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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE
STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate companies to which a higher
investment risk may be attached than other companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing in such companies and should make
the decision to invest only after due and careful consideration. The greater risk profile and
other characteristics of GEM mean that it is a market more suited to professional and other

sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than securities traded on the Main
Board of the Stock Exchange and no assurance is given that there will be a liquid market in the

securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for
the contents of this annual report, make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the

whole or any part of the contents of this annual report.

This annual report, for which the directors (the “Directors”) of Beijing Beida Jade Bird Universal
Sci-Tech Company Limited (the “Company”) collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules Governing the Listing of Securities on GEM
(the “GEM Listing Rules”) for the purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that to the best of their knowledge and
belief the information contained in this annual report is accurate and complete in all material
respects and not misleading or deceptive, and there are no other matters the omission of which

would make any statement herein or this annual report misleading.
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FIVE-YEAR FINANCIAL SUMMARY

A B

RESULTS

Turnover

Profit before tax

Income tax expense

Profit for the year

Profit attributable to:
Owners of the Company

Non-controlling interests

ASSETS AND LIABILITIES
Total assets
Total liabilities

Total assets less total
liabilities

Non-controlling interests

Equity attributable to

owners of the Company
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2015 2014 2013 2012 2011
SR SF s RS —F——F
RMB’000  RMB'000  RMB'000  RMB’000  RMB’000
AR¥TRE ARWTT ARWTT ARWTT ARWTI
1,072,045 903,974 749,481 537,753 369,695
237,706 196,614 151,957 97,384 72,950
(43,002)  (29,512)  (26,679) (8,595) (3,355)
194,704 167,102 125,278 88,789 69,595
75,998 100,844 53,149 32,531 36,032
118,706 66,258 72,129 56,258 33,563
194,704 167,102 125,278 88,789 69,595
2,277,791 1,855,663 1,657,676 1,443,102 1,230,860
(587,576)  (455,921)  (379,060)  (306,456)  (215,516)
1,690,215 1,399,742 1,278,616 1,136,646 1,015,344
(397,686)  (312,213)  (250,283)  (162,268)  (116,673)
1,202,529 1,087,529 1,028,333 974,378 898,671
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CHAIRMAN’S STATEMENT
ES 2

On behalf of the board of Directors (the “Board”) of Beijing Beida Jade
Bird Universal Sci-Tech Company Limited, I hereby present the annual
result of the Company and its subsidiaries (collectively referred to as
the “Group”) for the year ended 31 December 2015.

During the year under review, the Group recorded turnover
of approximately RMB1.072 billion (2014: RMB904 million),
representing an increase of 18.6%. Despite challenging economic
environment, business strategies for the core operations of the Group
have been successfully implemented on a solid foundation with years
of standardized operation and development. Meanwhile, the Group
further expanded its investment holding business by acquisition of
private equity fund related companies in the PRC with wide range of
investment scope including venture equity investment in industries of
culture, healthcare, new energy, environmental protection and high
technology during the year in order to expand income source of the
investment holding business.

Being one of the prominent brands in fire alarm equipment industry
in the PRC, the Group was gaining stronger loyalty from customers,
with significant chain effect to the securing of new customers, leading
to consistently satisfactory performance in the manufacture and sale
of electronic fire equipment business. In addition to stepping up our
efforts on research and development of products to optimise product
line, the Group also attached importance on integrated development
of products. We developed a series of products of fire automatic
alarm and control linkage system under the guidance of the new fire
safety standard. We also explored new businesses in other aspects
of fire alarm such as flammable gas and fire extinguishment with a
view to sharpening our competitive edges to distinguish ourselves
among competitors. In 2015, the Group held a number of large-scaled
product presentations across China and carried out promotional and
marketing campaigns via different media and fire safety periodicals,
bringing positive effects on the promotion of brand and products. The
Group has established a comprehensive dealer operation model over
the years. With the provision of effective and quality after-sale service,
it became one of the key drivers for the Group to maintain a rapid
growth. Following the commencement of operation of new production
lines and advanced equipment, our production process has been
optimized to increase productivity and meet market demand.
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CHAIRMAN’S STATEMENT
ES 2o

For tourism development business, benefited from the continuing
increase in number of visitors at Hengshan Mountain scenic area, number
of visitors taking the environmental bus with full-priced ticket experienced
steady growth. The Group’s environmental bus service, tourist souvenir
sales and property management service operations at the scenic area
also recorded stable performance. In addition, the Group actively seized
opportunities to participate in various tourism development projects in
the PRC, which demonstrated our great faith in the potential of long-term
development of Hunan Province. In December of 2014, the Group made
an investment in a tourist sight development project located at the famous
scenic area, Tianzi Mountain at Nanyue District, Hengyang, Hunan
Province through establishment of an associate. Additionally, the Group
continued to take part in the construction and primary land development
project of landscape architecture around the Songya Lake region at
Changsha County, Hunan Province.

Going forward, we foresee a challenging year ahead. Regarding
manufacture and sale of electronic fire equipment business, on
the basis of China’s mature existing fire alarm equipment market
operation system, the Group will continue to give efforts in exploring
the market through various channels, including greater support
to dealers, enhancing product marketing and promotion as well as
extending into the internet market for fire safety industry. Meanwhile,
the Group will maintain its focus on investment and development
in human resources and R&D capability so as to comprehensively
improve expertise of the staff, and function and quality of products.
Upon obtaining international accreditations for part of the fire safety
products, the Group will expand its overseas market in full-scale. For
tourism development business, in light of continuous improvement in
the living standard at mainland China, tourism has become a crucial
part in people’s daily life. Therefore, it is expected that number of
visitors at Hengshan Mountain scenic area in the coming year will also
increase compared to the corresponding period of past year. In the
meantime, the Group will continue to develop its investment holding
business by capturing opportunities that would enhance its asset values,
thereby further expanding revenue sources and diversifying risks.

Lastly, on behalf of the Board, I would like to thank our customers,
business partners and shareholders for their long-term trust and
support. I would also like to extend our deepest gratitude to the
employees for their diligent work and valuable contributions to the
Group during the past year.

Ni Jinlei
Chairman

Beijing, the PRC
22 March 2016
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MANAGEMENT DISCUSSION AND ANALYSIS
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BUSINESS REVIEW

Overall performance

The Group continued to strengthen its main core businesses including
manufacture and sale of electronic fire equipment and tourism
development. On the back of the satisfactory performance and the
stable customer appetite within the industries, the Group recorded an
improvement in turnover of 18.6% to approximately RMB1.072 billion
(2014: RMB904.0 million) for the year ended 31 December 2015.
During the year, the gross profit reached approximately RMB464.4
million (2014: RMB380.9 million), increased by approximately
RMB83.5 million or 21.9% year-on-year, as a result of the record
high turnover for the year. The Group achieved a competitive and
steady gross profit margin of approximately 43% (2014: 42%). The
Group’s total expenses, including distribution costs, administrative
expenses and other expenses, were increased by 8.9% to approximately
RMB247.4 million (2014: RMB227.1 million), mainly as a result of
the continued expansion of the Group’s operations and increase in
allowance for doubtful other receivables. There was no significant
change in the amount of bank borrowings during the year and the
interests on bank and other loans of approximately RMB15.7 million
(2014: RMB15.1 million) included in the finance costs remained stable.
Other gains and income, mainly represented by gain on disposal of
indirectly wholly owned subsidiaries, gain on disposal of available-
for-sale financial assets held by the Group and government subsidy to
the Group by the PRC government, was decreased slightly by 2.5% to
approximately RMB67.2 million (2014: RMB68.9 million). The Group’s
profit attributable to owners of the Company was decreased by 24.6% to
approximately RMB76.0 million for the year ended 31 December 2015
(2014: RMB100.8 million), despite of a record high turnover mainly
because of comparatively less gain arising from disposal of available-
for-sale financial assets during the year and the increase in the share
of impairment loss of the available-for-sale financial assets held by the

Group’s joint ventures.

As at 31 December 2015, the Group’s current ratio (being the ratio
of current assets and current liabilities) and the gearing ratio (being
measured by total interest-bearing debts to total equity) was 1.62 (2014:
1.77) and 12.9% (2014: 14.8%) respectively. The Group’s financial

position remained solid.

008

E 7 AEN

BBl

A AR T A A i L AL SE T (LS Bt B
BT T IH BT A SOk 2E8E ) - 2 BURN AR R
BRENNRBEEFRK  RBE_F—1F
TZAZT—H IR > AL RS
18.6% ZH NRHE10.72f8 0 (= F —W4E - A
R¥9.0487C) - N> BRI L ANREE4.644
B (ZFE—M4E - NRHS.809I0) » HedF
& AN B H8,350 #505021.9% » T3 HAF A Bk A%
A R ITE o AEE ST EA BT IR E
I BAZE > 4 543% (T F—T4E : 42%) « &
A8 [ 1) B BH S (L4840 85 A ~ A7 B BA 3 X H At
BISZ) #M8.9% » EH NRM2.474 0 (=%
— VAR NR¥E2.2714800) o S R R A R
Jo A A 1) ST o At R A 3 T RS R A 3% o
AARAE B SRAT (S BN M T KB > MR ARLE
B Y SRAT B HoA AR FOR R AERRER E - A
NRBEL708 T (ZF— 4 - AR¥1,510
Hon) o Hihless Kk A FEREHEHEE
B A R A Uk g~ AR IR Y T 4R
B A TS I T v I B A AR T A A 6
W2.5%FEH NRHE6,720 80 (= F—PU4E -
ANR¥6,800870) - RBE_F—HFE+H
=T HIEFEE - EEST B T
BRAF A L R L B B A A I U R D
DL RO 4G AS 4 1) 5 2 A SRR AT 0 ] 4 s i
5B R WE R - O A R A N REAL AR
9 36z ) D 24.6 % F &9 N R 7,600 8 0 (&
— P4 NR¥E1.008f57T) °

MRoE—TEFTH=Z1—H  AEHZ I
bl % (0 9 B ' 7 B B iR 2 LR OB AR A
R (UAF R A ARG E) 20 5
1.62( = F—PU4E :1.77) X12.9% (= F— P4 -
14.8%) o A [ 2 BAF AR DLAR SR TR fek o



ALALR T R BR TR A FR 2 vl
I S R

MANAGEMENT DISCUSSION AND ANALYSIS

O BRI o i S o0 A

BUSINESS REVIEW (Continued)

Manufacture and sale of electronic fire equipment

The Group generates revenue from the manufacture and sale of fire
safety systems, with its main production facilities located at Zhuolu
County, Hebei Province. The Group’s main fire safety products,
including fire automatic alarm and control linkage system, electrical
fire monitoring system, automatic gas fire extinguishing system and
gas detection monitoring system, are designed for provision of a
comprehensive and integration fire safety solution. The Group mainly

distributes its products through dealers across the region in the PRC.

