM
B AR 25,299,000t (ZE——F+=A
=+—H8 : AR#25,204,0007T) Bl A%5 -

RIE——FNA=FTHERZZ—F+=
A=+—8 BFRTERIUAEBZE
T - BB REEERRER -
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18. SHARE CAPITAL

18. MR

30 June 31 December
2012
—E—_—F
~A=1+H
(Unaudited)
(REEX) (FeE%)
RMB’000 RMB’000
ARETR ARBT T

Registered, issued and fully paid: Bkl - BETRAR
700,000,000 promoters shares of 700,000,000 i &I E &
RMBO0.10 each ARE0.107T 2 i AR 70,000 70,000
484,800,000 H Shares of RMB0.10 484,800,000 fx F A% EI{E
each ARE0107T 2 HE 48,480 48,480

19. ACQUISITION OF A SUBSIDIARY
On 27 January 2012, the Group acquired 75% of the equity
interest in PWC Winery, LLC, a company incorporated in the
United States, for a consideration of USD2,925,000 (equivalent
to RMB18,461,000). PWC Winery, LLC is the owner of the
Winery at la Grange at the State of Virginia, the United States
which is engaged in the production and sales of wine and

related products.

118,480 118,480

19. BE—XKME AR
RZZTE——F—A=++tB AEEURE
2,925,000 7t (18 & 74 A K #518,461,0007T ) U
i — RN ER MK L2 2 7 PWC Winery, LLC
2.75% B A fEz © PWC Winery, LLC T3 B 35
HEDEMla Grange B Z B A - HEBLE
rRBEBEMRZ AEREESER -

EREXERBFRERDERAIE —EB--FE_FEXERS
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19. ACQUISITION OF A SUBSIDIARY (Continued)

The fair value of the identifiable assets and liabilities of PWC

Winery, LLC acquired as at its date of acquisition is as follows:

19. BE—XMBEL R @)
Fir U B8 PWC Winery, LLCAI & B EE R BB
REWHEBRHZ ATFERT :

RMB’000
N

Net assets acquired: Pl iEF & E -
Property, plant and equipment ME - WE MR 12,270
Inventories TE 6,153
Other intangible asset Hitmz &= 6,943
Cash and cash equivalents ReRREEEBY 177
Due to a shareholder BN —ERRFKIEA (2,178)
Other payables H T 5RIE 6
Bank and other loans RITREMER (8,855)
14,516
Non-controlling interests FEIEIRIE = (3,629)
Goodwill (note 10) A (FEE10) 7,574
18,461
Satisfied by: ATFIZ AT
Cash BE 18,461
Net cash outflow arising on acquisition: WEEAZRESTHIFE
Cash consideration paid BB NRE 18,461
Cash and cash equivalents acquired Fris g e RIS EY (177)
18,284

The goodwill arising on the acquisition of PWC Winery, LLC is
attributable to the anticipated profitability of the new
business.

PWC Winery, LLC contributed turnover of RMB4,179,000 and
profit of RMB1,674,000 to the Group's turnover and profit for
the period respectively for the period between the date of

acquisition and the end of the reporting period.

U B PWC Winery, LLCEA 2 B R EFE
B2 TREABFIRE S -

PWC Winery, LLCRAUEE A B = REBRESE
B R ARER 2 & X8R AAEER S
R E B2 EEARE 4,179,000 7T K FIA R
1,674,000 7T ©
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19. ACQUISITION OF A SUBSIDIARY (Continued)
If the acquisition had been completed on 1 January 2012,
total Group's turnover for the six months ended 30 June 2012
would have been RMB171,407,000, and profit for the six
months ended 30 June 2012 would have been
RMB11,168,000. The proforma information is for illustrative
purposes only and is not necessarily an indication of the
turnover and results of operations of the Group that actually
would have been achieved had the acquisition been
completed on 1 January 2012, nor is intended to be a

projection of future results.

20. RELATED PARTY TRANSACTIONS

(@) In addition to those related party transactions and
balances disclosed elsewhere in the condensed
consolidated financial statements, the Group had the
following transactions with its related parties during the

period:

19.

20.

K — X ME AT )
HNER T ——F— P — A= A&

HE-_Z——F€XA=tHLNEAzZRYE
H¥ENHE - T-—FXA=+tHIL~EA
ZaFHE D B A AR 171,407,000t M AR
#11,168,0007T ° #EERHEHFAR R - I
FERBRUBEN B —F—F—HBEKM
BERGBHIAEEEEBRIECEEXEREZ
INIEETARIREEAE 2 TR o

PEATIZS

(@) BEBEGANBREL I AREL
BEA LS RS - REENARE
MR RARMEATRITUTRS

Six months ended
30 June
BEAA=THLEAEAR
2012 2011
—E-—CF —
RMB'000 RMB'000
AR¥TT ARETT

Three months ended
30 June
BZEXA=tHL={EA

2012
—E-—F
RMB'000
AR T

2011
—T——F
RMB’000
ARBFT

Sales of embedded systems EFIAVN=S it
products and WFAS to HMERRIEERAR
related companies REEm R BN
controlled by Peking WERSR

