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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET
(“GEM”) OF THE STOCK EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate companies to which
a higher investment risk may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential risks of investing
in such companies and should make the decision to invest only after due and careful
consideration. The greater risk profile and other characteristics of GEM mean that it is a
market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities
traded on GEM may be more susceptible to high market volatility than securities traded on
the Main Board of the Stock Exchange and no assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility
for the contents of this report, make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon
the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of Beijing Beida Jade Bird Universal Sci-Tech
Company Limited (the “Company”) collectively and individually accept full responsibility, includes
particulars given in compliance with the Rules Governing the Listing of Securities on GEM (the
“GEM Listing Rules”) for the purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that to the best of their knowledge and
belief the information contained in this report is accurate and complete in all material respects
and not misleading or deceptive, and there are no other matters the omission of which would
make any statement in this report misleading.
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SECOND QUARTERLY RESULTS (UNAUDITED)

The board of the Directors (the “Board”) announced the unaudited
consolidated results of the Company and its subsidiaries (the “Group”)
for the six months ended 30 June 2014 together with the unaudited
comparative figures for the corresponding period in 2013 as follows:

CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE
INCOME (UNAUDITED)

For the six months ended 30 June 2014

BoEERE(REER)
Exg([gxg ) EmMARARENB AT
([AEED#EE—F—HFNA=THLENE
A2 RBBZEAXEE  ER-_F—=FRFHY
ZARBEZLBREFOT

BHEEAERREM2 KSR
(RRER)

BE—F—MFENA=1THIENEA

Three months Six months
ended 30 June ended 30 June
BZEXA=tHIL=EA HEASA=THLAEA
2014 013 2014 2013
“—2-mE  —Z-=-f CZB-Mf _—Z-=F
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT ARETn ARETR
Turnover EEL] 3 212,934 155,054 341,022 266,159
Cost of sales and services EERREKA (118,913) (95,542) (196,257) (163,464)
Gross profit E ] 94,021 59,512 144,765 102,695
Other gains and income Htdras RA 4 8,834 11,288 9,801 13,609
Distribution costs DK (13,131) (9,070) (22,840) (14,168)
Administrative expenses IBEX (28,708) (22,220) (51,461) (41,368)
Other expenses Hifs (14,997) (6,686) (23,126) (10,981)
Profit from operations B Yoy 46,019 32,824 57,139 49,287
Finance costs BERAK 6 (2,596) (4,768) (3,974) (7,104)
Share of (losses)/profits of associates E(EBE AR (BE) /B (1,403) 1,161 (2,924) 745
Share of losses of joint ventures a2 EEE (796) (1,078) (1,679) (2,340)
Profit before tax BRBEATRA 41,224 28,139 48,562 40,588
Income tax expense FEHAX 7 (8,262) (4,858) (11,463) (8,478)
Profit for the period THREER 8 32,962 23,281 37,099 32,110
Other comprehensive income/(loss) AEEHEM2ERE (B8
for the period: (after tax and (BB RCEFIERER)
reclassification adjustments)
Items that may be reclassified HEmEENs B2 R
subsequently to profit or loss i EE
Investment revaluation reserve HEMHREENBEEREN
reclassified to profit or loss on disposal NEEEANFER REERE
of available-for-sale financial assets e - (5,149) - (5,149)
Change in fair value of AR HENKREE 2 A TEE
available-for-sale financial assets 14,452 18,586 9,647 33,351
Exchange differences on BEBNERERZR
translating foreign operations 99 (2,881) 1,774 (3,383)
Share of other comprehensive (l0ss)/ EEAECELM2E(ER)/
income of joint ventures Yo (1) 128 (1) 128
Other comprehensive income AEBEM2EKE
for the period 14,550 10,684 11,420 24,947
Total comprehensive income rEE2EKEAH
for the period 47,512 33,965 48,519 57,057
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CONDENSED CONSOLIDATED STATEMENT OF fH4s#ichEEZNEMHM2EH KR
PROFIT OR LOSS AND OTHER COMPREHENSIVE (FX&8#&%) (&)

INCOME (UNAUDITED) (Continued)

For the six months ended 30 June 2014 BHE—F—UFENA=+HIFNEA

Three months Six months
ended 30 June ended 30 June

BEAA=THLE=MA BEAA=THIEABEA
2014 2013 2014 2013

—g-pE —T-F  —B-QE
RMB'000  RMB'000  RMB'000
ARBTR  ARETT AR®TR

Profit for the period LR EEER
attributable to:
Owners of the Company ADREEA 13,553 12,359 15,079 13,764
Non-controlling interests FERER 19,409 10,922 22,020 18,346
32,962 23,281 37,099 32,110
Total comprehensive income EEAHE2EKREE
for the period attributable to:
Owners of the Company ARREEA 28,111 23,027 26,503 38,688
Non-controlling interests FEERER 19,401 10,938 22,016 18,369
47,512 33,965 48,519 57,057
RMB cent RMB cent RMB cent RMB cent
ARES ARBSH ARESD ARES
Earnings per share SREA
Basic and diluted EAREE 9 1.14 cents? 104 cents’? 1.27 cents®  1.16 cents?
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
At 30 June 2014

Non-current assets

Fixed assets

Goodwill

Other intangible assets

Biological assets

Interests in associates

Interests in joint ventures
Available-for-sale financial assets
Deposits paid for potential investments
Deferred tax assets

Current assets
Inventories

Trade receivables

Due from associates
Due from related parties

Prepayments, deposits and other receivables
Time deposits with original maturity of more

than three months when acquired
Cash and cash equivalents

Total assets

FRBEE

ElEEE

g
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REEREXN2RE
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Note
HtaE

11

12

E AR S B AR 3R

R-FE—MFNA=1H

30 June
2014
—E-mF
~A=1+H

(Unaudited)
(RBER)
RMB’000
AR¥T T

31 December
2013

(Audited)
(fe&%)
RMB’000
ARBT T

133,658 129,682
20,265 20,242
12,805 10,711

7,790 7,719

467,842 397,743

231,852 216,633

178,459 167,841
50,000 49,000

2,577 2,176
1,105,248 1,001,647

124,596 79,612

257,476 168,682
33,498 33,750

77 [
146,821 87,753
1,082 1,069
181,173 285,086
744,723 656,029
1,849,971 1,657,676
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CONDENSED CONSOLIDATED STATEMENT OF MEBGZESMBEMRREKE)
FINANCIAL POSITION (Continued)

At 30 June 2014 RZFE—WWFENA=1H
30 June 31 December
2014 2013
—E2-IF —T—=F
ANAB=+H +t=ZA=+—H
(Unaudited) (Audited)
(REBEZ) (&=%)
Note RMB’000 RMB’000
kz3 AR%ET ARET T
Current liabilities REEE
Trade and other payables 2 5 R E MR FIR 13 263,653 166,620
Bank loans RITER 225,378 166,549
Other loans HER 23,364 17,960
Finance lease payables [ERmERE 96 94
Current tax liabilities BEARIEE E 15,268 27,772
527,759 378,995
Net current assets RBEEFE 216,964 277,034
Total assets less current liabilities BEERARBES 1,322,212 1,278,681
Non-current liabilities *RBER
Finance lease payables ENmERS 16 65
16 65
NET ASSETS EERE 1,322,196 1,278,616
Capital and reserves B #E
Share capital [N 14 118,480 118,480
Reserves i 936,180 909,853
Equity attributable to owners of the Company A2 RIHEHE A JEGHE 1,054,660 1,028,333
Non-controlling interests FEIER R 267,536 250,283
TOTAL EQUITY R 1,322,196 1,278,616
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CONDENSED CONSOLIDATED STATEMENT OF EHGAERZREHE(GEER)
CHANGES IN EQUITY (UNAUDITED)
For the six months ended 30 June 2014 B2 —F—PUFENH="+HIF A

Attributable to owners of the Company
ARRRRAEL

Foreign
currency  Investment Non-

Share  Capital  Reserve translafion revaluation Other  Retained controlling Total
capital  reserve funds  reserve  reserve  reserve profits Total interests equity
Ra  Ex@fE REEE ENRG REEMRE EMRR  EREW A FEREE  4%E
RVB'000 RMB'000 RMB'000 RMB'000  RMB'000 RMB'000 RMB'000  RMB'000  RMB'O00  RMB'000