For the year ended 31 December 2015, the Group’s manufacture and
sale of electronic fire equipment business continued to experience
steady growth and recorded a turnover of approximately RMB942.3
million (2014: RMB783.7 million), representing an increase by 20.2%
when compared with the corresponding year of 2014. As one of the
best-known brands of the fire alarm equipment in the PRC, the Group
continued to grow its customer base as a result of effective brand
buildings for the past fifteen years. With enhancement of the capacity
of research and development, the Group focused on delivering top
quality and high performance electronic fire equipment products
to its customers and hence customer loyalty was established. The
concerted effort of the Group and its dealers in expanding the market
and increase in competitiveness by launching products with advanced
technology and innovation in accordance with newly implemented fire
safety standards further enhanced the performance of the Group’s

manufacture and sale of electronic fire equipment business.

Tourism development

The Group is the environmental shuttle bus operator in Hengshan
Mountain scenic area, and fare revenue from tourists and pilgrims is the
main source of income of the Group’s tourism development business.
The Group is also engaged in provision of property management
services and operation of tourist souvenir shops in the scenic
area. Turnover generated from the Group’s tourism development
business increased from approximately RMB106.5 million in 2014
to approximately RMB112.3 million in 2015, representing a steady
growth of 5.4%. Such growth was mainly attributable to the increase
in the number of tourists and pilgrims to Hengshan by 2.7% and the
improvement in the service utilization rate from 89% to 93% during the

year.

In December 2014, the Group established an associate in the PRC
for the purpose of investment and development of travel and leisure
business mainly located at Tianzi Mountain, the PRC. The Group
expects to diversify the tourism business through participation of

tourism development projects.
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BUSINESS REVIEW (Continued)

Investment holding

As at 31 December 2015, the Group’s investment holding business
mainly included investments in private equity funds (the investment
areas of which included private enterprises in the PRC with businesses
ranging from the provision of information technology vocational
education, insurance business, baby products retailing business,
manufacturing and sale of light-emitting diode related products and
property development), the equity interests in listed companies in
Hong Kong, and the equity interest in a private enterprise in the PRC
which is principally engaged in manufacture and sale of light-emitting
diode related products. As at 31 December 2015, the total assets of
the Group’s investment holding business amounted to approximately
RMB902.0 million (2014: RMB743.0 million), representing an increase
of 21.4%. Such increase was mainly attributable to the net increase in
the fair values of the investment portfolio held by the Group and the

increase in deposit paid for potential investments.

During the year, the Group continued to keep on seeking potential
investment opportunities in order to further expand its investment
portfolio and broaden its source of income by acquisitions of
equity interests in companies principally engaged in venture capital
investment businesses. Details of the acquisitions are set out in the
section “Material acquisitions and disposals of subsidiaries, associates

and joint ventures” below.

Outlook

The Group will step up efforts on the exploration of fire safety
market by increasing the support to the dealers, conducting
promotion campaign across the region and exploding sales with
internet marketing campaign. The Group will also continue to make
further investment to research and development and concentrate
on building team of high calibre people so as to strengthen our core
competitiveness. Meanwhile, the Group will actively work out an
international strategic development plan which will help the Group
to enter the international market by obtaining further international

certifications for our fire safety products.
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BUSINESS REVIEW (Continued)

Outlook (Continued)

In the PRC, the mass tourism has become the mainstream. Tourism has
evolved from an extravagant lifestyle for only few people to an activity
affordable by mass consumers. As tourism becomes an integral part of
daily life, development of tourism industry has been high in agenda for
many regions, benefiting tourism industry in the PRC with forthcoming
opportunities. In addition, the Group’s tourism development business
will be further benefited by the expected increase in number of
pilgrims as a result of the current relaxing restriction on burning

incense in the Hengshan Mountain scenic area.

KEY RISKS AND UNCERTAINTIES
The Group’s main core businesses are subject to the several key risks
and uncertainties including, and among others, operating risks and

financial risks.

Operational risks

The Group faces several potential operation risks including intense
competition, decrease in customer loyalty, volatile economy and
growth bottleneck. The Board always monitors market situation in
order to react promptly over any potential risks. The Board meets and
discusses with directors of subsidiaries frequently to keep track of their
situations so that it can adjust segmental strategies timely. The Group
has already set out strategies including quality control enhancement,
stringent cost control and business diversification to deal with different

kinds of operational risks.

Financial risks
The Group also exposes to a variety of financial risks including foreign

currency risk, price risk, credit risk, liquidity risk and interest rate risk.

The Group has certain exposure to foreign currency risk as most of its
business transactions, assets and liabilities are principally denominated
in Hong Kong dollars (“HK$”), US dollars (“USD”), Canadian dollars
(“CAD”) and Renminbi (“RMB”). The Group does not formulate a
foreign currency hedging policy at present as turnover and most of the
production costs are denominated in RMB and they are automatically
hedged, leaving limited currency risk. The Group closely monitors its
exposure and will take measures to lower foreign currency risk when

necessary.
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KEY RISKS AND UNCERTAINTIES (Continued)

Financial risks (Continued)

The Group exposes to equity security price risk as its available-for-sale
financial assets are measured at fair value. The Group has not mitigated

its price risk arising from the listed equity securities.

The Group exposes to certain credit risk coming from certain financial
assets held by the Group, which include time deposits, cash and cash
equivalents, and receivables. The Group seeks to maintain strict control
over its outstanding trade receivables and has set up a credit control
department to monitor credit terms of customers. Senior management
of each subsidiary reviews overdue balances regularly. Customers
are diversified to minimize concentration risk. The Group does not
develop particular policy to tackle credit risks from time deposits, and
cash and cash equivalents at present as the major counterparties are

either well-established or having high credit-rating.

The Group’s measure over liquidity is to regularly monitor current and
expected liquidity requirements to ensure that it maintains sufficient

cash reserves to meet its liquidity requirements in short and long term.

The Group’s exposure to interest rate risk arises from its bank deposits.

The risk varies with the prevailing market condition but is limited.

ENVIRONMENTAL POLICIES AND COMPLIANCE
WITH LAWS AND REGULATIONS

The Group is committed to maintaining the highest environmental
standards and strictly follows the applicable environmental
requirements imposed by the PRC government in its production
and operation. The Group strives to reduce destruction to the
environment by saving energy and encouraging recycle of office
supplies. Besides, the environmental buses operated by the Group are
equipped with anti-smoking devices and do not use heavy-duty diesel to

reduce pollution.

The Group’s main core businesses are carried out by principal
subsidiaries in the PRC, the United States of America and the Canada
and the Company was listed on the Stock Exchange in 2000. The
Group strictly complies with the relevant laws and regulations to ensure

sustainable development of its businesses.
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KEY RELATIONSHIPS WITH CUSTOMERS AND
SUPPLIERS

The Group has established a comprehensive dealer operation model
for its manufacture and sale of electronic fire equipment business
and mainly sold its fire alarm products to end customers through
dealers. The Group maintains good relationship with the dealers. For
the tourism development business, the customers mainly comprised
of tourists and pilgrims and the Group is committed to provide good-

quality environmental shuttle bus services to the customers.

The Group has a close and good relationship with key upstream
component suppliers. In addition, there are a large number of
upstream component suppliers in the market and relatively stable
purchase prices could be maintained when purchasing at large

quantities.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES
On 31 December 2014, Chuanqi Tourism Investment Co., Ltd., a
subsidiary of the Company, entered into the equity interest transfer
agreements with an independent third party for (1) the disposal of 70%
equity interest in Changbai Mountain Protection and Development
Area Chuangqi Cultural Development Company Limited (“Changbai
Mountain Chuangqi”), an indirect non-wholly owned subsidiary of
the Company, at a consideration of RMB40,680,000; and (2) for the
disposal of 70% equity interest in Beijing Badaling Chuanqi Tourism
Development Company Limited (“Badaling Chuanqi”), an indirect
non-wholly owned subsidiary of the Company, at a consideration
of RMB39,650,000 together with releasing the capital contribution
commitments of RMB35,000,000. Completion of the disposals took
place during the year and each of Changbai Mountain Chuanqi and
Badaling Chuangqi ceased to be a subsidiary of the Company.
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MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES
(Continued)

On 13 February 2015, a subsidiary of the Company and a connected
person of the Company entered into the equity interest transfer
agreement, pursuant to which the subsidiary of the Company acquired
20% equity interest in Beijing Xinzhongrui Venture Capital Co.,
Ltd. (“Xinzhongrui VC”) at a consideration of RMB50,000,000.
Xinzhongrui VC is a company incorporated in Beijing, the PRC with
a registered capital of RMB250 million and its scope of business is
venture capital investment, entrusted agency services for venture
capital investment business on behalf of other venture capital
institutional or individual investors, venture capital investment
consultancy, and provision of venture management services for startup
companies. Completion of the transfer will be conditional subject to
the completion of registration of the transfer with the industrial and

commercial administration bureau of the PRC.