University

BEALKBZHAE
BEESER
— AT -£BR

Rental expenses for office
building charged by
— a shareholder of
the Company

— Peking University —tRKRE

EERE - LRAWEALISINAE
AR R o

The Directors are of the opinion that the above
transactions with related parties were conducted in the
usual course of business.
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20. RELATED PARTY TRANSACTIONS (Continued)

(b) Compensation of key management personnel of the

Group:

EHEEREN
RERLAER

Short term employee benefits
Post-employment benefits

21. EVENTS AFTER THE REPORTING PERIOD

Save as disclosed in the section “Management Discussion
and Analysis” below, the Group had no significant events

after 30 June 2012 (2011: Nil).

22. CONTINGENT LIABILITY

During the year ended 31 December 2011, a subsidiary of the
Company received an assessment demanding final tax for the
year of assessment 2004/2005 from the IRD. The amount of
this assessment was HK$47,852,000 (equivalent to
RMB39,009,000) in which HK$47,748,000 (equivalent to
RMB38,924,000) relating to a claim for gain on disposal of
long term investment recognised during the year ended 31
December 2004. No provision was made as at 30 June 2012
as responding to the tax claim is ongoing and the directors
opine that the subsidiary has strong grounds and sufficient
evidence to defend the capital nature of the gain. Moreover,
the IRD regarded the assessment as protective action and
allowed those part of tax relating to the contended capital
gain to be held over unconditionally pending the outcome of
objection. The directors opine that the action of the IRD
highly correlates with timing factor because the year of
assessment 2004/2005 became statutorily time-barred by the
end of March 2011.

Should the assessment regarding claim for the gain be finally
judged against the subsidiary, the Group will have a cash
outflow of HK$47,748,000 (equivalent to RMB38,924,000),
representing approximately 50.4% of cash and cash
equivalents as at 30 June 2012. There will be no effect on the
profit before tax.

20.

Three months ended
30 June
ZEXRA=tHLE=@EA BE
2012
—E-—-F
RMB’000
ARBT T

21.

22.

FEATRZS @)
b) AEEIBEBABHE

Six months ended
30 June
AA=1HIEAEA
2012 2011
—B-—F —ZT——%F
RMB’000 RMB'000
ARMTRT ARETT

RMB'000
ARETTT

WEMEREBIA
BT X EREF BRI —

HIPTIRERE D -
AEER T —FRXA=THELEEWN
EAFR(ZZ——F )

NAEE
HE-T——F+-A=+—HIEFE &
AE—RMBRARKERFERZ = YE/*
ST RARBFETLBAB T BNE -
%}‘%‘E’\Jﬁ%ﬁﬁm,fssz,ooo%ﬁ(miéﬁﬁ‘é/\ﬁﬁé}

39,009,0007T) + E 7 47,748,000 7T (AH & K
AR#38924,0007T) BB ZE - TEMF+ =

H=t—BLFECHAZHERREEY
Wtz BREM - ANDERRE R RIEHE
B REERARZMBLARABRAEEN
BERRE BN ERE RIEER
—ZFENASTHEERERE W WBB
BRARSRETY THAREEHRZFRE
ZND & Z*B PHRIE  ERSHERE B AERA
BT ER BESRA/VBRZITHEIER
E’\HqFﬁl? WIARR —FEN/ —TTh
AMFER _T——F=AREREEHR

it 7B B W 28 2 AT B R R AR R BTS2 BT B
BINA - ANEE 2 IR & 8 & 47,748,000
TL(HEHER AR 38,924,00070) * E=F
FRA=TRHZEeRESEE %Z}7504%
BRERALEAN TSR EFE -
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23.

24.

SEASONALITY OF OPERATIONS

Sales of WFAS products are subject to seasonal fluctuations
with peak demand in the second half of a year which matches
with normal peak season of completion of a construction
work. In the year ended 31 December 2011, 29% and 71% of
full-year turnover accumulated in the first and second half of

the year respectively.

Rendering of travel and leisure service are also subject to
seasonal fluctuation with peak demand in the second half of a
year which matches with the peak season of tourism. In the
year ended 31 December 2011, 35% and 65% of full-year
turnover accumulated in the first and second half of the year

respectively.

SIGNIFICANT EVENTS AND
TRANSACTIONS

Significant events and transactions occurred during the six
months ended 30 June 2012 are detailed in the section

"Management Discussion and Analysis” below.

EREXERBFRERDERLIA —F—=

23.

24.

HiEFAMN
HEMSHTAERRESZFOUADY
2 TELEABRESH RRETER

2 MREEEHET BE-_T—F+=
A=Z+—BLFE  F¥FERTHFFEDRIZ
AR FEER29% K T71% °

Rtk R RF X FHE RS E
THEBRBA - BREXEFANT - BHE
—E—F+ A=t HLFE  £¥F
ETH+FDRRFAHFSEFEERIWL
65% ©

HEREBERKRZS
BE_T—

EAFERZSNTX [EREAHR
— it -

ZERNAZTHENEAZEEZ
D

FE_FEXARE
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DIVIDEND

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2012 (2011: Nil).