ARRTT ARETT ARETR ARETR \RETL A eI ARETn ARETR

Balance at 1 January 2013 RZE-ZF-A-A¢

& 118,480 377,720 89,840 (69,018) 83,969 10,969 362,418 974378 162,268 1,136,646
Total comprehensive income for K& 2 B4
the period - - - (3,278) 28,202 - 18,764 38,688 18,369 57,067
Transfer i - - 1172 - - - (1172) - - -
Capital contribution from FrRERTE
non-controling interests - - - - - - - - 19,900 19,900
Changes in equity for AORmESEY
the period - - 1,172 (3,278) 28,202 - 12,692 38,688 38,269 76,957

Balance at 30 June 2013 RZE-ZExB=1HZ
i 118,480 377,720 91,012 (12,29) 112,171 10,969 375,010 1,013,066 200,537 1,213,603

Balance at 1 January 2014 RZE-ME-F-HZ

53 118480 377,720 93954 (77,707) 91,881 12,952 411,453 1,028,333 250,283 1,278,616

Total comprenensive income for AR 2 EMHAE

the period - - - 1,777 9,647 - 16,079 26,503 22,016 48,519
Transfer E 454 - - 5,124 - - - 12y - - -
Capital contribution from FERERTE

non-controlling interests - - - - - - - - 15,000 15,000
Change In equity interests HWELRREZEMSE

in a subsidiary without HEEIE

change in control - - - 27 - - (209) (176) 176 -
Disposal of a subsidiary HE-HHBAT - - - - - - - - [227) [227)
Dividends to non-controlling ~~ FEiE kg 7R &

interests - - - - - - - - (19712 (19712
Changes in equity for rERERE

the period - - 5f4 180 9gw - 9T B3R 17253 43580

Balance at 30 June 2014 R-E-MERR=THZ
fEa 118,480 377,720 99,078 (75,903 101,528 12,062 421205 1,054,660 267,536 1,322,196
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CONDENSED CONSOLIDATED STATEMENT OF CASH fSHRZSBREERER(KEERXR)
FLOWS (UNAUDITED)
For the six months ended 30 June 2014 BEr—F—mENNA=—+HIFBEA

Six months ended 30 June
BEAA=1THILAEA
2014 2013

—ZE—{mEF —F—=
RMB’000 RMB’000
AR T ARETIT

Net cash used in operating activities AR EE) 238 ¢ 558 (92,207) (56,219)
Net cash used in investing activities A& EE) 2 I8¢ F 58 (136,869) (39,470)
Net cash generated from financing activities ELXERmE TS IRE T 126,660 69
NET DECREASE IN CASH AND RERAEEBYRD FHE

CASH EQUIVALENTS (102,416) (95,620)
Effect of foreign exchange rate changes INERPE R g o R (1,497) 3,291
CASH AND CASH EQUIVALENTS HOZRERRELEEY

AT BEGINNING OF PERIOD 285,086 221,710
CASH AND CASH EQUIVALENTS BMRZRERBEZEY

AT END OF PERIOD 181,173 129,381
Analysis of the balances of cash and RERREEBYHERDN

cash equivalents:
Cash and bank balances RS RIRTTEER 181,173 129,381
Time deposits T HATE =K 1,082 1,080

182,255 130,461

Less: Non-pledged time deposits with original & : BUSFR REIEAR @ =87 ~

maturity of more than three months R E B E R
when acquired (1,082) (1,080)
Cash and cash equivalents B FIEESEEY 181,173 129,381
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Note:

GENERAL INFORMATION

The Company was incorporated in the People’s Republic of
China (the “PRC”) as a sino-foreign joint stock limited liability
company. The Company’s H shares are listed on GEM. The
address of its registered office is 3rd Floor, Beida Jade Bird
Building, Yanyuan District Area 3, No.5 Haidian Road, Haidian
District, Beijing 100080, the PRC. The addresses of its principal
place of business in the PRC and Hong Kong are 3rd Floor,
Beida Jade Bird Building, No. 207 Chengfu Road, Haidian
District, Beijing 100871, the PRC and Unit 7605, 76th Floor, The
Center, 99 Queen’s Road Central, Hong Kong respectively.

The Company is engaged in the marketing and sale of embedded
system products and related products. The principal activities
of its subsidiaries are the research, development, manufacture,
marketing and sale of wireless fire alarm systems and related
products, the development of travel and leisure business,
investment holding and production and sales of wine and related
products.

SIGNIFICANT ACCOUNTING POLICIES

(a) Statement of compliance
These financial statements have been prepared in
accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”), and
the disclosure requirements of the Hong Kong Companies
Ordinance. These financial statements also comply with
the applicable disclosure provisions of the GEM Listing
Rules.

(b) Basis of preparation of the financial statements
The consolidated financial statements for the six months
ended 30 June 2014 comprise the Company and its
subsidiaries and the Group’s interest in associates and
joint ventures.

ltems included in the financial statements of each of the
Group’s entities are measured using the currency of
the primary economic environment in which the entity
operates (the “functional currency”). The consolidated
financial statements are presented in Renminbi (“RMB”),
which is the Company’s functional and the Group’s
presentation currency, and all values are rounded to the
nearest thousand (RMB’000) except when otherwise
indicated.
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2.  SIGNIFICANT ACCOUNTING POLICIES (Continued)

(b)

(c)

Basis of preparation of the financial statements
(Continued)

The measurement basis used in the preparation of the
financial statements is the historical cost basis except that
the following assets and liabilities are stated at their fair
value:

- certain financial instruments classified as available-
for-sale; and
- biological assets.

Change in accounting policies

In the current period, the Group has adopted all new/
revised Hong Kong Financial Reporting Standards
(“HKFRSs”) issued by the HKICPA that are relevant to its
operations and effective for accounting period beginning
on 1 January 2014. The adoption of these new/revised
HKFRSs did not result in substantial changes to the
Group’s accounting policies and amounts reported for the
current period and prior periods.

The Group has not applied the new/revised HKFRSs that
have been issued but are not yet effective.

The Group has already commenced an assessment of
the impact of these new/revised HKFRSs but is not yet
in a position to state whether these new/revised HKFRSs
would have a material impact on its results of operations
and financial position.

Save as aforesaid or as otherwise mentioned in this
report, the accounting policies adopted in preparing these
unaudited second quarterly condensed consolidated
financial statements are consistent with those used in
the Company’s annual audited consolidated financial
statements for the year ended 31 December 2013. These
condensed consolidated financial statements should be
read in conjunction with these mentioned audited financial
statements.
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3. TURNOVER 3. EXH

The Group’s turnover which represents the net invoiced value of REBZEXBEDETERPZER
goods sold and services rendered to customers, after allowances EREFREFPZREIIGES - E5IT
for returns and trade discounts and net of sales tax are as MEEER B BREFRE - 50T -
follows:

Three months Six months
ended 30 June ended 30 June
BEARA=THLE=EA BEASA=T+HLKREA

2014 2013 2014 2013
—E-MFE —T—=-F ZE-WNF —ZT—=F
RMB’000 RMB’000 RMB’000 RMB’000
AR¥ET R ARB®TT AR¥®TRT ARETT

Sale of embedded system SHEMRAXNRTERNMIEH

products and related E o

products 187,897 131,165 298,365 227,686
Rendering of travel and leisure $2 {t jif % & 0k 8 R 75

services 21,650 21,347 37,150 34,751
Sales of wine and related SHE A MBI E M

products 3,387 2,542 5,507 3,722

212,934 155,054 341,022 266,159
4. OTHER GAINS AND INCOME 4, Hibu s R WA

Three months Six months
ended 30 June ended 30 June
BEAA=THLE=EA BEASA=T+HLKREA

2014 2013 2014 2013
—E-MFE —T—=-F ZE-WNF —ZT—=F
RMB’000 RMB’000 RMB’000 RMB’000
ARST T ARBTT AR®BTRT AR®ETT

Bank interest income IRITH B UA 149 169 446 401
Gain on disposal of available- £ A] {46 B 154 &= Wz
for-sale financial assets - 8,246 - 8,246
Gain in disposal of a subsidiary & —KM B A al i z= - - 344 -
Government grant B Bk 5,809 1,210 5,882 1,213
Interest income from AR E S 2 F S
convertible bonds - 706 - 1,415
Interest income from loans to  [AEH i A TIREE T2
others F BUA - 509 - 1,494
Rental income e WA 306 325 609 642
Others Hith 2,570 123 2,520 198
8,834 11,288 9,801 13,609
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SEGMENT INFORMATION

The Group determines its operating segments based on its
strategic business units, which are organized by business
lines (products and services), that are managed separately by
the chief operating decision-maker, the executive directors of
the Group. Each strategic unit requires different technology,
development and marketing strategies.