On 10 August 2015, the Company entered into the equity interest
transfer agreement (the “Agreement”) with a connected person of
the Company to acquire 39% equity interest in Ningbo Jade Bird
Venture Capital Investment Co., Ltd. (“Ningbo Jade Bird VC”) at
a consideration of RMB23,400,000 in cash together with capital
contribution commitment of RMB54,600,000. Ningbo Jade Bird VC is
a limited liability company established in the PRC and is principally
engaged in venture capital investment in companies with innovative
and high technology in emerging industries, such as culture,
healthcare, new energy and environmental protection. The approval
of the independent shareholders’ of the Company in respect of the
Agreement and the transactions contemplated has been obtained
at the special general meeting of the Company on 12 January 2016.
Upon the completion of the transfer taken place in January 2016, the
Company owned 70% indirect interest in Ningbo Jade Bird VC, and
Ningbo Jade Bird VC became a subsidiary of the Company.
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LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

During the year ended 31 December 2015, the Group’s major
operations were financed mainly by the internal financial resources
and by corporate borrowings. As at 31 December 2015, the Group had
cash and bank balances of approximately RMB314.9 million (2014:
RMB366.8 million), which were denominated mainly in RMB, HK$,
USD and CAD.

As at 31 December 2015, the Group had net assets of approximately
RMBI1,690.2 million (2014: RMB1,399.7 million). The Group had total
outstanding borrowings of approximately RMB218.1 million (2014:
RMB207.8 million), comprising secured bank loans of approximately
RMB218.1 million (2014: RMB177.8 million), unsecured bank loans
of RMB Nil (2014: RMB30.0 million) and guaranteed finance lease
payables of RMB Nil (2014: RMB59,000). The bank loans were
denominated in RMB, USD and CAD and bore interest rates ranging
from 4.79% per annum to 7.68% per annum.

As at 31 December 2015, the Company’s outstanding number of issued
promoters shares and H shares of RMB0.10 each were 700,000,000
shares and 480,000,000 shares respectively. There was no change in
share capital of the Company during the year.

The gearing ratio of the Group as at 31 December 2015, which is
measured by total interest-bearing debts to total equity, was 12.9%
(2014: 14.8%). There was an improvement in the gearing ratio as a
result of the stable level of total indebtedness during the year.

SIGNIFICANT INVESTMENTS HELD

Saved as disclosed herein this section, for the year ended 31 December
2015, the Group had no significant investment held.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

Saved as disclosed herein this section, the Group did not have any
significant investment plans as at 31 December 2015.

CONTINGENT LIABILITIES

The Group had contingent liabilities in the sum of approximately
RMB200 million in respect of guarantee for banking facilities granted
to an associate of the Company.

Saved as disclosed above, the Group did not have any other significant
contingent liabilities as at 31 December 2015.
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FOREIGN EXCHANGE EXPOSURE

The Group is exposed to certain foreign currency risk as most of its
business activities, assets and liabilities are denominated in USD, CAD,
RMB and HK$. The Group has not formulated a foreign currency
hedging policy as turnover and most of the production costs are
denominated in RMB and they are automatically matched, leaving
limited currency risk. The Group continues to monitor its foreign
exchange exposure and will take measures to lower the foreign

currency risk when necessary.

CHARGE ON ASSETS

As at 31 December 2015, the Group’s certain fixed assets with carrying
amount of approximately RMB50.2 million (2014: RMB49.3 million),
other intangible assets with carrying amount of approximately RMB
Nil (2014: RMB2.2 million) and bank deposit and bank balances of
approximately RMB15.0 million (2014: RMB1.4 million) were pledged
as securities for the Group’s bank loans.

EMPLOYEES AND REMUNERATION POLICY

The Group considers people as the valuable assets. During the year, the
Group had a stable workforce and employed 1,898 people at the end of
the year, up 8.0% since the end of 2014. The Group strictly complied
with applicable labour law and regulations. Competitive remuneration
package with medical and travel insurance are offered to the staff.
Adequate retirement funds and provident funds are contributed on
a timely basis. The Group emphasize on working safety and sets out
proper safety guidelines and provides adequate training to workers.
Staffs were free to set up trade union according to applicable laws
while the supervisory committee of the Company (the “Supervisory

Committee”) had representative from the workforce.

Director’s emoluments consist of fees, salaries and allowances, and
discretionary bonus determined according to the performance of

individual Director.

The Group’s staff costs, including directors’ emoluments, employees’
salaries and retirement benefits scheme contribution amounted to
approximately RMB161.4 million for the year ended 31 December 2015
(2014: RMB143.2 million).
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EXECUTIVE DIRECTORS

Mr. Zhang Wanzhong, aged 54, is an executive Director and the
president of the Company. Mr. Zhang is primarily responsible for
overall business development, compliance and public relations. He was
graduated from Peking University with a Master’s degree in science.
He worked in several administrative departments of Peking University
including the vice president of the Remote Sensing and Geographic
Information System Department of Peking University which was
responsible for the State’s focal science and technological project. Mr.
Zhang is a director of Beida Jade Bird Universal Sci-Tech (Cayman)
Development Company Limited, Beida Jade Bird Universal Investments
(USA) Limited, Beida Jade Bird Universal Fire Alarm Device Company
Limited and Chuanqi Tourism Investment Co., Ltd., which are
subsidiaries of the Company. Mr. Zhang is also a director of Beijing
Beida Jade Bird International Education Investment Management Co.,
Ltd. and a supervisor of Beijing Beida Jade Bird Limited (“Beida Jade
Bird”). Mr. Zhang is an executive director of King Stone Energy Group
Limited (a listed company in Hong Kong).

Ms. Zheng Zhong, aged 40, is an executive Director. Ms. Zheng was
graduated from the Molecular Biology Department of the School
of Life Sciences at Peking University in July 1997 and subsequently
obtained an MBA degree from the China Centre for Economic
Research at Peking University in July 2007. Ms. Zheng worked for
the Biological Engineering Centre under the Institute of Chemical
Metallurgy (now Institute of Process Engineering) at Chinese Academy
of Sciences, Department of Biology at Shenzhen University and
Shenzhen Kexing Bioproducts Co., Ltd.. She was also an assistant to
the president of SINOGEN (China) Investment Company, assistant to
the head of Genetics Research Institute of the School of Life Sciences
at Tsinghua University, president of Beijing Beida-Online Network
Co., Ltd., vice president of Beida Culture Group, and assistant to
president of Beida Jade Bird and the general manager overseeing
major projects. She is currently a director of Beijing Jade Bird Yuda
Information Technology Co., Ltd. which is a wholly-owned subsidiary
of the Company. She is also a director of Shenzhen Beida Jade Bird Sci-
Tech Co., Ltd., and a director and deputy general manager of SBI-BDJB

Investment Consultant Ltd..
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EXECUTIVE DIRECTORS (Continued)

Mr. Ip Wing Wai, aged 37, was appointed as an executive Director and
the compliance officer of the Company on 30 June 2015. Mr. Ip holds
a Bachelor degree in Business Administration in Accounting from
the The Hong Kong University of Science and Technology. He is a
member of The Hong Kong Institute of Certified Public Accountants
since 2004. Mr. Ip possesses 16 years of experience in accounting,
auditing and corporate field. Mr. Ip worked in an international
accounting firm for auditing and Beijing Enterprises Holdings Limited
(a listed company in Hong Kong) as an accounting manager. During
September 2006 to August 2008, Mr. Ip served as a finance manager
and company secretary in a Chinese coal investment company. He
was in charge of financial reporting, corporate finance, merger and
acquisition and company secretarial matters and he also coordinated
the audit work and due diligence work of a transaction in selling the
company’s interest in three coal mines in Shanxi to Shougang Fushan
Resources Group Limited (“Shougang Fushan”) (a listed company
in Hong Kong). He then worked with Shougang Fushan as a senior
finance manager from September 2008 to March 2010. During the
tenure, he was mainly responsible for the group’s financial reporting,
project evaluation, regulatory compliance and investors relationship.
Mr. Ip is currently the company secretary of Huili Resources (Group)
Limited (a listed company in Hong Kong) and the vice president of
King Stone Energy Group Limited (a listed company in Hong Kong)

mainly responsible for merger and acquisition.