MANAGEMENT DISCUSSION AND ANALYSIS
Business Review

Overall performance

Turnover for the first half of 2012 totalled RMB171.0 million,
increased by approximately RMB56.5 million or 49.3% year-on-year.
Gross profit reached RMB70.6 million, increased by approximately
RMB16.9 million or 31.4% year-on-year. With the backdrop of
continuing good performance of core business especially the
astounding growth in WFAS segment, distribution costs soared
approximately RMB6.0 million or 71.5% year-on-year while
administrative expenses and other expenses rose approximately
RMB4.0 million or 10.9% in aggregate because the Group
intensified market promotion and product development obviously.
During the reporting period, the Group recorded profit for the
period of RMB11.1 million. As the share price of SMIC being one of
the available-for-sale financial assets of the Group dropped
continuously, fair value of the available-for-sale financial assets
decreased by RMB23.4 million. At the same time, the Company
reduced its activities of disposing subsidiaries (disposal of
subsidiaries resulted in a gain of RMB12.6 million last year), resulting
in a total comprehensive loss for the period of RMB21.8 million
attributable to the owners of the Company. Last year the Company
recorded a corresponding gain of RMB29.8 million.

Manufacture and sale of electronic fire equipment

Turnover boosted 61.2% year-on-year and reached RMB137.6
million by the end of the June 2012, which accounted for 80.5% of
the Group total turnover. Segment profit hit RMB21.7 million and
continued to dominate overall profit. Uplift in sales relies not only
on strong demand but also the Group’s effort in building and
consolidating its brand. Promotions were conducted in Dongguan,
Suzhou and Langfang throughout the second quarter. The Group
reinforced its research and development team with more talents
being recruited to enhance product quality as well as to shorten
R&D lead time. The Group continues to expand market share and

search for more suitable dealers.

i &
BEEe TRz —2——FXA=THILRE
AREPEHRS (ZE—F - &) -

BWIE R 3 th

E A E=

BERA

—ECF ¥ FREEARABARE1TI0ET
b FEREIEINGOARBS650E T KE LT
49.3% ° EFEEESARKE 70608 TT 0 b EFREH
BMOAREE 1,690 870 F EF31.4% - ARK
SEPBEINABGETRERGNTSHERMNER
MENE  EELEBEIRESBENBRERRD
HIFERBIEENER - DEARNEFENHAR
B 6008 T ek 71.5% « TTHA S R E M F S BlIRF £
AR 4008 7530 10.9% » RAIRE HIfE A -
REEERRFAREL1M08TT - BRANE @A f#
WEMBEE — P EEENRERE TR a4t
HEMBEERATERD AR 2340& T - [ -
RABIRD HEM B AR (KFELEWNB QAR
AREE126087T) - BRAREHEAE ARG ALE
PHEEBEEAARE 21808 T - ZFEWERAA
RUE29808B T ©

RENHEETHERE

BEBRRFERO2% BE_T-—_FAKE
ARMENV37618TT  (EANEE B2 EF80.5% ° 7 &P
BANRBARB21708T  #BERBERENTIES
Do HERET MERNTRERY - TAEBAEE
HNBIREEEME ARERF-_FE-—HHE
e HMREBUETHRE - AR EERE
BEAT  IRSEREERBEMERRE - KE
B EERATSERERERE LS BLHD -
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Business Review (Continued)

Tourism development

Turnover increased 6.4% year-on-year to RMB29.2 million during
the first half of 2012, representing 17.1% of the Group total turnover
for the first half of 2012. Segment profit dropped to RMB3.9 million
year-on year. 542,000 arrivals, most of them being pilgrims, visited
Hengshan during the reporting period, up 7.3% year-on-year.
Service utilization rate maintained at 88% throughout the six month
period in 2012. Growth was slow down as utilization rate reached its
bottleneck and the cold weather during the first half of the year

adversely affected the bus service.

Demolition and relocation process of Songya Lake Huanhu Project

as mentioned in the previous quarterly report is still in progress.

Equity fund investment

SBI & BDJB China Fund L.P. (“SBI China")

The investees in the education sector continued to recover. During
the first half of 2012, Occupational Skill Testing Authority (“OSTA")
of Ministry of Human Resources and Social Security of the People’s
Republic of China agreed to certify all educational products of the
investee. Recognition from this authority solidifies the leading role
of the investee in the vocational training market.

After a short recovery in the first quarter, revenue from insurance
sector slid down again and its underwriting business made loss for
the six months ended 30 June 2012. Fortunately its investments
performed well and produced more than adequate return to cover
the loss. The insurance sector ended up with a net profit for the first
half of 2012.

The baby product sector faced stiff price competition. Growth
slowed down and margin shrank. The sector made loss during the
first half of 2012.

Details of the LED business are set out in the section “LED business

— Enraytek Optoelectronics Co. Ltd. (“Enraytek”)” below.