The Group has presented the following three reportable
segments, which were managed separately based on their
business nature:

Manufacture and — research, development, manufacture,
sale of electronic marketing and sale of electronic fire
fire equipment alarm systems and related products

Tourism

development of travel and leisure
development business

Investment holding — holding of fund, debt and equity

investment

All other segments represent business activities and operating
segments not separately reported, including provision of network
security services and production and sales of wine and related
products.

The accounting policies of the operating segments are the
same as those applied by the Group in the financial statements.
Segment assets include all tangible, intangible assets, interests
in joint ventures, interests in associates and current assets, with
exception of unallocated corporate assets. The measure used
for reporting segment profit is “adjusted EBIT”, i.e. adjusted
earnings before interests and taxes. Segment profits or losses
do not include bank interest income, interest income from loans
to others, unallocated other gains and income, finance costs and
unallocated corporate expenses.
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5. SEGMENT INFORMATION (Continued) 5.
Information about reportable segment profit or loss:

DEER (B
ARED BRI E IR ER

Manufacture
and sale of

electronic
fire Tourism
equipment  development

Reportable

Investment
holding

Six months ended 30 June 2014

Revenue from external customers

Segment profit/(loss)

Bank interest income

Unallocated other gains and income
Finance costs

Unallocated corporate expenses

Profit before tax

Other segment information:
Depreciation and amortisation expenses
Share of losses of associates

Share of losses of joint ventures

Six months ended 30 June 2013

Revenue from external customers

Segment profit

Bank interest income

Unallocated other gains and income
Finance costs

Unallocated corporate expenses

Profit before tax

Other segment information:
Depreciation and amortisation expenses
Share of profits/(losses)

of associates
Share of losses of joint ventures
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HE-E-NEAR=1H
IEAER

RENREFE M 298,169 37,150 - 335319 5703 341,022
PEEF/ (BE) 61,093 (3,206) (6,489) 51,398 3,766 55,164
SRITH B 446
FAREMBERKA 9,011
BANK (3,974)
RARBERT (12,085)
BHRANRF 48,562
HipHEs .
FEREERY 4,301 6,384 4 10,689 785 11,474
EhBEARSE - (1,468) (1,456) (2,924) = (2,924)
ElhastsER - - (1,679) (1,679) - (1,679)
BZ-Z-=FEXA=tH
IE~fEA
RENREP ZMA 227,686 34,751 - 262,437 3,722 266,159
DEbEF 46,195 3,874 3,301 53,370 243 53,613
RITFISMA 401
RAREMMRERKA 3,548
BEMRK (7,104)
RARERT (9,870)
BHRARR 40,588
HtpHEs
FTERBHERS 2,736 6,750 12 9,498 749 10,247
[E(RB SR AR/ (B18)
- 1,268 (523) 745 - 745
EhaetEEE - - (2,340) (2,340) - (2,340)

RER
HEET
RMB’000

2R
RMB'000
ARBTR ARBTR

REER
RMB'000

AR%TR

segment
total

&
AR
RMB'000

AR%TR

All other
segments

fi&
Rons
RMB’000
ARBTR

st
RMB'000
ARBTR
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5. SEGMENT INFORMATION (Continued) 5.
Information about reportable total assets:

DEER (B
AMmEREEZERM

Manufacture
and sale of
electronic

equipment

HEET
HhRE BE
RMB’000
ARBT R

Reportable
segment
total

Investment
holding

fire Tourism
development
BER
MHE
L
RMB’000
ARBTR

REER
RMB'000
ARBT R

RMB'000
AR®T R

All other
segments

fim
ﬁﬂt/ﬂ\n
RMB'000
AR

fast
RMB'000

ARBT R

At 30 June 2014 RZE-BEAR=1H

Segment assets NEEE 577,784 372,913 814,966 1,765,663 36,696 1,802,359
Unallocated corporate assets FOBRGEEE 47,612
Total assets BEE 1,849,971
Segment assets including: AHEERE !

Interests in associates AN 3 - 73,349 394,493 467,842 - 467,842
Interests in joint ventures REBEE R - - 231852 231,852 - 231,852
Additions to non-current segment assets AE JFRE D BEE 7,608 11,020 88,971 107,599 9% 107,693
At 31 December 2013 R-Z-=%+-A=1-AH

Segment assets NBEE 551,561 315,253 720,133 1,586,947 32,287 1,619,234
Unallocated corporate assets ROREFEAE 38,442
Total assets BEE 1,657,676
Segment assets including: AHEERSE:

Interests in associates REEN R 7 R - 74,817 322,926 397,743 - 397,743
Interests in joint ventures i £ - - 216633 216,633 - 216,633
Additions to non-current segment assets AE JFRE D HEE 26,164 65,148 10,017 101,329 992 102,321

ERAEXRERBEFREROBRAF
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SEGMENT INFORMATION (Continued)
Geographical information:

The following table sets out information about the geographical
location of the Group’s revenue from external customers and the
Group’s fixed assets, other intangible assets, biological assets,
deposits paid for potential investments, goodwill and interests
in associates and joint ventures (“non-current assets”). The
geographical location of customers is based on the location at
which the services were provided or the goods delivered. The
geographical location of the non-current assets is based on the
physical location of the asset, in the case of fixed assets and
biological assets, the location of the operation to which they are
allocated, in the case of intangible assets and goodwill, and the

D EER (E)
s &R

TREHAKEKEIATERARA
SEETEE  HEMELEE £WE
E ODNEBEERERS BERREBE
RARBELERZEE(ERBEE])
ZHEREFR - EP MR ER TR H
RBEZNERZHESIR - JERBE
EZRERTDIREENMEME (5
BEEEREMEEMNS)  ZHED
e (BT EERBENS ) LE
B (e BEERERS R
ERABINRBEERZERME IR -

location of operations, in the case of deposits paid for potential
investments and interests in associates and joint ventures.

Revenue Non-current assets
ON FRBEE
Six months ended
BEUTAHLEAEA
30 June 30 June 30 June 31 December

2014 2014 2013
—B-mE 5 —B-mE —F-F
~NR=tH AA=tH tZA=1-H

RMB’000 RMB’000 RMB’000 RMB'000
ARBTR  ARBTRT  ARMTR  ARETE

PRC except Hong Kong RE(BABRIN (BRFTEN)

(country of domicile) 335,515 262,437 886,446 793,743
Hong Kong BE - - 1,917 2,780
The United States G 5,507 3,722 27,270 27,388
Canada mex - - 8,579 7,719

341,022 266,159 924,212 831,630
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5. SEGMENT INFORMATION (Continued) 5. oHERE
Revenue from major products and services FEEMREREEZ W

Six months ended
BZEREAL

30 June 30 June
2014 2013

—Z2-mF —T—=F
ANB=T1H ~NA=1+H

RMB’000 RMB’000
AR¥T ARET T

Sales of embedded system products and  $5E 8B AR Z G E @ R ABE D

related products 298,365 227,686
Rendering of travel and leisure services R R K K RS 37,150 34,751
Sales of wine and related products SHEBE R MABEER 5,507 3,722
341,022 266,159
For the six months ended 30 June 2014 and 2013, revenue from REZE_Z—NEFE_ZT—=FA
any single external customer does not amount to 10% or more of =+THILEXREAR  ®E-IIEHEEFERE
the Group revenue. 2 W Es A EE R AN R B U s 2 10% 3k BA
Eo
6. FINANCE COSTS 6. A& KA

Three months Six months

ended 30 June ended 30 June

BEZ~A=1H BEX~A=1H

IF=@A 1E751E A

2014 2014 2013
—ZE-F T—= =E-0NOFE —_T—=
RMB’000 RMB’000 RMB’000 RMB’000
ARETR ARETRT ARETR ARETET

Interests on B
- bank loans —RITEX 3,661 1,676 6,626 3,373
— other loans —HiER 107 107 257 250
Net foreign exchange (gain)/  SMNEFE H, (UYezs) Ei8 558
losses 1,172) 2,985 (2,909) 3,481

2,596 4,768 3,974 7,104

EREABRBRFRERHOBERAF —E-IEF-_EFEEERE




7.

INCOME TAX EXPENSE

=

7.