NON-EXECUTIVE DIRECTORS

Mr. Ni Jinlei, aged 48, was appointed as a non-executive Director and
the chairman of the Company on 30 June 2015. Mr. Ni was graduated
from the Peking University with a Bachelor’s degree in computer
software in 1987. Mr. Ni was the computer software engineer of
Shenzhen Taiji Software Engineering Company, manager of computer
department of the securities exchange center in Hainan, general
manager of Guangzhou Nanfang Jade Bird Information System Co.,
Ltd., senior manager of Integrated Software and Device Corporation
(USA), software architect of ABB Energy Information System (USA),
chief executive officer of Beijing Beida-Online Network Co., Ltd.,
China regional director (Young Learners’ English) of Global English
Corporation, founder and chief executive officer of Beijing Jinwenlang
Information Technology Co., Ltd.. Mr. Ni is currently the chairman of
Beijing Xizhi Education Technology Co., Ltd., and a director of Hong
Kong Jade Bird South Sea Investment Limited.
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NON-EXECUTIVE DIRECTORS (Continued)

Ms. Xue Li, aged 57, was appointed as a non-executive Director on 30
June 2015. Ms. Xue attended post-graduation level and is a certified
public accountant and a certified auditor in the PRC. Ms. Xue is
a member of the Chinese Communist Party. She was the finance
manager of finance department of Lenovo Group Limited, the deputy
general manager (finance) of Digital China (China) Limited, the
chief accountant and deputy general manager of Xinda Real Estate
Co., Ltd. (an A share listed company in the PRC), and the supervisor
of Xishui Strong Year Co., Ltd.,
company in the PRC). She was the executive Director during the period
from 20 May 2009 to 21 June 2012. Ms. Xue is currently the acting

chief executive officer, the executive vice president and the financial

Inner Mongolia (an A share listed

controller of Beijing Aptech Beida Jade Bird Information Technology
Co., Ltd..

Mr. Zhao Xuedong, aged 41, was appointed as a non-executive Director
on 30 June 2015. Mr. Zhao was graduated from the University of
Electronic Science and Technology in Chengdu with a Bachelor’s
degree in electrical technology. Mr. Zhao was the R&D engineer of
the R&D center of Beijing Liyade Electrical Technology Co., Ltd., the
manager of design department of Tongfang Company Limited (an A
share listed company in the PRC), the general manager of Shanghai
Bohai Information Technology Co., Ltd., the vice general manager
of Shanghai Yanhua Smartech Sci-Tech Company Limited (an A
share listed company in the PRC), the pre-sales technical director
of Schneider Electric (China) Co., Ltd.,

of Beijing Beida Jade Bird Security System Engineering Technology

the vice general manager

Company Limited (“Jade Bird Security System”). Mr. Zhao is currently

the general manager of Jade Bird Security System.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Shao Jiulin, aged 53, is an independent non-executive Director. Mr.
Shao is a graduate of Zhongnan University of Finance and Economics
and a member of the Chinese Communist Party. Mr. Shao is a senior
accountant, certified accountant and certified tax agent in the PRC. He
was the head of the finance division and chief accountant of Wuhan
Light Industry Fire Retardant Materials Manufacturing Company,
general manager of Hubei Daxin CPA Co., Ltd. and independent
director of Weifang Beida Jade Bird Huaguang Technology Co.,
Ltd. (an A share listed company in the PRC) and SINOPEC Wuhan
Petroleum Group Co., Ltd.. He is currently an independent director of
Rongfeng Holding Group Co., Ltd. (an A share listed company in the
PRC), Guangxi Guitang (Group) Co., Ltd. (an A share listed company
in the PRC), Jinguyuan Holdings Co., Ltd. (an A share listed company
in the PRC) as well as the vice president of China Qinlu Industrial
Development Co., Ltd..
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INDEPENDENT NON-EXECUTIVE DIRECTORS (Continued)
Mr. Li Juncai, aged 54, is an independent non-executive Director. Mr.
Li was graduated from the Geology Department of Peking University
in July 1983. Mr. Li is 2 member of the China Democratic League.
He is a senior engineer of geological and mineral resources, certified
appraiser of mining concession and certified valuer of real estate.
He was an assistant to the head of the Fourth Geological Survey
Department under the Jilin Bureau of Geology, deputy general
manager of Tonghua Dongbao Import & Export Co., Ltd., general
manager of Tonghua Asia Shopping Centre under the Fourth
Geological Survey Department under the Jilin Bureau of Geology,
manager of the mining concession appraisal division of Jilin Dadi
CPA Co., Ltd., and the deputy general manager and principal mining
concession appraiser of Wuhan Tiandiyuan Consultant and Appraisal
Ltd.. He is currently the chairman of Heilongjiang Province Huan

Cheng Mineral Resources Appraisal and Consultant Ltd..

Mr. Lin Yan, aged 50, is an independent non-executive Director.
Mr. Lin was graduated from the Peking University Law School with a
Bachelor’s degree in Laws in 1987 and was qualified as a solicitor in
the same year. He was graduated from the Department of International
Economic Laws, University of International Business and Economics
with a Master’s degree in Laws in 1990. He was qualified as, among
the first batch, a PRC solicitor for securities in 1993. He worked for
Beijing International Business Law Firm as a full-time solicitor. He
has completed the training programme for independent directors
organized by the China Securities Regulatory Commission. He is a

solicitor and a partner of Beijing Xinghe Law Firm.

Mr. Li Chonghua, aged 60, was appointed as an independent non-
executive Director on 30 June 2015. Mr. Li is a member of the Chinese
Communist Party. He is a post-graduate, qualified as economist, and
holds a practicing certificate of securities practitioner. He was the
deputy chief economist, the director of the integrated plan unit and
the director of reformation of Beijing Chemical Second Plant. He was
the board secretary and the director of securities department of Beijing
Chemical Second Plant Co., Ltd.. He was seconded to listed company
regulatory department of China Securities Regulatory Commission. He
is a deputy supervisor of the board office of Guoyuan Securities Co.,

Ltd. (an A share listed company in the PRC).
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CHIEF SCIENTIST

Professor Wang Yangyuan, aged 82, was appointed as the Chief
Scientist of the Company in May 2000. Professor Wang is responsible
for overall technological research and development and monitoring
the investment in Semiconductor Manufacturing International

Corporation.

SUPERVISORS

Mr. Fan Yimin, aged 58, is the chairman of the Supervisory Committee.
Mr. Fan was graduated from Zhejiang University with a bachelor’s
degree in Chinese language in 1981. Mr. Fan worked in the liaison
office of the people’s government of Zhejiang Province, Zhejiang
Foreign Trade Company and Zhejiang Qujiang Industrial Company.
He is currently a member of the management committee of Lingyin
Temple in Hangzhou, president of Hangzhou Branch of the School of
Chinese Culture and a vice president of Beida Jade Bird.

Professor Yang Jinguan, aged 53, is an independent Supervisor.
Professor Yang is a PRC Certified Public Accountant. He was graduated
from the accounting department of the Graduate School, School of
Finance of the Central University of Finance and Economics with a
Master’s degree in economics. He has been teaching at the School
since graduation and served as a tutor, lecturer, associate professor
and professor. He had studied at Asahi of Japan. He is a professor of
accountancy and the dean of the registration office of the Central
University of Finance and Economics. He is the council member
of China Institute of Internal Audit, Chinese Certified Tax Agents
Association and National Higher Education Research Association, a
member of Accounting Society of China and a member of The Chinese

Institute of Certified Public Accountants.

Mr. Ouyang Zishi, aged 60, was appointed as an independent
Supervisor on 30 June 2015. Mr. Ouyang worked for Beijing Pastry
Factory, the Association of Culture and Arts in Beijing, the Audiovisual
Press of the Bureau of Culture in Beijing and the Beijing Television.
Mr. Ouyang was the director and producer of “KX# 77 [H”, a TV series,
and the column director and producer of “ILIR AL K", a TV program.
Mr. Ouyang is currently the chairman and the general manager of

Beijing Evercare Shichiku Medical Beauty Clinic Company Limited.
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SUPERVISORS (Continued)

Mr. Lu Qingfeng, aged 35, was appointed as an independent Supervisor
on 30 June 2015. Mr. Lu was graduated from the Accounting
Department of Tianjin College of Finance and Economics with a
Bachelor’s degree in accounting, and subsequently obtained an MBA
degree from the Oklahoma State University of the United States. Mr.
Lu worked for the finance department of Motorola, Inc’s branch in
Tianjin and was the associate director of Beijing China Equity Company
Limited. Mr. Lu is currently the director of Beijing Xinzhongrui
Venture Capital Co., Ltd., the director of Beijing Shengxin Runcheng
Venture Capital Co., Ltd., the director of Greengery Capital Limited,
the director of Enraytek Optoelectronics (Shanghai) Co., Ltd., and
the managing director of Beijing Shengxin Kaiyuan Investment

Management Co., Ltd..

Ms. Zhou Min, aged 40, is a Supervisor. Ms. Zhou was graduated from
the Department of Administration Management of Renmin University
of China with a Bachelor’s degree in Laws. She obtained a Master’s
degree in economics from the University of International Business
and Economics in 2005. Ms. Zhou joined Beida Jade Bird in July 1999
and subsequently joined the Company in March 2000. She is primarily
responsible for administration and human resources of the Company.

She is the employee representative of the Supervisory Committee.

SENIOR MANAGEMENT

Mr. Chan Chi Hung, aged 40, is the financial controller and company
secretary of the Company. Mr. Chan holds a bachelor degree in
Business Administration in Accounting from The Hong Kong
University of Science and Technology. Mr. Chan has over 18 years
of experience in finance, accounting, company secretarial and
compliance areas and worked for international accounting firms and
listed companies in Hong Kong. Mr. Chan is a member of the Hong
Kong Institute of Certified Public Accountants and a fellow member of
the Association of Chartered Certified Accountants. Mr. Chan joined
the Group in September 2012.
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FRAMEWORK

The Company developed a set of documents with reference to the
Corporate Governance Code (the “CG Code”) as set out in Appendix
15 of the GEM Listing Rules to govern its corporate practice.