EREXERBFRERDERAA

B LS L

EEERE(E)

IRMEEERE

T CF ¥ FEEBERTERCMREARE
29208 7T EAREBE - T— —4F FHEHLEE
17.1% ° D ERAIRF RO EARE 908 T « B
SHIR Bl ABUASA2EB AR HEEF
73% UERARE R_ZE——FXAABK R
EEAEMER8% - ANEARE2RBYE N F¥F
ARER  HETREEXKTHEE  BULRME -

B E—FEHEHAM
RANEETS -

RHEHENIBR 2 /BT

REESRE

SBI & BDJB China Fund L.P. ([ SBI Chinal)
BEXEBZREHRDERERER R -_T—=
FLF¥F - PEARKMBANDE RS R
BEREEEPL(BREPL)RAERATRELR
EHHEER BEUBBARISUZEREHRE
BRIE TS L2 B -

RE-—FEHREBEEHRE  RROBEAREBE
TE-CHFRAZTHERNBEABERE - HBIH
EBRMEFEE FMERERARE  ELRHA
EImBEHER - RO BMEERN T —_F L+ F
BXISAEA -

BREMDMESHERRS  UBUERMER
MHEEL - kD BR - T ——F L HFHSEE -

BR_EBEEBHBHN T EHE _HREEYE —
BRinEERH (L) BRAR ([BRIg])] —& -

—E-CFETEEERE
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Business Review (Continued)

Equity fund investment (Continued)

Beijing Jade Bird Hengsheng Investment Fund (Limited
Partnership) (“HS Fund")

HS Fund invested in another Beijing property development project
during the first half of 2012. The first Beijing property development

project is in process.

Non-equity fund investment

SMIC

According to the latest information available, SMIC recorded
revenue of USD421.8 million for the second quarter of 2012, up
26.8% as compared to the first quarter of 2012 and jumped by
19.7% year-on-year. Gross margin doubled to 24.1% in this quarter
from 12.0% in the previous quarter primarily due to a high utilisation
rate and continued improvements in manufacturing efficiency. Net
cash flow from operations tripled to USD109.4 million in this quarter
from USD35.8 million in the previous quarter. Profit attributable to
ordinary shareholders was USD7.1 million in this quarter while the

first quarter recorded a loss of USD42.8 million.

SMIC has benefited from strong customer demand across the
board and in particular an 87% quarter-to-quarter increase in its
65/55 nm revenue. It is also experiencing a strong demand increase
for its specialty processes, including power management ICs,
EEPROM, and others. As a result of industry demand improvement
and internal efforts, overall fab utilization is good. It reached 95% in
the second quarter as compared to 74% in the first quarter. China
revenue continues to grow along with China’s semiconductor
market. In the second quarter of 2012, China revenue grew 28%
quarter-over-quarter, equivalent to about 33% of total revenue in

the second quarter of 2012.
LED business — Enraytek Optoelectronics Co., Ltd. ("Enraytek”)

After a sluggish performance in the first few months, Enraytek
began to pick up near the end of the reporting period. However,
market competition is increasing while product upgrade speed is
accelerating. Enraytek had speeded up its product development
process, searched for talents and undergone stringent cost control

to increase its competitive power.

B LS L

FEHEIRE (%)
BRAEERE (B)
LRERERREES (BREAE)(EREL))

EREEN T —FL¥FRENS —EILRY
EBRIAR - BEARYERREAR HEETH -

FRAESRE

AU E B

BEFHER  PREBR_Z——FF5_FEK
ANEFEFA197%E4218EFE T BZTE—ZFF
—EE FAH268% MEMEHE—FE2120%EF
WMEREF2241% TZHARRERAEREEMR
BETHREMY - KER SR FEAL—FEZ
380 BEETTEA=BEARAETEZ1.04EBET - &
FEZEBBREBENAE7I0EETL F—FE
BI$%15 E518 4,280 BETT ©

PR ZERBEIRNRSHB R - LEEH65/55
MAKERZWAILETE LF87%  EEREESA
BB GREEECEESENIFREMERZ
TR g R - AR TEFHKeERAEE DK
ROEBEGCFBRRT RE_FEES% M
FE—FEANAT74% - BRI A BR B G5
AFFEERE R_E——FFE_FE FERWK
ANEFERRE28% HER T ——FFE_FER
A #933% ©

BA_BBEYR — REXENR(LB)EBRAF
(M8RE% 1)

EBEZEARRERR - IR IR RS SR
HONFIGE LSS - AW - MIEHFTE ME -
i 2 R T AR GRE — B ANIR - BRI AN IR E AR B B
B - WeEAS  XETERRRAEZRER  BRIE
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Business Review (Continued)

Major events

Save for the events mentioned in the 2012 first quarterly report of
the Group, there were no major events occurred during the six
months ended 30 June 2012.