Three months

ended 30 June

BEZXA=1H
IF=@H

2014
—mE

RMB’000
ARBT R

Current tax — PRC Enterprise  BJEAR 18 — h B> 2

Fr8HRX

Six months
ended 30 June
BEZX<A=tH

1E7}1E A

2014

—E-mEF
RMB’000
ARBT T

2013
—E—=4F
RMB’000
ARBFIT

2013
—E—=4F
RMB’000
AREFIT

Income Tax Frig i
Provision for the period 7K B B 8,702 4,858 11,903 8,399
Current tax — Hong Kong RUERFR 18 — &8
Profits Tax MIFH
Provision for the period 7 HA 48 4 = - - 79
Deferred tax EIEFRIE (440) - (440) -
8,262 4,858 11,463 8,478

Hong Kong Profits Tax has been provided at a rate of 16.5%
(2018: 16.5%) on the estimated assessable profit of the Group
for the six months ended 30 June 2014.

Tax charge on profits assessable elsewhere has been calculated
at the rates of tax prevailing in the country in which the Group
operates, based on existing legislation, interpretations, and
practices in respect thereof.

During the year ended 31 December 2009, two subsidiaries of
the Company had been certified by the relevant PRC authorities
as high technology enterprises. Pursuant to the Income Tax Law
in the PRC, the two subsidiaries are subject to PRC Enterprise
Income Tax at a rate of 15% effective for three years ended 31
December 2012. During the year 2012, the two subsidiaries
of the Company renewed the certificates and are continuously
subject to the rate of 15% effective for another three years
ending 31 December 2015.

Other subsidiaries of the Company established in the PRC are
generally subject to income tax on their taxable income at a tax
rate of 25% (2013: 25%).

Second Quarterly Results Report 2014

BEMNSHEARERBE_FT—HF
NAZTHIERERA Z 5 ERTOE
BBRE16.6%(—F—=F : 16.5%) &
e

H b i 77 FERR DL A 2 HIBTIRBE AL
BEEXBREBRR2RITEN - 28
REHIZZE 2 RITREAE -

BE_ZTZAF+-_A=+—-HILF
B ARAMEMBARETEEHE
BRAIBBIRMEE - REVEZAHM
BHE - ZMEMBRRAEHE15%
BATBEEEMER  REE_F—=
FTA=+—BLE=EAFELER -1
T —F ARTMENBLARES
HRE - WEERRT A%
BoRBE_FT-AFt+-_A=t+—H
IE=EFEERR -

RRABRABEKLZ EAMHERFES
AR ARTE2%(ZF—=
F 1 256% ) BURFTISML ©
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7.

INCOME TAX EXPENSE (Continued)

In 2011, a subsidiary of the Company received an assessment
demanding final tax for the year of assessment 2004/2005 from
The Hong Kong Inland Revenue Department (the “IRD”). The
amount of this assessment was HK$47,852,000 (equivalent
to RMB37,985,000) in which HK$47,748,000 (equivalent to
RMB37,902,000) relating to a claim for gain on disposal of long
term investment recognised during the year ended 31 December
2004. On 25 February 2013, the IRD issued a notice to the
subsidiary informing that the case has been forwarded to the
Appeals Section of the IRD for further processing. No provision
was made as at 30 June 2014 as the directors opine that the
subsidiary has strong grounds and sufficient evidence to defend
the capital nature of the gain. Moreover, the IRD regarded
the assessment as protective action and allowed those part
of tax relating to the contended capital gain to be held over
unconditionally pending the outcome of objection. The directors
opine that the action of the IRD highly correlates with timing
factor because the year of assessment 2004/2005 became
statutorily time-barred by the end of March 2011.

Should the assessment regarding claim for the gain be finally
judged against the subsidiary, the Group will have a cash outflow
of HK$47,748,000 (equivalent to RMB37,902,000), representing
approximately 21% of cash and cash equivalents as at 30 June
2014. There will be no effect on the profit before tax.

ERAXBERBEFREROBRAF

FriEBimz(®)

RZT——F KRR —RHERQA
WHEABBER(IMER N _ZF
W —EERFEIBRAAT A
HME - BT A 47,852,000 %
gL (& ® A R % 37,985,000 7T )
H 47,748,000 L (HHE R AR
37,902,0007T) B E T WHF+ =
AZ+—ALEECERNEEREKR
B WamzRREM RZTE—=F=
AZ+HA  BHERBRAZHEBRREL
B ASEBMRGERIBEBERLF
WIEE—FEE - ARNESR AL B
ARAAERHAREREERREZZE
AMERE  REER T —MFRA
=+ AELREE o LI - BB RRTH
ARETD  ATZEBEXTZER
Wiz MHRIE - EEHREATHER
AEIEHEE  EZRABBRZTE
FEERKHEEZ  WIHTHRZZEZT
N/ —EEARBREER T ——F=
REEEETERR -

i) B 78 R R Uz WO AT Bl B 4 H R B 5%
MEBARATH  AEEZRE KD
1 /47,748,000 % 7T (FBE RN AR
37,902,0007t) * I ZE—WF XA
= THZRERRSEEBWLI21% K

MALR M ETEZENERTE -
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8.

PROFIT FOR THE PERIOD
The Group’s profit for the period is stated at after charging the
following:

8.

Three months

ended 30 June

BZEARNA=TH
IE=MEA

2014

—E-mF
RMB’000
AR¥T T

Amortisation of other H b & E#E
intangible assets

Included in cost of sales and %] &5 K& ARTGAL A

A5 & m A
AEBAGRMENERATEH :

Six months
ended 30 June
BEARA=TH

IEREA

2014

—E-ImF
RMB’000
AR¥ T

2013
—T—=F
RMB’000
ARETIT

2013
—E—=F
RMB’000
ARET T

services 1,071 1,071 2,143 2,143
Included in administrative M AITBH X
expenses 283 442 OIS 448
Depreciation e 4,872 5,152 10,121 9,302
Loss on disposal of fixed HEBETEEESE
assets 19 37 174 37
EARNINGS PER SHARE 9. BRER
Basic and diluted earnings per share BREAREBERF

The calculation of basic and diluted earnings per share
attributable to owners of the Company for the three months
ended 30 June 2014 and 2013 are based on profit for the
period attributable to owners of the Company of approximately
RMB13,553,000 (2013: RMB12,359,000) and the weighted
average number of ordinary shares of 1,184,800,000 (20183:
1,184,800,000) in issue during the period.

The calculation of basic and diluted earnings per share
attributable to owners of the Company for the six months
ended 30 June 2014 and 2013 are based on profit for the
period attributable to owners of the Company of approximately
RMB15,079,000 (2013: RMB13,764,000) and the weighted
average number of ordinary shares of 1,184,800,000 (2013:
1,184,800,000) in issue during the period.
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REZE_Z—NFE_Z—=FA
=t+HIE=M@EA  AARHEARES
BEARBEEBATIRERNABHES A
JE 1k 75 B fE O B 49 A R 85 13,553,000
T(ZE—=4%: AR %¥12,359,000
7o) RANERFE B BT E @R N T
#01,184,800,000 %8 ( = & — = F :
1,184,800,0000% ) 5T &

REZE-_ZE—NEFE_Z—=ZFA
=t+HIEANEA  AARHEARESE
BEARBEEBATIRERNABHES A
JE 1k 75 B fE O B 49 A R 815,079,000
T(ZE—=%: ARK%¥13,764,000
TT) RAMEE ETE @R NETFY
#01,184,800,000 % ( = & — = F :
1,184,800,0000% ) 5T & °
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10.

11.

12.

DIVIDEND
The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2014 (2013: Nil).

FIXED ASSETS

During the period, the Group had additions to fixed assets of
approximately RMB14,455,000 and disposed of fixed assets
with net book value of approximately RMB288,000.

TRADE RECEIVABLES

The Group’s trading terms with its customers are mainly on
credit, except for new customers, where payment in advance
is sometimes required. The credit period generally ranges from
3 to 6 months, starting from the date on which the significant
risks and rewards of ownership of products are transferred by
the Group to customers or the date of completion of services
provided or the payment due date as defined in the contracts,
whichever is the latest. Each customer has a maximum credit
limit. The Group seeks to maintain strict control over its
outstanding receivables and has a credit control department to
minimise the credit risk. Overdue balances are reviewed regularly
by senior management. In view of the aforesaid and the fact
that the Group’s trade receivables relate to a large number of
diversified customers, there is no significant concentration of
credit risk. Trade receivables are non-interest-bearing.