The documents are as follows:
1.  Code on the Corporate Governance;

2. Code of Conduct for Securities Transactions by Directors of the

Company (the “Securities Code”);
3. Duties of the Board of Directors;
4. Segregation of Duties between the Chairman and the President;
5. Board Diversity Policy;
6.  Disciplinary Rules of the Company;
7.  Term of Reference on the Audit Committee;
8. Term of Reference on the Remuneration Committee;
9.  Term of Reference on the Nomination Committee; and

10.  Written Guidelines for Relevant Employees in respect of their

Dealings in the Securities of the Company.

The Board is of the view that the Company has complied with all the
code provisions of the CG Code during the year ended 31 December
2015, except for the following deviation:

Code Provision A.2.1
The code provision stipulated that the roles of chairman and president
should be separate and should not be performed by the same

individual.

Subsequent to the resignation of Mr. Xu Zhendong as an executive
Director and the chairman of the Company on 5 May 2015, Mr. Zhang
Wanzhong, an executive Director, served both roles as the chairman
and the president of the Company until the new appointment of Mr. Ni
Jinlei on 30 June 2015. The roles of the chairman and the president of
the Company were segregated and performed by Mr. Ni Jinlei and Mr.
Zhang Wanzhong respectively with effect from 30 June 2015.
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Securities Code on terms no less
exacting than the required standard of dealings as set out in Rules 5.48
to 5.67 of the GEM Listing Rules. All Directors as well as employees
who are likely to be in possession of inside information are governed
by the Securities Code. Having made specific enquiries, all Directors
confirmed that they have complied with the Securities Code all over
the year ended 31 December 2015. The Company is not aware of any

employee who does not comply with the Securities Code.

BOARD OF DIRECTORS

Responsibilities

The Board is accountable to the Shareholders. Detail responsibilities of
the Board are laid down on the articles of association of Company (the

“Articles”). Major duties include:

1. convening Shareholders’ meeting and reporting work of the
Board to Shareholders;

2. execution of resolution passed in Shareholders’ meeting;

3. deciding business plan and investment proposal;

4. formulation plans for change in registered capital and issuance of
bond;

5. formulation of major merger and acquisition plan and disposal
plan;

6. formulation of job segregation and dissolution plan for the

Company if necessary;

7.  employment and dismissal of general manager; and

8.  formulation proposal for amendment to the Articles.

The Board is also responsible for performing the corporate governance
functions such as developing and reviewing the Company’s policies,
practices on corporate governance; reviewing and monitoring the
training and continuous professional development of directors and
senior management and the Company’s policies and practices on

compliance with legal and regulatory requirements; etc.
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BOARD OF DIRECTORS (Continued)

Responsibilities (Continued)

HHEG )

Wk 3 (490

FrAH B E AR AR (SR R
T HBE X EAT - HEEA T BRSOk
BHEBR > BAHANR LA - A EH A
52 5 1) A A ) 2 LB AR A

management of the Company. -

All Directors are free to access to corporate information for the
purpose of discharging their duties and responsibilities. They may seek
independent professional advice if necessary at the Company’s cost. All

Directors have unrestricted access to the company secretary and senior

ERGRIRE HE KA AL E A FER 17

The Board delegated the management team with the responsibilities for

the day-to-day management, administration and operation of the Group. B ## o

Composition B AL

As at 31 December 2015, the composition of the sixth session of the JAZE —~FAE+F-H=+—H > $/NEEHE
Board is as follows: ZHREHEWT

Date of latest

Date of first

Position Gender Age appointment re-election
51y i il EHR HREZREHY L E 3R H
Zhang Wanzhong Executive Director, President M 54 16/3/2000 30/6/2015
R HE HATES - M
Zheng Zhong Executive Director F 40 21/6/2012 30/6/2015
54 HATHESH
Ip Wing Wai Executive Director M 37 30/6/2015 N/A
BEK B, YATESR
Ni Jinlei Non-executive Director, Chairman M 48 30/6/2015 N/A
1 7% FRATHES - T
Xue Li Non-executive Director F 57 20/5/2009 30/6/2015
35 FRATHES
Zhao Xuedong Non-executive Director M 41 30/6/2015 N/A
HEL TR FRATHESR
Shao Jiulin Independent non-executive Director M 53 21/6/2012 30/6/2015
AR SLAR WAL AT E S
Li Juncai Independent non-executive Director M 54 21/6/2012 30/6/2015
ZRA WAL IR AT S
Lin Yan Independent non-executive Director M 50 20/5/2009 30/6/2015
(%= WAL AT E S
Li Chonghua Independent non-executive Director M 60 30/6/2015 N/A
2 WAL IR AT S

The Board members have no financial, business, family or other

RGN A O EB AT B RS 3 - B
J& S H A K AR B B AR

material/relevant relationship with each other.

Profiles of the Directors are detailed on pages 17 to 20 of this annual

AR ER RO A1 TH R 20H o

report.
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BOARD OF DIRECTORS (Continued)
Composition (Continued)
All Directors were appointed for a term of three years starting from 30

June 2015. All Directors are eligible for re-election.

In compliance with rules 5.05(1) and (2), and 5.05A of the GEM
Listing Rules, the Company has appointed four independent non-
executive Directors, at least one of whom has appropriate professional
qualifications, or accounting or related financial expertise. Each
independent non-executive Director has confirmed to the Company
in respect of his independence pursuant to rule 5.09 of the GEM
Listing Rules by way of an annual confirmation for the year ended 31
December 2015. The Company continues to consider all independent

non-executive Directors to be independent.

Segregation of duties between the Chairman and the President

Pursuant to the code provision A.2.1 of the CG Code, the roles of
chairman and chief executive should be separate and should not be
performed by the same individual. The division of responsibilities
between the chairman and chief executive should be clearly established
and set out in writing. To ensure a balance of power and authority, the
roles of the chairman and the president of the Company are segregated

and performed by Mr. Ni Jinlei and Mr. Zhang Wanzhong respectively.

Board meetings

The Board convened 7 meetings during the year. Apart from approval
of 2015 quarterly and 2014 annual results, the Company convened
meetings and passed resolutions mainly to consider and approve
important transactions of the Company. The Company notifies the
Directors with sufficient time in advance and provides them with detail
agenda and sufficient information before each Board meeting and sub-
committee meeting. The Company gives at least 15 days advance notice
before each regular Board meeting. Individual attendance records of
each Director at the respective Board and sub-committee meetings are

set out in the table on page 30 of this annual report.

Directors’ and senior officers’ liability insurance
The Company has arranged appropriate liability insurance for all
Directors, Supervisors and certain management. No claims were raised

during the year against potential legal action arising from their jobs.
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BOARD OF DIRECTORS (Continued)

Directors’ training

Pursuant to code provision A.6.5 of the CG Code, all Directors should
participate in continuous professional development to develop
and refresh their knowledge and skills. This is to ensure that their
contribution to the Board remains informed and relevant. For
the year ended 31 December 2015, all Directors have participated
in appropriate continuous professional development activities by
attending training courses on the topic related to the latest updates on
the GEM Listing Rules, the CG Code and the Environmental, Social

and Governance reporting guidance.

BOARD COMMITTEES

The Board established 3 committees to carry out certain duties. They
are the audit committee (the “Audit Committee”), the remuneration
committee (the “Remuneration Committee”) and the nomination

committee (the “Nomination Committee”) of the Company.

Audit Committee

The Company has established the Audit Committee with written terms
of reference in compliance with the requirements as set out in the GEM
Listing Rules. The Audit Committee is accountable to the Board. Its
primary duties include monitoring the financial reporting system and
risk management and internal control systems of the Group, reviewing
financial information, and advising the Board on engagement and

independence of external auditors.

The Audit Committee currently comprises four independent non-
executive Directors, namely Mr. Shao Jiulin, Mr. Li Juncai, Mr. Lin Yan
and Mr. Li Chonghua. Mr. Shao Jiulin is the chairman of the Audit

Committee.

During the year, the Audit Committee had convened 5 meetings to
review the three 2015 quarterly results and 2014 annual results of
the Group, issues in respect of annual audits for 2015 and connected

transactions of the Company.
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BOARD COMMITTEES (Continued)

Remuneration Committee

The Company has established the Remuneration Committee with
written terms of reference in compliance with the requirements as
set out in the GEM Listing Rules. The Remuneration Committee
is accountable to the Board. It is mainly responsible for advising
the Board on remuneration policy of the Board itself and senior
management, advising the Board on remuneration of non-executive
Directors, structuring the remuneration package of all executive
Directors and senior management, and review and approval of

performance bonus.

The Remuneration Committee currently comprises two independent
non-executive Directors, namely Mr. Li Juncai and Mr. Lin Yan and
one executive Director, namely Mr. Zhang Wanzhong. Mr. Zhang
Wanzhong is the chairman of the Remuneration Committee. A meeting
of the Remuneration Committee was held during the year to review the
remuneration package of the Board, the Supervisors and the senior

management of the Company.

Nomination Committee

The Company has established the Nomination Committee with written
terms of reference in compliance with the requirements as set out in
the GEM Listing Rules. The Nomination Committee is accountable
to the Board. Its primary duties include reviewing the structure, size
and composition (including the skills, knowledge and experience)
and making recommendations to the Board after such review;
identifying individuals suitably qualified to become Board members
and making recommendations to the Board on the selection of,
individuals nominated for directorships; assessing the independence of
independent non-executive Directors; and making recommendations
to the Board on appointment or re-appointment of the Directors and

succession planning for the Directors.
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BOARD COMMITTEES (Continued)

Nomination Committee (Continued)

The Board has adopted a policy concerning the diversification of
members of the Board. In setting the composition of the Board, the
Company will consider the diversification of members of the Board
from various aspects, including but not limited to gender, age,
cultural and educational background, race, professional experience,
skills and knowledge. All appointments to the Board will be based
on meritocracy and candidates will be considered against objective
criteria, having due regard for the benefits of diversity on the Board.
The selection of candidates for the Board will be based on a range
of diversified categories, including but not limited to gender, age,
cultural and educational background, race, professional experience,
skills and knowledge. The ultimate decision will be based on merit
and contribution that the selected candidates will bring to the Board.
The Nomination Committee has reviewed the structure, size and
composition of the Board in various aspects including professional
competence, knowledge and experience. The Nomination Committee
considered the current structure, size and composition of the Board

could meet the business development needs of the Group.