Liquidity and financial resources

Net assets of the Group was RMB998.3 million at the end of June
2012, down 1.7% since the end of 2011. Current ratio (being the
ratio of current assets to current liabilities) fell to 1.5. Gearing ratio
(being the ratio of total interest-bearing debts to total equity)

increased to 3.0%.

Exposure to foreign currencies

The Group exposes to certain foreign currency risk as most of its
business activities, assets and liabilities are denominated in USD,
HK$ and RMB. The Group does not formulate a foreign currency
hedging policy at present as RMB, being the functional currency of
the Group, is comparatively strong. In addition, turnover and most
of the production costs are denominated in RMB and they are
automatically matched, leaving limited currency risk. The Group
continues to monitor its exposure and will take measures to lower

the foreign currency risk when necessary.

Capital commitment

The Group had capital commitments to a jointly controlled entity
and an associate totalled approximately RMB190.5 million at the
end of the reporting period.

Human resources

The Group had a workforce of over 1,200 people at the end of June
2012, up 5.4% since the end of 2011 and 1.7% since the end of last
quarter respectively. The increase is in line with the growth of the
Group. Over 40% are graduates or above; a percentage
comparable with the last quarter. The Group strictly complies with
applicable labour law and regulations both in the PRC and Hong
Kong. Competitive remuneration package with medical and travel
insurance are offered to the staff. Adequate retirement fund and

provident fund are contributed timely.

Director's emoluments consist of fees, salaries and allowances, and
discretionary bonus determined according to the performance of

individual Director.

EREXERBFRERDERAA
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Business Review (Continued)

Outlook

Saying farewell to first half fiscal year, the Group expects a much
challenging second half of 2012 is coming. The Group will remain
focus on the two directions of strengthening core businesses and
exploring investment opportunities. The predetermined strategies
for the firefighting sector, being dealer recruitment, selling terminal
establishment and dealer coverage expansion will be continued to
solidify market share. Trainings will be continued to upgrade the
sales workforce while promotions will be conducted to further
strengthen customer trust. Research and development on UL
standard accredited products for USA market is in full swing.
Besides striving for high bus service utilization rate, the Group will
continue to diversify the Tourism development segment through
participating in relating projects. In particular, Songya Lake Project
and the Changbai Mountain Culture Creative Park Project are the
current icons. Although the past performance of the investment
funds was weak, the Group believes they will improve in the second
half of the year following proper restructuring process. At last,
export of wine to the PRC started. As the industry moves to its peak

season in the fall, remarkable growth in the business is expected.

B LS L

FEHEIRE (%)
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FHEHRFEEREK  AEEFEM_FT——FT
FEEHRHESRY - AEEDBEPRMEETE
EBRERREREMENM - AEEBEEER
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DIRECTORS’, SUPERVISORS’ AND CHIEF
EXECUTIVE’S INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2012, the interests (including interests in shares and
short positions) of Directors, Supervisors and chief executive of the
Company in the shares and underlying shares of the Company or
any of its associated corporations (within the meaning of Part XV of
the SFO) which were notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests which they are taken or deemed to have under
such provisions of the SFO) and required to be entered into the
register maintained by the Company pursuant to Section 352 of the
SFO or which were notified to the Company and the Stock
Exchange pursuant to Rules 5.46 of the GEM Listing Rules, to be

notified to the Company and the Stock Exchange, were as follows:

Long Positions in Shares:

Number of ordinary shares

LERYA

Interests in
promoters
Shares
(Note a)

Capacity

RHEZ
it BOBEDL

Name of Director

Interests in
H Shares

E2E  EBERESTHRASRRGKH
BRI Z =R A

RZZE—ZFXA=+H EF BEERAQEEK
BITRABR AR B HEERAEERE (EEREH
RHAEIRGIEXVER) 2 ’in AR MD T - AR
BEHLBEIEOEXVHBETRESHH D ME L
AR REE R FT (BB IRIREE 5 R B E & DI F 55
WEESAREER 2 Es) - RIBREFES LA EKRG
FEI2EBRERARBFTFEZ MR KA %
RETRANE S 461G ME AR ) R B Pz 2
(RIERM R RAB) T ¢

BBEE

Approximate
percentage of  Approximate
the Company's  percentage of

total number the Company's

of issued

Approximate
percentage
of the
Company's
total issued
share capital

total number
of issued

H shares
EEAR
BRT
HRAH
BHEAL

promoters
shares
EEAR
ERTRIEA
EE

EEARZH
BRTRE
BOBEDL

Ezpg

Mr. Xu Zhendong Beneficial owner and beneficiary of trust 205,414,000 12,070,000 217,484,000 29.34% 2.49% 18.36%
SRR %A ERBAARETZEA

Mr. Xu Zhixiang Beneficial owner and beneficiary of trust 205,414,000 11,527,000 216,941,000 29.34% 2.38% 18.31%
REREE BB ARETIZEA

Mr. Zhang Wanzhong Beneficial owner and beneficiary of trust 205,414,000 12,070,000 217,484,000 29.34% 2.49% 18.36%
REREE ERBEAEARETREA