The ageing analysis of the trade receivables based on the invoice
date which approximates the respective revenue recognition

date is as follows:

0 to 90 days 0£90H

91 to 180 days 91£2180H
181 to 365 days 181£2365H
Over 365 days BiE365H

ERAEXRERBEFREROBRAF

10.

11.

12.

i3]
EFRTRAARE-T-mEA
StHRLEREARNFHEE (=
—=F:E)

A

BEEE

HA - AEEDARBERTEENARKE
14,455,0007C H EREFEOARE
288,000 LHEEEE °

FEW B 5 BR X
REAKBZEZ G BHEPAR
ARENFIN  AEBEREPRZZER

R - BRI -—REA=ZEXEATE
HAKEREREREZEARR KM
BEEEPEHSRHRBZ KB
HAKARE 2N RE BB (AR
EERE)EFE BREFHAEERS
EER  NEEHOBRBESERESR
FEWR IR - WRBEEEBIE - BRE
EERRBRERE RREEASETE
Hia MR - AR LA RIE - L
AEERBESERKXKBERZTAET
P #EERRLEENES - BEE
SRAALFE -

EUEZEFBRBEERARH(EERH
Z W e B AR ) 2 BRIk D AT IO T ¢

30 June 31 December
2014 2013
—Z-mF —F=F
AA=tH +ZA=+—H
RMB’000 RMB’000
AR®T T AREFTT
186,902 148,936
35,168 10,855
29,425 7,063
5,981 1,828
257,476 168,682
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13. TRADE AND OTHER PAYABLES 13. ESREMENSFIE

30 June 31 December
2014 2013
—E-mEF —T—=F

ANA=tH +t=—A=+—H
RMB’000 RMB’000
ARET T ARETT

Trade payables JEE S BRI 138,372 102,339
Advances from customers AW EF RN 10,956 10,042
Accruals and other payables R E A R H A ER IR 39,045 53,028
Due to shareholders e AR R FRIE 57,386 348
Due to related parties FEfTRAE A T FB 799 791
Due to associates AN = WNCIE /S 17,095 72

263,653 166,620
The ageing analysis of trade payables, based on the date on EREETAEEEHET2RNES
which the significant risks and rewards of ownership of materials BRFERE DITANT -

were transferred by the suppliers to the Group, is as follows:

30 June 31 December
2014 2013
—g-mE  —T-=F

NA=+H +t=-A=+—H
RMB’000 RMB’000
ARET T ARETIT

0 to 90 days 0Z290H 127,086 97,783
91 to 180 days 912180H 6,870 510
181 to 365 days 181£365H 400 15
Over 365 days HBiB365H 4,016 4,031

138,372 102,339
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14. SHARE CAPITAL 14. B=E

30 June 31 December
2014 2013
—E—MmF —E—=F

ANAB=+H +t=ZA=+—H
RMB’000 RMB’000
AR® T ARET T

Registered, issued and fully paid: 2t - EETRAMR
700,000,000 promoters shares of 700,000,000% &A% H &
RMBO0.10 each ARM0.1070.2 B8 AR D 70,000 70,000
484,800,000 H Shares of RMB0.10 each  484,800,000% %5 J& &
ARH0.107T 2 HER 48,480 48,480
118,480 118,480
15. DISPOSAL OF A SUBSIDIARY 15. HE—RHEBAF
During the six months ended 30 June 2014, the Group disposed REEZZ—NEFA=+HIEANHE
of its entire 51% equity interests in Shenyang Jade Bird A AEBNLREAREES510,0007T
Security System Engineering Technology Company Limited to MELFEF - FHEENEGSERELER
independent third parties for total consideration of RMB510,000. AR AR 22 EB51 %M -
RMB’000
ARET R
Consideration received: 2R ME :
Cash consideration received BUIRESRE 510

Analysis of assets and liabilities over which KERFEZEEREBEDH
control was lost:

Fixed assets EE & E 140
Deferred tax assets REFTAE E 39
Inventories FE 294
Trade receivables E 5 MW EIE 2,443
Prepayment, deposits and other receivables TERFRIE - e REMERFIE 101

Bank and cash balances RITRIA &R 66
Trade and other payables SN EMERFRE (2,652)
Tax payable FE#HR IR (38)
Net assets disposed of EHEEEFE 393
Gain on disposal of a subsidiary: HE—FRMBARWKE :

Consideration received BUR(E 510
Net assets disposed of BEHEEEFE (393)
Non-controlling interests eI 227
Gain on disposal of a subsidiary HE—XMBEQ A WS 344

EREABRBRFRERHOBERAF —E-IEF-_EFEEERE




16.

RELATED PARTY TRANSACTIONS

(a)

In addition to those related party transactions and (a)
balances disclosed elsewhere in the condensed
consolidated financial statements, the Group had the
following transactions with its related parties during the

period:

Sales of electronic fire alarm systems
and related products to related

16. BEALRS

B B ER 4R A B TS SRR A U BT
BREZEEALTTSRESIN
AEB N AR G EEREA L
EITATRS

Six months
ended 30 June
BEXA=1H

FRE A

2014
—F-mE
RMB’000
AR®BTR

RMB’000
ARMEFTE

[AAL A B 2 BRE A R 8
EETHEBRERG R

companies controlled by Peking HHEE®

University 23 5,652
Rental expenses for office building A AT WE A EEFHE

charged by +EA

— a shareholder of the Company —ARRE—HBRE 759 246

— Peking University VN 36 8

795 254

Interest expenses paid to a non- EN—MERBARz—%

controlling shareholder of a subsidiary — FE¥ERZ A% 3 2 7 8.5 52 257 -
Consultancy fees paid to an associate & —EE: & A 7 2 BRI & B 1,030 -
Rental income from an associate DSERdinli I NIk N 90 -
The Directors are of the opinion that the above BEDA FBEEALSSD

transactions with related parties were conducted in the

usual course of business.
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16.

RELATED PARTY TRANSACTIONS (Continued)

(0)

During the six months ended 30 June 2014, a subsidiary
of the Company and a related company controlled
by a shareholder of the Company entered into (a) the
software development agreement, pursuant to which the
related company was engaged by the subsidiary of the
Company to develop the software used for the central
management of fire safety systems at various locations at
the consideration of RMB1.5 million; and (b) the copyright
transfer agreements, pursuant to which the related
company transferred to the subsidiary of the Company
(i) the ownership of the copyright of the system software
designed for monitoring the operations of fire apparatus
in the PRC; and (ii) the ownership of the copyright of the
long distance fire monitoring system software in the PRC,
at the considerations of RMB1.19 million and RMB2.21
million respectively.

Compensation of key management personnel of the
Group:

2 HiEBEF
BERAE A

Short term employee benefits
Post-employment benefits

ERAEXRERBEFREROBRAF

16. BEALXRZ (&)
(b) REE—ZE—

mMENA=1THI

NEA - ARRZHEARE—
BHRALRR —RRERES Z &

ACTEIRVARNCVESE R O
It ARFZHB LR

&
ARIERE

REIREREZERENERZ2
Rmh REERN - RE/A

R¥1508 7T &b

) i 4 5 3 16

& B BEARKRAANRAR]
Z M A R 8RR () 3 B HE H B &%
BEVREM R R BB R
BIA RIEFT A 4E ¢ R (i) E&EE
ERAGRAR T EORERE
B RESHSARKI19E T

BARE221BTT -

) AEBETIEEEASHE

Six months
ended 30 June
BEXA=1H
WER@EA
2014 2013
—Z2—mF ==
RMB’000 RMB’000
AR¥T T ARBTT
2,478 2,870
81 118
2,559 2,988
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17.

18.

19.

FINANCIAL GUARANTEE

During the year ended 31 December 2013, the Group and the
Company have issued a guarantee in respect of a banking facility
made by a bank to an associate of the Group which expires on
25 March 2028.

At the end of the reporting period, the directors do not consider
it probable that a claim will be made against the Group under the
guarantee. The maximum liability of the Group at the end of the
reporting period under the guarantee issued is the facility drawn
down by the associate of RMB200,000,000 (31 December 2013:
RMB200,000,000). The Group have not recognised any deferred
income in respect of the financial guarantee as its fair value was
considered insignificant.