The Nomination Committee currently comprises two executive
Directors, namely Mr. Ni Jinlei and Mr. Zhang Wanzhong, and
three independent non-executive Directors, namely Mr. Shao Jiulin,
Mr. Li Juncai and Mr. Lin Yan. Mr. Ni Jinlei is the chairman of the
Nomination Committee. Two meetings of the Nomination Committee
were held during the year to review the composition of the board of

directors and the supervisory committee of the Group.
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DIRECTORS’ ATTENDANCE RECORD AT MEETINGS B N R Ok

Details of attendance of the Directors at the Board and sub-committee J#E - F—HE+_HA=+—HIF4EFE : &
meetings, as well as general meetings during the year ended 31 HFEHG L/MNEZE G LR KG 25
December 2015 are as follows: 1 - BT

Attendance

Audit Remuneration Nomination General

Board Committee Committee Committee Meetings

ER | #HZRE HMZRE RAZRE TN |
Fifth Sixth Fifth Sith  Fourth Fifth First  Second

Session Session Session Session Session Session Session Session

BhM BAE BRE O BAE O BNE 0 BEE 0 %B RO

Executive Directors AlTEE
Mr. Xu Zhendong AHRAUEE 1/1 N/A N/A N/A 1/1 N/A 2/2 N/A N/A
Mr. Xu Zhixiang RASHIEE 1/1 N/A N/A N/A N/A N/A N/A N/A N/A
Mr. Zhang Wanzhong REPEE 2/2 4/4 N/A N/A N/A 0/0 2/2 0/0 1/2
Ms. Zheng Zhong HEht N/A 4/4 N/A N/A N/A N/A N/A N/A 1/2
Mr. Ip Wing Wai EXBIEE N/A 4/4 N/A N/A N/A N/A N/A N/A 1/2
Non-executrve Directors FHfrEE
Mr. Zhang Yongli ek M FeE N/A N/A N/A N/A N/A N/A N/A N/A N/A
Ms. Zheng Zhong WEL 2/2 N/A N/A N/A N/A N/A N/A N/A N/A
Mr. Ni Jinlei RefiisE N/A 5/5 N/A N/A N/A N/A N/A 0/0 2/2
Ms. Xue Li BELt N/A 5/5 N/A N/A N/A N/A N/A N/A 1/2
Mr. Zhao Xuedong HEREE N/A 5/5 N/A N/A N/A N/A N/A N/A 1/2
Independent B A rEE

non-executive Directors
Mr. Li Juncai FRA%SE 2/2 5/5 3/3 2/2 1/1 0/0 2/2 0/0 1/2
Mr. Shao Jiulin AR 2/2 5/5 e 2/2 N/A N/A 2/2 0/0 1/2
Mr. Cai Chuanbing BEmrs 2/2 N/A 3/3 N/A N/A N/A N/A N/A N/A
Mr. Lin Yan i ¥epista 2/2 5/5 3/3 2/2 1/1 0/0 2/2 0/0 1/2
Mr. Li Chonghua FRERL N/A 5/5 N/A 2/2 N/A N/A N/A N/A 1/2

There was one special general meeting held during the year ended 31 #E _E—HF T _H =1 —HILFHERTT
December 2015. AL S DN

SUPERVISORY COMMITTEE EHg

The Supervisory Committee was set up according to the Articles Mz BN - Hin BR & & o B
and is accountable to the Shareholders. It is mainly responsible for & FE & FERARN A 2 EE N EH T/EU
monitoring the operation and management of the Company as well as N &S K mHFE AN B 2175 > LIBE 1EEBHE &
the act of Directors and senior management to prevent any abuse of  RALH ~ A\ F] KK B HERE -

power and infringement of interests on Shareholders, the Company

and employees.
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SUPERVISORY COMMITTEE (Continued)

The Supervisory Committee currently comprises five members. The
chairman is Mr. Fan Yimin. The other four members are Professor Yang
Jinguan, Mr. Ouyang Zishi, Mr. Lu Qingfeng and Ms. Zhou Min. Ms.

Zhou Min is the employee representative.

All Supervisors were appointed for a term of three years starting from

30 June 2015. All Supervisors are eligible for re-election.

Profiles of the Supervisors are detailed on pages 21 to 22 of this annual

report.

Attendance of meetings

The Supervisory Committee convened 5 meetings during the year.

The following table sets out the attendance of each members in these

meetings:

Mr. Chen Shuxin IR B S A
Mr. Fan Yimin U ReA
Professor Yang Jinguan M BlH%
Mr. Li Chonghua FEERAE
Ms. Zhou Min g+
Mr. Ouyang Zishi ks 1 ek
Mr. Lu Qingfeng BEYLEE

The meetings were convened to review the financial statements of the
Group and approval the appointment of Mr. Fan Yimin as the chairman

of the Supervisory Committee.

ACCOUNTABILITY AND AUDIT

The Directors acknowledged their responsibility for preparing the
accounts of the Company. As at 31 December 2015, the Directors
were not aware of any material uncertainties or events which may have
a significant impact on the Company’s ability to operate as a going

concern.

The statement of the independent auditor of the Company about their
responsibilities on the financial statements of the Group are set out in

the independent auditor’s report.
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INDEPENDENT AUDITOR

The remuneration paid/payable to RSM Hong Kong (“RSM?”),
the Company’s independent auditor, in respect of annual audit
services amounted to approximately RMB1,470,000 and there was no
remuneration paid/payable to RSM in respect of non-audit services for

the year ended 31 December 2015.

SHAREHOLDERS’ RIGHTS
The Articles lay down the rights of the Shareholders. They include:

o right to entitle dividend or other forms of profit distribution;

. right to attend shareholders’ meeting by person or by proxy;

o right to supervise and manage the business activities of the

Company and to put forward proposals and raise inquiries;
. right to transfer shareholding in the Company;

o upon payment of a reasonable cost, right to inspect and copy:

—  register of shareholders;

— certain personal information of Directors, Supervisors,
general manager and/or deputy general managers and
senior management members;

—  certain information on repurchase of Shares; and

— minutes of shareholders’ meeting

Apart from the above, the Shareholders are also entitled to the
following special rights:

The Shareholders may at any time send their enquiries and concerns
to the Board in writing to the Company’s principal place of business
in Hong Kong at Unit 7605, 76th Floor, The Center, 99 Queen’s Road
Central, Hong Kong.
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SHAREHOLDERS’ RIGHTS (Continued)

Right to convene meeting

The Shareholders are given rights to convene special general meeting
or class meeting other than the Directors. According to the Articles,
any two or more Shareholders having voting rights of 10% or more
in the general meeting to be proposed can give the Board written
requests for convening a special general meeting or class meeting. The
requests should state clearly the resolution(s) to be considered. If the
Board does not convene the meeting within 30 days after receipt of
such requests, those Shareholders who give the requests are entitled to
convene the proposed general meeting themselves 4 months after the

Board received their requests at the Company’s expense.

Right to sue

According to the Articles, the Shareholders are entitled rights to take
legal action against the Company, the Directors, the Supervisors,
general manager, deputy general managers and senior management
members. A Shareholder can also take legal action against another
Shareholder. Action can be conducted through court or arbitration

authority.

INTERNAL CONTROL

The Board acknowledges its responsibility to maintain an effective
internal control system for the Group, which covers four main areas
namely financial management, operation, compliance and reporting,

and risk management.

Financial management

The Board manages the Group capital on the basis of net debt-to-equity
ratio in order to safeguard its ability to continue as a going concern
and to maximize shareholders’ return. Each subsidiary is responsible
for overseeing its own daily net cash position while the Board monitors
the Company’s own. Should there be a capital need, each subsidiary is
responsible for its own arrangement subject to the supervision of the
Board.
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INTERNAL CONTROL (Continued)

Operation

Each subsidiary has set up its own control procedures to monitor its
operation including but not limited to working safety, product quality,
asset safeguard, cost management and environmental protection.
Finance department of the Company sets out general guidelines on
fund control for all subsidiaries to follow. There were no material
accidents, quality defects nor environmental destruction incidents

occurred during the year.

Compliance and reporting

The Board assigns the compliance officer of the Company to monitor
the overall compliance and reporting issue of the Group. With
the assistance of company secretary and financial controller of the
Company, listing supervision division and finance departments, the
compliance officer of the Company carries out its duty to ensure that
the Group complies with applicable laws, rules and regulations as well

as reports correctly and timely.

Finance department of each subsidiary maintains proper accounting
records and prepares subsidiary-level financial statements in
accordance with suitable accounting standards. The financial
controller of the Company reviews the correctness and reasonableness
of the financial statements periodically. Each material transaction
especially connected transaction proposed by either the subsidiary or
the Company itself must first be assessed by the compliance officer
of the Company to ensure compliance with applicable laws and GEM
Listing Rules before further action. The Company seeks advice from
lawyers, financial advisors as well as the Stock Exchange if necessary.
The Board also sets out code of conduct to govern securities dealings by

Directors and relevant employees.