Mr. Chen Zongbing Beneficial owner — 16,209,000 16,209,000 — 3.34% 1.37%
RRkrE BRHEA

Name of Supervisor

EEfE

Mr. Zhang Yongli Beneficial owner and beneficiary of trust 205,414,000 13,200,000 218,614,000 29.34% 2.72% 18.45%
FokF %A BB ARETIZHEA

Ms. Zhou Min Beneficiary of trust 205,414,000 — 205,414,000 29.34% — 17.34%
Bt RHEEAEA

EREXERBFRERDERAA

—E-CFETEEERE
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DIRECTORS’, SUPERVISORS’ AND CHIEF
EXECUTIVE’S INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES (Continued)

Note:

(a) The above Directors and Supervisors are taken to be interested in the
issued share capital of the Company through their respective interests
as beneficiaries, among other beneficiaries, of Heng Huat trust (“Heng
Huat Trust”). By a declaration of Heng Huat Trust made as a deed on
19 July 2000, Mr. Xu Zhendong, Mr. Zhang Wanzhong and Ms. Liu Yue
(who has been replaced by Mr. Xu Zhixiang since 9 May 2003 as a
trustee) declared that they held the shares of Heng Huat Investments
Limited (“Heng Huat") as trustees for the benefits of over 300
employees of JB Software, Beida Jade Bird and Beijing Beida Yu
Huan Microelectronics System Engineering Co., Ltd. and their
respective subsidiaries and associated companies and the Company.
Heng Huat is beneficially interested in the entire issued share capital
of Dynamic Win, and is taken to be interested in 205,414,000 shares of
the Company which Dynamic Win is interested. Mr. Xu Zhendong, Mr.
Zhang Wanzhong and Mr. Xu Zhixiang (who replaced Ms. Liu Yue as a
trustee on 9 May 2003 upon Ms. Liu’s resignation as a trustee on the
same date) are trustees holding 60, 20 and 20 shares out of 100 shares
in the issued share capital of Heng Huat.

Save as disclosed above, none of the Directors, Supervisors and
chief executive of the Company had registered an interest or short
position in the shares or underlying shares of the Company or any
of its associated corporations that was required to be recorded
pursuant to section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to Rule 5.46 of the
GEM Listing Rules as at 30 June 2012.

DIRECTORS’ AND SUPERVISORS’ RIGHTS TO
ACQUIRE SHARES

At no time during the period were rights to acquire benefits by
means of the acquisition of shares in the Company granted to any
Director and Supervisor or their respective spouse or minor
children, or were any such rights exercised by them; or was the
Company, its holding company, or any of its subsidiaries or fellow
subsidiaries a party to any arrangement to enable the Directors and

Supervisors to acquire such rights in any other body corporate.

HE BEERESTBRASRRTKXH
PR Z R R ()

i -

(a) FEEREEHAREE B F BHeng Huatf5 5F
([Heng Huat{57E)) Hf 2 m A 2w - #HARIER
RARBEITRATEE RS - BER_TTTF
+ AT NBEAZERAEL 2 Heng Huat (55T 2 87
Z - FIRREALE  REPEERIM LT (RIEHE
FETE=FRAANAREIHZEEIZRANE
i BEUZTEATS  REREUMH LRERR
IRIARFREBEFRABERAAUNRBEZEBEZ
MERRREE AR ARKNRARBBI0EREREZ
Fz + #78 Heng Huat Investments Limited ([ Heng
Huat]) Z B&15 ° Heng Huat B B BUB 2 5 B 3%
TRAERZ EMKRIERBBEARERS 2
205,414,000 & A 2 R 1) R HE B M o RFIR R 5E
4 REPEE RIRER S A REFRERBIB A
THEZEE=FRANBREITARRRABEE
B2 BEEZTA)AZTEAT D - B Heng Huat B3
IR Z 100 BB AD =R~ 2 B35 60 % - 20/ % 20

iz o

BREXEREN R-T-——FX A=1TAH " HiE
BEE BEERARARSTBRAENRARAHEE
A AREEEE 2 B SRR P - BERBES R
HEGPIEI2GATRLsE  HBBEAIER LHR
B 546 1B BTG 7R 1% 7] R B 32 P 2 A 2 30K

A

B o

ERRERRA R ZEN

RAHETAER ESREFAREETE KB
SRR F R BER M A B AR QR RO M
BSHIE 2 A - IR TR SR - ARF]
H PR R SR AT MY B 2 RISk R 5 0 B 2 R T
AR BREERESTEEREMEME
ANEBZHERER -
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT

T B S H i A 7R 17 % A A e
ZERBRA

POSITIONS IN SHARES AND UNDERLYING

SHARES

At 30 June 2012, the following interests and short positions of the R Z=ZF—

issued share capital of the Company were recorded in the register

of interests required to be maintained by the Company pursuantto AR FIE

Section 336 of the SFO:

Long positions in Shares:

RiEFRE :