CAPITAL COMMITMENTS
The Group’s capital commitments at the end of the reporting
period are as follows:

BERTAMER R
Bl E B E

Contracted but not provided for:
Fixed assets
Capital contribution to an associate
MEERETA

Capital contribution to a potential
investment

EVENTS AFTER THE REPORTING PERIOD

During the period from 17 July 2014 to 6 August 2014, a
subsidiary of the Company disposed of certain of its available-
for-sale financial assets in the open market for total consideration
of approximately RMB69,898,000.
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17.

18.

19.

B R
BE-ZT-=ZF+-A=+BiLFE
R AEERARFDHE—BRITAR
SEBEARNRENRITRAER DR
R RERNR-_F_=F=A_+HHA
JE -

RBEER BEZTU TR AEAEEA A

HIREEREENRE - RIWEHAR -
TEERZERTAZINESBERE
&N AR B L E A R 200,000,000
T(ZE—=F+=ZRA=+—H : AR
#200,000,0007T) © 75 B3 4% 5t B 75
EREREMETRA - BRAEATE
WRAMTRE

BEAEE
AEERBRESHEEE
B

B2 EAAYED

30 June
2014
—E2-IF

31 December
2013

- =
+=—A=+—H
RMB’000
ARMT I

AA=t+H
RMB’000
ARET T

15,012 11,923

- 78,022

199,000 -
BEMRER

R-ZE-—WFEA+EREC l7_f|¢

JAANBEE - AR ﬂfFEﬁBﬁEA Bl
/A%ﬁ%ﬂj%%?ﬁmﬁ\ﬁ%ﬂﬁ%iéé :
BB L A ARE69,898,0007T °
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MANAGEMENT DISCUSSION AND ANALYSIS
Business review

Overall performance

Benefited from the steady growth of economy in the PRC and the
satisfactory performance of the Group’s main core businesses, the
Group recorded the turnover of approximately RMB341.0 million
(2013: RMB266.2 million), increased by approximately RMB74.8 million
or 28.1% year-on-year and the profit attributable to owners of the
Company of approximately RMB15.1 million (2013: RMB13.8 million)
for the six months ended 30 June 2014. Together with the increase
in the fair value of the financial assets held by the Group, the total
comprehensive income for the period attributable to the owners of the
Company was approximately RMB26.5 million. Gross profit reached
approximately RMB144.8 million (2013: RMB102.7 million), increased
by approximately RMB42.1 million or 41.0% year-on-year. As a
result of the continuous expansion of the Group’s operations and the
consolidation of subsidiaries newly acquired in 2013, the Group’s total
expenses, including distribution costs, administrative expenses and
other expenses was increased by 45.4% to approximately RMB97.4
million (2013: RMB67.0 million). Increase in the interests on bank and
other loans included in the finance costs to approximately RMB6.9
million (2013: RMBS.6 million) was mainly due to increase in borrowings
used for business expansion.

Manufacture and sale of electronic fire equipment

During the six months ended 30 June 2014, turnover from manufacture
and sale of electronic fire equipment business reached approximately
RMB298.2 million (2013: RMB227.7 million), representing an increase
of 31.0% year-on-year and 87.4% of the Group’s total turnover. The
continuous and robust growth in the aggregate amount of the contracts
and orders was mainly attributable to the concerted effort of the Group
and its dealers in expanding the market, continuous brand buildings
by conducting promotional campaigns, effective sales management of
dealers, launch of new products and extension of sales network across
the country.

Tourism development

Turnover from tourism development business of approximately
RMB37.1 million was recorded for the six months ended 30 June
2014 (2013: RMB34.5 million), which was increased by 6.9% year-
on-year and accounted for 10.9% of the Group’s total turnover. The
environmental bus service and the property management service
operated by the Group in Hengshan Mountain scenic area recorded
stable growth. Passengers riding on the environmental bus (on a full fare
basis) numbered to approximately 548,000, representing an increase of
approximately 3% year-on-year. As compared with the total mountain
visitors of approximately 636,000, the proportion of bus-travelers
remained at a high level of 86%.

ERAEXRERBEFREROBRAF

EEENWR DN

EKERE

BEXR

SERPBREERTER  URAEBEEZ
DEBHRBEE  BE-_T—NE A=+
HIEANER @ AREESSEEELHARKS.41
BrR(ZZE—=9F : AR¥2662(E7T) ' &F
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BEANBESENORBARBI5108T(=F

—=%F AR¥1,38087T) - ERAEEFA
ZHBEEZ N FEREN - ARBIEE ARG

Hﬁﬁqzwﬂz/\ﬁ@aﬁﬁﬁj\ﬁﬁ%z 6508 7T © £
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
Business review (Continued)

Tourism development (Continued)

The Group’s associate, Changsha Songya Lake Construction
Investment Co., Ltd. (“Songya Lake Construction”) continued to take
part in the construction and land development project of landscape
architectures centered on Sonya Lake. On 31 January 2013, the
Company, as a guarantor, executed a guarantee in favour of two
banks (the “Banks”), in relation to the provision of guarantee by the
Company in favour of the Banks to secure obligations of Songya Lake
Construction, under the facility agreement in respect of the aggregate
principal amount of RMB986,000,000 (the “Guarantee”). The amount
of the Guarantee provided by the Company is RMB200,000,000
in respect of the principal amount and the related interest, default
interest, compound interest, compensation, default fine, compensation
for damages and expenses incurred in enforcing the claims, which
exceeded 8% of the Group’s total assets value as at 30 June 2014.
The unaudited consolidated statement of financial position of Songya
Lake Construction and the Group’s attributable interests in Sonya Lake
Construction based on its unaudited consolidated financial statements
for the six months ended 30 June 2014 prepared in accordance with the
generally accepted accounting principles in the PRC, adjusted for any
differences in accounting policies, are presented below:

Assets BE
Liabilities afE
Net assets FEE
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Consolidated

statement of Group’s
financial attributable
position interests

we rEE

B AR R 2= FEfG R
RMB’000 RMB’000
ARBTE  ARETR
1,651,113 461,651
(1,514,761) (4283,527)
136,352 38,124
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
Business review (Continued)

Investment holding

As at 30 June 2014, the Group’s investment holding business mainly
included investments in two private equity funds (the investment areas
of which included private enterprises in the PRC with businesses
ranging from the provision of information technology vocational
education, insurance business, baby products retailing business,
manufacturing and sale of light-emitting diode related products and
property development), the equity interest in a listed company in Hong
Kong, and the equity interest in a private enterprise in the PRC which
is principally engaged in manufacture and sale of light-emitting diode
related products.

On 9 January 2014, the Company entered into the investment
agreement in relation to the establishment of a joint venture in the
PRC which will be engaged in provision of life insurance products
and services in the PRC. Pursuant to the investment agreement, the
Company has conditionally agreed to subscribe for an aggregate
of 200,000,000 joint venture share by a total capital contribution of
RMB200,000,000 which is equivalent to 20% of the total registered
capital of the joint venture. An ordinary resolution has been passed by
the shareholders of the Company on the special general meeting of the
Company held on 10 March 2014 to approve the establishment of the
joint venture.

Outlook

Looking ahead, the Group will further strengthen the performance
of its manufacture and sale of electronic fire equipment business by
expanding dealer coverage to solidify market share, upgrading its
sales force and management by provision of continuous trainings and
producing fire alarm system products that could meet the commonly
recognised international standards. The Group has scheduled to launch
certain marketable new products in 2014, with a view to broaden
its product portfolio and meet the market demands. The Group will
continue to put efforts on enhancing brand development, with an aim
of becoming a professional developer and manufacturer of fire alarm
system products.

The Group’s tourism development business will focus on facilitating
planning and coordination of tourism project development. By moving
on diversification through participating in various tourism projects, the
Group will be positioned to be benefited from continuous booming of
and abundant opportunities generated from the tourism industry in the
PRC.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
Material acquisitions and disposals of subsidiaries and
affiliated companies

Saved as disclosed herein this section, during the six months ended
30 June 2014, the Group did not effect any material acquisitions and
disposals which would be required to be disclosed under the GEM
Listing Rules.

Liquidity, financial resources and capital structure
During the six months ended 30 June 2014, the Group’s major
operations were financed mainly by the internal financial resources and
by corporate borrowings. As at 30 June 2014, the Group had cash
and bank balances of approximately RMB182.3 million, which were
denominated mainly in Renminbi (“RMB”), Hong Kong dollars (“HKS$”),
US dollars (“USD”) and Canadian dollars (“CAD”).