The Board acknowledges its ultimate responsibility to provide timely
report without material errors to the public. The Company published
financial results four times last year timely in accordance with the
GEM Listing Rules. The Board including the Audit Committee had
reviewed these financial statements before publication for correctness
and reasonableness. The independent auditor of the Company audited
the 2014 annual results and concluded with an unqualified opinion.
During the year, the Company published announcements and notices
within the time frame allowed in the GEM Listing Rules. The Board
also sets out guidelines on dissemination of inside information to

ensure timely disclosure.
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INTERNAL CONTROL (Continued)

The Directors often update themselves about changes in applicable
laws, rules and regulations. The company secretary of the Company
also update any such change to the Board and the listing supervision

division of the Company.

Risk management
The risk management function focuses on market unpredictability and

aims at minimising potential adverse effect.

For the year ended 31 December 2015, the Directors had reviewed the

internal control of the Group to ensure its effectiveness and adequacy.

INVESTOR RELATIONS

The Board is committed to maintaining an on-going dialogue with
Shareholders and in particular, through annual general meetings and

other general meetings.

During the year, the Board proposed to amend the Articles in order to
reflect the change in shareholding structure of the Company resulting
from the share transfer agreement entered into by the holders of the
promoters shares of the Company. Shareholders’ approval in respect
of the proposed amendments of the Articles has been obtained at the

special general meeting of the Company held on 12 January 2016.

Saved as disclosed above, there was no other changes in the Company’s

constitutional documents during the year ended 31 December 2015.
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The Directors hereby present their annual report together with the
audited financial statements of the Company and the Group for the
year ended 31 December 2015.

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The Company is engaged in the marketing and sale of embedded
system products and related products during the year. The principal
activities of its subsidiaries are set out in note 42 to the financial
statements. Further discussion and analysis of business review of
these activities, including a description of the principal risks and
uncertainties facing the Group and an indication of likely future
development in the Group’s business, can be found in the Management
Discussion and Analysis set out on pages 8 to 16 of this annual report.

This discussion forms part of this report of the Directors.

RESULTS AND DIVIDENDS

The Group’s results for the year ended 31 December 2015 is set out
in the financial statements on pages 53 to 54. The state of affairs of
the Group and the Company at that date are set out in the financial
statements on pages 55 to 56 and note 34 to the financial statements

respectively.

The Directors do not recommend the payment of a final dividend
(2014: Nil) for the year.

No interim dividend was declared in 2015 (2014: Nil).

SUMMARY FINANCIAL INFORMATION

A summary of the published results and assets, liabilities and non-
controlling interests of the Group for the last five financial years is
set out on page 5. This summary does not form part of the audited

financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment of
the Group during the year are set out in note 17 to the financial

statements.

SHARE CAPITAL

Details of the movements in share capital of the Company are set out in

note 33 to the financial statements.

BANK LOANS

Details of the bank loans of the Group are set out in note 31 to the

financial statements respectively.
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REPORT OF THE DIRECTORS
HR G

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Articles or
the Company Law of the PRC which oblige the Company to offer new
shares on a pro rata basis to its existing shareholders.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the year ended
31 December 2015.

RESERVES

Details of movements in the reserves of the Company and the Group
during the year ended 31 December 2015 are set out in note 34(b) to
the financial statements and in the consolidated statement of changes
in equity respectively.

DISTRIBUTABLE RESERVES

As at 31 December 2015, an amount of approximately RMB377.7
million (2014: RMB377.7 million) standing to the credit of the
Company’s capital reserve account and an amount of approximately
RMB76.8 million (2014: RMB76.8 million) standing to the credit of
the Company’s statutory reserve funds, as determined under the PRC
accounting standards and regulations, were available for distribution
by way of future capitalisation issue in accordance with the PRC
Company Law. The Company had, as described in note 34(b) to the
financial statements, retained profits of approximately RMB57.0
million (2014: RMB40.9 million) as at 31 December 2015. Details of the
distributable reserves are set out in note 35 to the financial statements.

MAJOR CUSTOMERS AND SUPPLIERS

During the year ended 31 December 2015, revenue from sales of
goods or rendering of services attributable to the Group’s five largest
customers were less than 30% of the total sales for the year. Purchases
from the Group’s five largest suppliers accounted for 36.4% (2014:
38.6%) of the total purchases for the year while the largest supplier
accounted for 12.7% (2014: 18.9%) of the total purchases for the year.

The Group has sold certain products to certain companies under
the same ultimate substantial shareholder of the Company or with
significant influence. Details of transactions are set out in note 40 to
the financial statements. Save as aforesaid, none of the Directors or any
of their associates or any Shareholders (which, to the best knowledge
of the Directors, own more than 5% of the Company’s issued share
capital) had any beneficial interest in the Group’s five largest
customers and suppliers.
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DONATIONS
The Group had made donations of RMB1,078,000 during the year
ended 31 December 2015 (2014: RMB1,096,000).

DIRECTORS AND SUPERVISORS

The Directors and Supervisors during the year and at the year end are:

Executive Directors

Mr. Xu Zhendong (resigned on 5 May 2015)

Mr. Xu Zhixiang (resigned on 5 May 2015)

Mr. Zhang Wanzhong

Ms. Zheng Zhong (re-designated from non-executive Director
on 30 June 2015)

Mr. Ip Wing Wai (appointed on 30 June 2015)

Non-executive Directors

Ms. Zheng Zhong (re-designated to executive Director
on 30 June 2015)

Mr. Zhang Yongli (passed away on 24 January 2015)

Mr. Ni Jinlei (appointed on 30 June 2015)

Ms. Xue Li (appointed on 30 June 2015)

Mr. Zhao Xuedong (appointed on 30 June 2015)

Independent Non-executive Directors

Mr. Cai Chuanbing (retired on 30 June 2015)

Mr. Shao Jiulin

Mr. Li Juncai

Mr. Lin Yan

Mr. Li Chonghua (re-designated from Supervisor on 30 June 2015)

Supervisors

Mr. Chen Shuxin (retired on 30 June 2015)

Mr. Fan Yimin

Professor Yang Jinguan

Mr. Li Chonghua (re-designated to independent
non-executive Director on 30 June 2015)

Ms. Zhou Min

Mr. Ouyang Zishi (appointed on 30 June 2015)

Mr. Lu Qingfeng (appointed on 30 June 2015)
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DIRECTORS AND SUPERVISORS (Continued)

In accordance with the provisions of the Articles, all Directors and

Supervisors are eligible for re-election.

PROFILE OF DIRECTORS, SUPERVISORS AND
SENIOR MANAGEMENT
Profile of Directors, Supervisors and senior management of the Group

are set out on pages 17 to 22.

DIRECTORS’> AND SUPERVISORS’ SERVICE
CONTRACTS

Each of Directors and Supervisors has entered into a service contract
with the Company for a term of three years commencing on 30 June
2015.

Save as disclosed above, none of the Directors or Supervisors has
any existing or proposed service contracts with the Company as at 31
December 2015, excluding contracts expiring or determinable by the
Company or any of its subsidiaries within one year without payment of

compensation other than statutory compensation.

CONFIRMATION OF INDEPENDENCE

The Company has received from each of its independent non-executive
Directors the written annual confirmation of its independence
pursuant to rule 5.09 of the GEM Listing Rules. The Company, based
on such confirmation, considers all of the independent non-executive

Directors are independent.

DIRECTORS’ AND SUPERVISORS’ INTERESTS IN
TRANSACTIONS, ARRANGEMENTS AND CONTRACTS
No transaction, arrangement and contract of significance to which
the Company, or any of its holding company, subsidiaries or fellow
subsidiaries was a party, and in which a Director or Supervisor of the
company had a material interest, subsisted at the end of the year or at

any time during the year.

MATERIAL CONTRACTS WITH CONTROLLING
SHAREHOLDERS

Saved as disclosed under the section “Connected transactions” below,
there is no material contract between the Group and the controlling

shareholder or its subsidiaries during the year.
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DIRECTORS’, SUPERVISORS’ AND CHIEF
EXECUTIVES’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES

As at 31 December 2015, the interests (including interests in shares
and short positions) of Directors, Supervisors, and chief executives of
the Company in the shares and underlying shares of the Company or
any of its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFO”)), as recorded in the
register maintained by the Company pursuant to Section 352 of the
SFO, or as otherwise notified to the Company and the Stock Exchange
pursuant to rule 5.46 of the GEM Listing Rules, were as follows:

Long positions in ordinary shares and underlying shares of the

Company

EH - B REmTBON BB K&
R B P oy 2 HE 5t e 9 AT

HZF—HETA=1—H #EHE - BEER
AR wl e AT BN B AR m) SR AR A ) O
7 o MO BRG] (R RO BRG] ]) XV
HR) 2 Wty Be AR BRI B4 v > A AR 7 W B
A6 911 565 352 fh T Bk A AR 4 ] T M AR 4 A 2
M b TR 5. 460 2 W i (6045 BB HE 2 K2 Ik
=Rk

A% oy ) 8 M B R B e A 2 B T

Number of ordinary shares

B H

Interests in

promoters
Shares
(Note)
REERA  Interests in
et H Shares
Capacity Z HEdh RHEZ
S (i) B4
Director
£
Mr. Zhang Wanzhong Beneficial owner and 205,414,000 =
b3 b beneficiary of trust
R A ARGEZEA
Supervisor
E%
Ms. Zhou Min Beneficiary of trust 205,414,000 -
R+ FLBE N