Approximate
percentage of

ZHFEXNA=1TH REFHFRBEEGE
BEHREARBAFEZ T LMA -
BITRA 2w RARE

Eekz Nl

the Company's  Approximate
total number percentage of

Number of of issued the Company's
Capacity and promoters promoters total issued
nature of interests Shares held shares  share capital
RN
EETREA  (EXRARRY
BEREA REAEH ERITRA
BARERME REAEA BAEAL BABAL
1. Peking University (@  Through controlled corporations 200,000,000 28.57% 16.88%
BIAEUN- = BRIEHAR
2. Beida Asset Management Co., Ltd. (@) Through controlled corporations 200,000,000 28.57% 16.88%
TABELSE BBHZEHIAT
3. Beijing Beida Jade Bird Software System Co., Ltd.  (a), ()  Through a controlled corporation 200,000,000 28.57% 16.88%
IRARERRHEZGBRAF iif o SR VN
4. Beijing Beida Jade Bird Limited (a), (b)  Directly beneficially owned and 200,000,000 28.57% 16.88%
KR RERBREAAH through a controlled corporation
ERERBEEREBR-RIEHATE
5. Shenzhen Beida Jade Bird Sci-Tech Co., Ltd. (@) Directly beneficially owned 85,000,000 12.14% 7.17%
R AESREBRAT ERERNEA
6. Grand East (H.K.) Limited Directly beneficially owned 110,000,000 15.71% 9.28%
RE(BB) BRAF EREREAR
7. Heng Huat Investments Limited (d  Througha control\ed corporation 205,414,000 29.34% 17.34%
BE-RZEH A
8. Dynamic Win Assets Limited (d)  Directly beneficially owned 205,414,000 29.34% 17.34%
BBEEBRAA BERERES
9. Mongolia Energy Corporation Limited (e)  Through a controlled corporation 84,586,000 12.08% 7.14%

RORARAH

BB KRBT

EREXERBFRERDERAA

—=—

CEBE-EEREARS
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES (Continued)

Capacity and
nature of interests

3 AR SR H il A\ 1R A 0 % AH BA AR T
ZRERFCRA (5)

Approximate
percentage of
the Company's  Approximate
total number percentage of
Number of of issued the Company's
promoters promoters total issued
Shares held shares  share capital
AR
BRTREA (EX2IZH
FEHEA REAH ERTRA
K& B BRBESL R

10.  New View Venture Limited (e)  Directly beneficially owned 84,586,000 12.08% 7.14%
BEERHEAR
1. Asian Technology Investment Company Limited Directly beneficially owned 50,000,000 7.14% 4.22%
TNERIREBRAR EREGHA
Notes: Bzt -

(a) Peking University is taken to be interested in 16.88% of the total
issued share capital of the Company through the following
companies:

(i) 85 million Shares (representing approximately 7.17% of the
Company'’s total issued share capital) held by SZ Jade Bird,
which is 90% beneficially owned by Beida Jade Bird;

(i) 115 million Shares (representing approximately 9.71% of the
Company'’s total issued share capital) held by Beida Jade Bird
itself, which is 46% beneficially owned by JB Software.

Beida Asset Management Co., Ltd. is wholly owned by Peking
University.

(b) The interests of Beida Jade Bird comprise 115 million Shares held by
it and 85 million Shares held by SZ Jade Bird.

(c) The interests of JB Software comprise 200 million Shares held by
Beida Jade Bird.

(d)  The Shares are held by Dynamic Win, which is beneficially wholly-
owned by Heng Huat.

(e) The Shares are held by New View Venture Limited, which is wholly-
owned by Mongolia Energy Corporation Limited.

Save as disclosed above, no person, other than the Directors and
Supervisors, whose interests are set out in the section “Directors’,
Supervisors’ and chief executive’s interests and short positions in
Shares and underlying Shares” above, had registered interests or
short position in the shares or underlying shares of the Company
that was required to be recorded pursuant to Section 336 of the
SFO as at 30 June 2012.

(a) IR REWRABER YRR HEAARZIE
BEITRRAN 16.88% HEzs

0] HRYIE BB 2 8,500 B 15 (15 A2 R)
2HEETRALT7.17%) - AT RAIA
IEARERERBAEHR 0% :

(ii) HILAERAFTHA Z1I5EREG (EA
RAEHEBEITRAL.71%) » MILRESR
mE SR EEER 46%

IEREBELERRARMIERKNELEHE -

(b) IAARERZBRBEAREFHAE Z 115G ki
RINE RFH 2 8,500 B ©

(c) EREMZERPERIIRERHE Z2ERKRD
(d) MR B EBEFE  MBBEHHeng Huat 2 E B m i
ﬁ °

(e) A% 19 B New View Venture Limited# A& 1M New
View Venture Limited A S 66 IR B R R R ZE A ©

BEXHBEEN  K-F——FAA=+A - HE
R AL (EEREERID - HE RN £
T EEREETRABRRG RABMARH 2
BkA | —8) RAAT 2 BARIARMBRGS - HE
160 3 T A ) 58 336 R B T8 2 Mo
e
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COMPETING INTERESTS

As at 30 June 2012, none of the Directors and Supervisors and their
respective associates (as defined in the GEM Listing Rules) had
interests in a business which competes or may compete with the
businesses of the Group, or may have any conflicts of interest with
the Group pursuant to the GEM Listing Rules.