As at 30 June 2014, the Group had net assets of approximately
RMB1,322.2 million. The Group had total outstanding borrowings
of approximately RMB248.9 million, comprising secured bank loans
of approximately RMB220.4 million, unsecured and unguaranteed
bank loans of approximately RMB5.0 million, a guaranteed finance
lease payables of approximately RMBO0.1 million and unguaranteed
other loans of approximately RMB23.4 million. The bank loans were
denominated in RMB, USD and CAD and bore interest rates ranging
from 4.25% per annum to 7.80% per annum. The other loans, which
were denominated in RMB and USD, were interest-free.

As at 30 June 2014, the Company’s outstanding number of issued
promoters shares and H shares of RMBO0.10 each were 700,000,000
shares and 480,000,000 shares respectively. There was no change in
share capital of the Company during the period.

The gearing ratio of the Group as at 30 June 2014, which is measured
by total indebtedness to total equity, was 18.8% (31 December 2013:
14.4%). The increase in gearing ratio was mainly due to the increase in
borrowings to cope with business expansion of the Group.

Significant investments held
Saved as disclosed herein this section, for the six months ended 30
June 2014, the Group had no significant investment held.

Future plans for material investments or capital assets

Saved as disclosed herein this section, the Group did not have any
significant investment plans as at 30 June 2014.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
Contingent liabilities

The Group had contingent liabilities in the sum of approximately
RMB200 million in respect of guarantee for banking facilities granted to
an associate of the Company.

Saved as disclosed above, the Group did not have any other significant
contingent liabilities as at 30 June 2014.

Foreign exchange exposure

The Group is exposed to certain foreign currency risk as most of its
business activities, assets and liabilities are denominated in USD,
CAD, RMB and HK$. The Group has not formulated a foreign currency
hedging policy as RMB, being the functional currency of the Group, is
comparatively strong. In addition, turnover and most of the production
costs are denominated in RMB and they are automatically matched,
leaving limited currency risk. The Group continues to monitor its foreign
exchange exposure and will take measures to lower the foreign currency
risk when necessary.

Charge on assets

As at 30 June 2014, the Group’s certain fixed assets with carrying
amount of approximately RMB55.4 million (31 December 2013:
RMB56.6 million), other intangible assets with carrying amount of
approximately RMB3.2 million (31 December 2013: RMB5.4 million) and
bank deposit and bank balances of approximately RMBO0.1 million (31
December 2013: RMB7.6 million) were pledged as securities for the
Group’s bank loans.

Employees and remuneration policy

The Group had a stable workforce of 1,766 people at the end of the
period, up 4% since the end of 2013. The Group strictly complied
with applicable labour law and regulations. Competitive remuneration
package with medical and travel insurance are offered to the staff.
Adequate retirement funds and provident funds are contributed on a
timely basis.

Director’s emoluments consist of fees, salaries and allowances, and
discretionary bonus determined according to the performance of
individual Director.

The Group’s staff costs, including directors’ emoluments, employees’
salaries and retirement benefits scheme contribution amounted to
approximately RMB57.1 million for the six months ended 30 June 2014
(2013: RMB42.9 million).
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DIRECTORS’, SUPERVISORS’ AND CHIEF #X EEREBESTBRAERRHOR
EXECUTIVES’ INTERESTS AND SHORT POSITIONS IN #HERGOZERZRAE

SHARES AND UNDERLYING SHARES

As at 30 June 2014, the interests (including interests in shares and WR=-ZE—&EXA=+H  #%F BH([%
short positions) of Directors, supervisors (the “Supervisors”), and chief =) RARQA T HZEITEHA ERA QTS H F1{71
executives of the Company in the shares (the “Shares”) and underlying #EEZE (F & RESLEE G ([ F 5 L E
shares of the Company or any of its associated corporations (within the — & 1{&fll ]) EXVER) 2 B& o ([ 1% 1) MR D
meaning of Part XV of the Securities and Futures Ordinance (the “SFO”), w1 - B RIEF S M EE &0 £ 3521852 81
as recorded in the register maintained by the Company pursuant to A ARFE 7 Z Mk BE %A 2k il
Section 352 of the SFO, or as otherwise notified to the Company and  £55.461& BFTA1& AN A &) KB BT 2 25 (B 3%
the Stock Exchange pursuant to rule 5.46 of the GEM Listing Rules, &z KA IO T ¢

were as follows:

Long positions in ordinary shares and underlying ZAATEERREBROZTFE
shares of the Company

Number of ordinary Shares
EERHE

Approximate
percentage of
the Company’s Approximate Approximate
total number percentage of percentage of

Interests in of issued the Company’s the Company’s
promoters promoters total number total issued
Shares Shares of issued share capital
REEA HELAD HShares AR FEE
RH2H#EE  Interests in BOBEA  ERAHEE BORK
Capacity (Note) H Shares ROEE BITHRAR ‘mmy
S (M) RHRZES BRE2t BHEH B
Director
E%
Mr. Xu Zhendong Beneficial owner and 205,414,000 12,070,000 217,484,000 29.34% 2.49% 18.36%
AR E beneficiary of trust
BREBAMEERRAA
Mr. Xu Zhixiang Beneficial owner and 205,414,000 11,527,000 216,941,000 29.34% 2.38% 18.31%
BEELE beneficiary of trust
ERBAAREEREA
Mr. Zhang Wanzhong Beneficial owner and 205,414,000 12,070,000 217,484,000 29.34% 2.49% 18.36%
REREE beneficiary of trust
BERBERAREEREA
Mr. Zhang Yongli Beneficial owner and 205,414,000 13,200,000 218,614,000 29.34% 2.72% 18.45%
KA beneficiary of trust
BREBARGEERRA
Mr. Chen Zongbing Beneficial owner - 16,209,000 16,209,000 - 3.34% 1.37%
BRRKEE ERERA
Supervisor
£z
Mr. Chen Shuxin Beneficial owner - 15,480,000 15,480,000 - 3.19% 1.31%
BRI SE A EREBA
Ms. Zhou Min Beneficiary of trust 205,414,000 - 205,414,000 29.34% - 17.34%
Agzt ErEX@EA
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DIRECTORS’, SUPERVISORS’ AND CHIEF
EXECUTIVES’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES (Continued)

Long positions in ordinary shares and underlying
shares of the Company (Continued)

Note:

The above Directors and Supervisors are taken to be interested in the issued share capital of
the Company through their respective interests as beneficiaries, among other beneficiaries,
of Heng Huat trust (“Heng Huat Trust”). By a declaration of Heng Huat Trust made as a
deed on 19 July 2000, Mr. Xu Zhendong, Mr. Zhang Wanzhong and Ms. Liu Yue (who has
been replaced by Mr. Xu Zhixiang since 9 May 2003 as a trustee) declared that they held the
shares of Heng Huat Investments Limited (“Heng Huat”) as trustees for the benefits of over
300 employees of Beijing Beida Jade Bird Software System Co., Ltd. (“JB Software”), Beijing
Beida Jade Bird Limited (“Beida Jade Bird”) and Beijing Beida Yu Huan Microelectronics
System Engineering Co., Ltd. and their respective subsidiaries and associated companies
and the Company. Heng Huat is beneficially interested in the entire issued share capital of
Dynamic Win Assets Limited (“Dynamic Win”), and is taken to be interested in 205,414,000
shares of the Company which Dynamic Win is interested. Mr. Xu Zhendong, Mr. Zhang
Wanzhong and Mr. Xu Zhixiang (who replaced Ms. Liu Yue as a trustee on 9 May 2003 upon
Ms. Liu Yue’s resignation as a trustee on the same date) are trustees holding 60, 20 and 20

shares out of 100 shares in the issued share capital of Heng Huat.

Save as disclosed above, none of the Directors, Supervisors and
chief executives of the Company had registered an interest or short
position in the shares or underlying shares of the Company or any of its
associated corporations that was required to be recorded pursuant to
section 352 of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to rule 5.46 of the GEM Listing Rules as at 30
June 2014.
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DIRECTORS’ AND SUPERVISORS’ RIGHTS TO
ACQUIRE SHARES

At no time during the period were rights to acquire benefits by means
of the acquisition of shares in the Company granted to any Director
and Supervisor or their respective spouse or minor children, or were
any such rights exercised by them; or was the Company, its holding
company, or any of its subsidiaries or fellow subsidiaries a party to any
arrangement to enable the Directors and Supervisors to acquire such
rights in any other body corporate.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

At 30 June 2014, the following interests and short positions of the
issued share capital of the Company were recorded in the register of
interests required to be maintained by the Company pursuant to Section
336 of the SFO:

Long positions in ordinary shares and underlying
shares of the Company

Name of shareholder Capacity

KR&® )

1. Peking University (@) Through controlled corporations
ERAZ BBXEHA
2. Beida Asset Management (a) Through controlled corporations
Co., Ltd. BBRIEH R
FIREEREBR]

3. Beijing Beida Jade Bird Software
System Co., Ltd.
ERERERBHZRBRA

(@), (b)  Through a controlled
corporation

ikt G- LA YNG]
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RAHRENRR  EFTREFIRFSEEALZ
FBSARKFF AL BEREFMAZEREAR

AR A7 M BUS F a2 #EF - JTﬂEﬁlE'ElEl—JEZ%
R - ARA] - EERARKEEMNHRE L

BADES I PNCIP) I VAR OES - ﬁllﬁé%
RESESRIAEMEABREZ ZFER -

TERRREMATIRROREER
2 EERAR
R-B-—WEXA=Z+H REBHREE

{51 26 336 R AR E A R A /,\T_EZ%/\I‘ c ffit
A - RS TR RREBITRAZ R AR

ARRAEERREERG ZHFRE

Approximate

percentage
of the Approximate
Company’s percentage
total number of the
of issued Company’s
promoters total issued
Number of Shares share capital
promoters NG| {ERATF
Shares held BRITZEA 2HERT
FEREA R B BRARLH
ROHE BRADL BAL
200,000,000 28.57% 16.88%
200,000,000 28.57% 16.88%
200,000,000 28.57% 16.88%
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN

SHARES AND UNDERLYING SHARES (Continued)

Long positions in ordinary shares and underlying
shares of the Company (Continued)

Name of shareholder
BREARE

4,

10.

11.

Beijing Beida Jade Bird Limited
R RERBEREERA

Shenzhen Beida Jade Bird Sci-
Tech Co., Ltd.
RITIEABEREERAA

Grand East (H.K.) Limited
RE(EE)ERAA

Heng Huat Investments Limited

Dynamic Win Assets Limited
BBEERRRA

Mongolia Energy Corporation
Limited
ShEtRARRA

New View Venture Limited

Asian Technology Investment

Company Limited
SMRITREBRAR

(@

(@

Capacity
&%

Directly beneficially owned
and through a controlled
corporation

ERERHARER
—RKXEHRA

Directly beneficially owned
ERELHEA

Directly beneficially owned

EREHGHA

Through a controlled
corporation
BB RXEH AR

Directly beneficially owned
EREHER

Through a controlled
corporation

BB—RIEHI AT

Directly beneficially owned

ERELGHE

Directly beneficially owned

EREDEA

ERAEXRERBEFREROBRAF

Approximate

percentage

of the

Company’s

total number

of issued

promoters

Number of Shares
promoters oy
Shares held BRITZEA
FEREA R
REHE BRED K
200,000,000 28.57%
85,000,000 12.14%
110,000,000 15.71%
205,414,000 29.34%
205,414,000 29.34%
84,586,000 12.08%
84,586,000 12.08%
50,000,000 7.14%
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ARRAERRREERG 2FR @)

Approximate
percentage
of the
Company’s
total issued
share capital
BEAAH
2HERT
BRARA
Bk

16.88%

7.17%

9.28%

17.34%

17.34%

7.14%

7.14%

4.22%




SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES (Continued)

Long positions in ordinary shares and underlying
shares of the Company (Continued)

Notes:

(@) Peking University is taken to be interested in 16.88% of the total issued share

capital of the Company through the following companies:

(i) 85 million Shares (representing approximately 7.17% of the Company’s
total issued share capital) held by Shenzhen Beida Jade Bird Sci-Tech Co.,
Ltd. (“SZ Jade Bird”), which is 90% beneficially owned by Beida Jade Bird;

(i) 115 million Shares (representing approximately 9.71% of the Company’s
total issued share capital) held by Beida Jade Bird itself, which is 46%

beneficially owned by JB Software.
Beida Asset Management Co., Ltd. is wholly owned by Peking University.
(b) The interests of JB Software comprise 200 million Shares held by Beida Jade Bird.

(c) The interests of Beida Jade Bird comprise 115 million Shares held by it and 85
million Shares held by SZ Jade Bird.

(d) The Shares are held by Dynamic Win, which is beneficially wholly-owned by Heng

Huat.

(e) The Shares are held by New View Venture Limited, which is wholly-owned by

Mongolia Energy Corporation Limited.

() Mr. Xu Zhendong is a director of JB Software, Mr. Xu Zhixiang is a director of JB
Software, a director and the chief executive officer of Beida Jade Bird and each of
Mr. Zhang Wanzhong, Mr. Chen Zongbing and Ms. Zheng Zhong is a vice president
of Beida Jade Bird. Mr. Zhang Yongli is the chief financial officer of Beida Jade Bird.

Save as disclosed above, no person, other than the Directors and
Supervisors, whose interests are set out in the section “Directors’,
Supervisors’ and chief executives’ interests and short positions in
shares and underlying shares” above, had registered interests or short
position in the shares or underlying shares of the Company that was
required to be recorded pursuant to Section 336 of the SFO as at 30
June 2014.
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Beijing Beida Jade Bird Universal Sci-Tech Company Limited



COMPETING INTERESTS

As at 30 June 2014, none of the Directors and Supervisors and their
respective associates (as defined in the GEM Listing Rules) had interests
in a business which competes or may compete with the businesses of
the Group, or may have any conflicts of interest with the Group pursuant
to the GEM Listing Rules.

CORPORATE GOVERNANCE PRACTICES

The Board is of the view that the Company has complied with all the
code provisions of the Code on Corporate Governance Practices as
set out in Appendix 15 of the GEM Listing Rules during the six months
ended 30 June 2014.

PURCHASE, REDEMPTION OR SALE OF THE LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s listed securities during the six months
ended 30 June 2014.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding directors’
securities transactions on terms no less exacting than the required
standard of dealings as set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. Having made specific enquiry of all Directors, the Directors have
complied with such code of conduct and required standard of dealings
and its code of conduct regarding security transactions by the Directors
throughout the six months ended 30 June 2014.

AUDIT COMMITTEE

The Company has established the audit committee of the Company
(the “Audit Committee”) with terms of reference in compliance with
the requirements as set out in the GEM Listing Rules. The primary
duties of the Audit Committee include monitoring the financial reporting
system and internal control procedure of the Group, reviewing
financial information and advising the Board on the engagement and
independence of external auditors.
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AUDIT COMMITTEE (Continued) EREES®H)

The Audit Committee currently comprises four independent non- BEZEZESHAHBUZE Y IEHITESHK
executive Directors, namely Mr. Shao Jiulin, Mr. Cai Chuanbing, Mr. X8 BEF LIRS E « BERLELE  MBELEER
Lin Yan and Mr. Li Juncai. Mr. Shao Jiulin is the chairman of the Audit &AL 4  BBAMESE AEZETESTFE
Committee. The Audit Committee had held a meeting to review the BwiLZE@CDBH@ZUBMNAERHE_-_Z
Group’s second quarterly results report for the six months ended 30 —PEANA=+RHIEANEAAZE-_EEE£ER

June 2014 and concluded the meeting with agreement to the contents & @ TR E L HFEEEF _FTEEERE 2N
of the second quarterly results report. R o
By order of the Board AREEREM
Beijing Beida Jade Bird Universal TRIERAERERF
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Xu Zhendong FE
Chairman FFIRE

Beijing, the PRC, 13 August 2014 PR dbR ZE-WEFENA+T=H

As at the date of this report, Mr. Xu Zhendong, Mr. Xu Zhixiang and — RA#HEFR] - FFIR B4 - 1 FE L LR K
Mr. Zhang Wanzhong are executive Directors, Mr. Zhang Yongli, Mr.  E 54 BH7TEE - FAFIHE4E - FFk5%E
Chen Zongbing and Ms. Zheng Zhong are non-executive Directors and 4 R B E L+ R BIEH iTEF - il 2B 1F 5%
Mr. Cai Chuanbing, Mr. Li Juncai, Mr. Shao Jiulin and Mr. Lin Yan are 4 « Z5(E S 554 « BENEER MBS 4L BB
independent non-executive Directors. TIHHMITESE °
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