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed in section “Management Discussion and

Analysis”, the Group had no significant events after 30 June 2012.

AUDIT COMMITTEE

The Company established its Audit Committee with terms of
reference in compliance with Rules 5.28 to 5.29 of the GEM Listing
Rules. The primary duties of the Audit Committee include
monitoring the financial reporting system and internal control
procedure of the Group, reviewing financial information and
advising the Board on the engagement and independence of

external auditors.

Audit Committee comprises four members. The chairman is Mr.
Shao Jiulin. The three members are Mr. Cai Chuanbing, Mr. Lin Yan
and Mr. Li Juncai. All of them are independent non-executive
Directors. Audit Committee had held a meeting to review the
Group second quarterly report for the six months ended 30 June
2012 and concluded the meeting with agreement to the contents of

the report.

CODE ON CORPORATE GOVERNANCE
PRACTICES

In order to allow new Directors to contribute to the nomination
committee, the Company established its nomination committee
until 21 June 2012 being the date appointment of new Directors
were approved by Shareholders.

Save for the above deviation, the Company has complied with all
the code provisions of the Code on Corporate Governance
Practices as set out in former Appendix 15 and Corporate
Governance Code as set out in revised Appendix 15 to the GEM
Listing Rules during the six months ended 30 June 2012.
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PURCHASE, REDEMPTION OR SALE OF THE
LISTED SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,

redeemed or sold any of the Company'’s listed securities during the
six months ended 30 June 2012 (2011: Nil).

By order of the Board
Beijing Beida Jade Bird Universal Sci-Tech Company Limited
Xu Zhendong

Chairman

Beijing, the PRC, 10 August 2012

JEH - JE b B R 2 E] L veE 35

RRAREEEMHBERARINRBE _T——FXA
=tALERNEAR SEREE  BERBEARA
EALTES(CT——F ) -

EEEGD
ERERERBRFREROERAA
]

FHRER

R dER ZE-ZF/\A+H

42 Beijing Beida Jade Bird Universal Sci-Tech Company Limited Second Quarterly Results Report 2012



GLOSSARY

“Audit Committee”
[E%ZEE]

"Beida Jade Bird”
[IERE S

"Board”
=

"Company”
[N

“Director(s)”

[E=%]

"Dynamic Win"
2%

“"GEM”
[ 8%k ]

“GEM Listing Rules”
[BIZER EmRA

"Group”
[AE&EE ]

“H Share(s)"”
[HA%]

"HK$"

[

“HKFRSs"
[EBMBREAER]

"JB Software”

[E 58]

il 3

audit committee of the Company
ARRIEZEZR®

Beijing Beida Jade Bird Limited
ERIERSERBEREERA

Board of Directors

=g

Beijing Beida Jade Bird Universal Sci-Tech Company Limited
EFIEREREFREROBRAA

director(s) of the Company

EN/NSTE-

Dynamic Win Assets Limited
BBEERRAR

the Growth Enterprise Market of The Stock Exchange
B X FT RIS AR

Rules Governing the Listing of Securities on GEM
BIERES LR

Company and its subsidiaries

ARBREKE AR

overseas-listed foreign Share(s) listed on GEM

RBIFER L 2B EmINERR

Hong Kong dollars
AT

Hong Kong Financial Reporting Standards
ERUBHRERER

Beijing Beida Jade Bird Software System Co., Ltd.
ERIEREREHRZGER AR

EREXERBFRERDERAIE —EB--FE_FEXERS
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GLOSSARY (Continued)

“LED"
[k — 15

"PRC"
[

"RMB"
AR

"SFO"
(5 R HEE %A
“Share(s)"

[R5 |

“Shareholder(s)"”
[AR3R ]

“SMIC”
[ EI R

“Stock Exchange”
[ Bt 52 Frr |

"Supervisor(s)"”

[Bi%]

"SZ Jade Bird"
RINES]

“Usb”
[%)

"WFAS"
(BB HRE R

R ()

Light-emitting diode
BN ZIREE

People’s Republic of China
hEARLME

Renminbi

AR

Securities and Futures Ordinance (Chapter 571 of the laws of Hong Kong) (as
amended from time to time)

BREDIF S ERF LB IR - ETEHER]

ordinary share(s) issued by the Company with a nominal value of RMB0.10
each

ARRRFFETEREEARE010TZ BB

shareholder(s) of the Company
EA/NET)

Semiconductor Manufacturing International Corporation

P EREREREERR AR

The Stock Exchange of Hong Kong Limited
EBMERXHMERAT]

supervisor(s) of the Company

ARRER

Shenzhen Beida Jade Bird Sci-Tech Co., Ltd.
FINTIERE BEHEBR AT

United States dollars
ETT

wireless fire alarm systems and related products of the Group

REE 2 BB WE R AR E M
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