040

205,414,000

205,414,000

Approximate
percentage
of the

Company’s

Approximate
percentage
of the

Company’s

Approximate
percentage
total number of the

of issued total number

Company’s

of issued  total issued
H Shares
fliA Al
C#f
HIR %
BEAE 2 1L

promoters
Shares

M4 2wl
CHITEEA
ik i A

L EoNEp A

share capital
AR 2 v
C#fT
A A
BAER

Total
At

29.34% = 17.34%

29.34% - 17.34%
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DIRECTORS’, SUPERVISORS’ AND CHIEF
EXECUTIVES’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES (Continued)

Long positions in ordinary shares and underlying shares of the

Company (Continued)
Note:

The above Director and Supervisor are taken to be interested in the issued
share capital of the Company through their respective interests as beneficiaries,
among other beneficiaries, of Heng Huat trust (“Heng Huat Trust”). By a
declaration of Heng Huat Trust made as a deed on 19 July 2000, Mr. Xu
Zhendong, Mr. Zhang Wanzhong and Ms. Liu Yue (who has been replaced by
Mr. Xu Zhixiang since 9 May 2003 as a trustee) declared that they held the
shares of Heng Huat Investments Limited (“Heng Huat”) as trustees for the
benefits of over 300 employees of Beijing Beida Jade Bird Software System
Co., Ltd. (“Jade Bird Software”), Beida Jade Bird and Beijing Beida Yu Huan
Microelectronics System Engineering Co., Ltd. and their respective subsidiaries
and associated companies and the Company. Heng Huat is beneficially
interested in the entire issued share capital of Dynamic Win Assets Limited
(“Dynamic Win”), and is taken to be interested in 205,414,000 shares of the
Company which Dynamic Win is interested. Mr. Xu Zhendong, Mr. Zhang
Wanzhong and Mr. Xu Zhixiang (who replaced Ms. Liu Yue as a trustee on 9 May
2003 upon Ms. Liu Yue’s resignation as a trustee on the same date) are trustees
holding 60, 20 and 20 shares out of 100 shares in the issued share capital of
Heng Huat. Each of Mr. Xu Zhendong and Mr. Xu Zhixiang was former Director
who resigned on 5 May 2015.

Save as disclosed above, none of the Directors, Supervisors and chief
executives of the Company had registered an interest or short position
in the shares or underlying shares of the Company or any of its
associated corporations that was required to be recorded pursuant to
section 352 of the SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to rule 5.46 of the GEM Listing Rules as
at 31 December 2015.

DIRECTORS’ AND SUPERVISORS’ RIGHTS TO
ACQUIRE SHARES

At no time during the year were rights to acquire benefits by means
of the acquisition of shares in the Company granted to any Director
and Supervisor or their respective spouse or minor children, or were
any such rights exercised by them; or was the Company, its holding
company, or any of its subsidiaries or fellow subsidiaries a party to any
arrangement to enable the Directors and Supervisors to acquire such

rights in any other body corporate.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

At 31 December 2015, the following interests and short positions of

the issued share capital of the Company were recorded in the register

of interests required to be maintained by the Company pursuant to

Section 336 of the SFO:

Long positions in ordinary shares and underlying shares of the

Company

Name of shareholder

Jbt 3 44

Peking University
Ak

Beida Asset Management Co., Ltd.
TREELEHRAR

Beijing Beida Jade Bird Software
System Co., Ltd.
AR K R BA A A

Beijing Beida Jade Bird Limited
AR E KA LA

Shenzhen Beida Jade Bird Sci-Tech
Co., Ltd.
FINTAER T HRAIRA A

Beida Microelectronics Investment
Limited

HRMEFREHRA
Hong Kong Jade Bird South Sea

Investment Limited

FH R EARAR

042

Note
B

(a)

Capacity
S

Through controlled corporations
ERZYERIA 7

Through controlled corporations

BN

Through a controlled corporation

B — R TP F

Directly beneficially owned and through

a controlled corporation

HEE WA LB — R TR AR

Directly beneficially owned

HEE WA

Interest through controlled

corporations

B R 2 R

Interest through controlled

corporations

BT 7 2 Mg

32 B B A N R B A B R BA M
r 2 HE 2 B2 iR B

RoE-RETZA=ZT—H > REHES LN
B 191265 3360 KL 5 AR A W AT B 2 M 2 6w I
A > FLEk T FIAS S 7] COBAT A 2 M i B

A% o ) U 8 Fe B R B e A 2 B T

Approximate

percentage of

Approximate
the Company's  percentage of

total number  the Company’s

Number of of issued total issued
promoters promoters Shares share capital
Shares held fiAAWCHET  HALWZE
FHEEA  SEARRAY C#fTRA
Tt 8 H BEAE 2 I FoNEp
285,000,000 40.71% 24.05%
285,000,000 40.71% 24.05%
285,000,000 40.71% 24.05%
200,000,000 28.57% 16.88%
85,000,000 12.14% 7.17%
85,000,000 12.14% 7.17%
85,000,000 12.14% 7.17%
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN

SHARES AND UNDERLYING SHARES (Continued)

Long positions in ordinary shares and underlying shares of the

Company (Continued)

Name of shareholder

bR 4

Sanya Jade Bird Youfu Jidi
Construction Service Co., Ltd

= EH R R SRS A R R

Haikou Jade Bird Yuanwang Sci-Tech
Development Co., Ltd

BOHEBEERREARAR

Grand East (H.K.) Limited
TR () ARAT

Heng Huat Investments Limited

Dynamic Win Assets Limited

IWBEEARAF

Mongolia Energy Corporation Limited

S AR A IR A
New View Venture Limited
Asian Technology Investment Company

Limited

S £ A PR A

Note
Pk

Capacity
Sy

Interest through a controlled

corporation

EMZ NI A 7 2 HEdR

Beneficial owner

HifEHA

Directly beneficially owned

HEHGRA

Through a controlled corporation

B — R TP A F

Directly beneficially owned

HERGRA

Through a controlled corporation

B — R TP A A

Directly beneficially owned

HEE WA

Directly beneficially owned

HEA G A

ALALR T R BR TR A FR 2 vl

SR TR

32 B 5 % A N e B B R BRI M
fr 2 BHE2R S IR AT (480

A% o W) A FE B R B I 2 AT ()

Number of
promoters
Shares held
HHEREA
idrg 48|

85,000,000

85,000,000

110,000,000

205,414,000

205,414,000

84,586,000

84,586,000

50,000,000

Approximate
percentage of
the Company's
total number

of issued

promoters Shares
AR W L # T
LN L

W4 2 b

12.14%

12.14%

15.71%

29.34%

29.34%

12.08%

12.08%

7.14%

Approximate
percentage of
the Company’s
total issued
share capital
Pl 2 Wl 2
C# TR A
BHE R

7.17%

7.17%

9.28%

17.34%

17.34%

7.14%

7.14%

4.22%
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES (Continued)

Long positions in ordinary shares and underlying shares of the

Company (Continued)
Notes:

(a) Peking University is taken to be interested in 24.05% of the total issued
share capital of the Company through the following companies:

(i) 115 million promoters Shares (representing approximately 9.71%
of the Company’s total issued share capital) held by Beida Jade
Bird, which is 46% beneficially owned by Jade Bird Software.
Jade Bird Software is 48% beneficially owned by Beida Asset
Management Co., Ltd., a wholly owned subsidiary of Peking
University;

(ii) 85 million promoters Shares (representing approximately 7.17% of
the Company’s total issued share capital) held by Shenzhen Beida
Jade Bird Sei-Tech Co., Ltd. (“Shenzhen Jade Bird”), which is 90%
beneficially owned by Beida Jade Bird; and

(iii) 85 million promoters Shares (representing approximately 7.17% of
the Company’s total issued share capital) in which Haikou Jade Bird
Yuanwang Sei-Tech Development Co., Ltd. (“Haikou Jade Bird”) is
interested. On 2 November 2015, Shenzhen Jade Bird and Haikou
Jade Bird entered into the share transfer agreement, pursuant
to which Shenzhen Jade Bird agreed to transfer the 85 million
promoters Shares to Haikou Jade Bird. Completion of the transfer
has not been taken place as at 31 December 2015, which will be
conditional upon subject to the registration of the transfer with the
industrial and commercial administration bureau of the PRC. Jade
Bird Software owns 100% equity interest in Beida Microelectronics
Investment Limited which in turn owns 46% equity interest in Hong
Kong Jade Bird South Sea Investment Limited which in turn owns
100% equity interest in Sanya Jade Bird Youfu Jidi Construction
Service Co., Ltd which in turn owns 100% equity interest in Haikou
Jade Bird.

(b)  The interests of Beida Jade Bird comprise 115 million promoters Shares
held by it and 85 million promoters Shares held by Shenzhen Jade Bird.

(c)  The promoters Shares are held by Dynamic Win Assets Limited, which is
beneficially wholly-owned by Heng Huat Investments Limited.

(d) The promoters Shares are held by New View Venture Limited, which is
wholly-owned by Mongolia Energy Corporation Limited.

(e)  Mr. Zhang Wanzhong is a supervisor of Beida Jade Bird; and Mr. Ni Jinlei
is a director of Hong Kong Jade Bird South Sea Investment Limited.

Save as disclosed above, no person, other than the Directors and
Supervisors, whose interests are set out in the section “Directors’,
Supervisors’ and chief executives’ interests and short positions in
shares and underlying shares” above, had registered interests or short
position in the shares or underlying shares of the Company that was
required to be recorded pursuant to Section 336 of the SFO as at 31
December 2015.
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COMPETING INTERESTS

As at 31 December 2015, none of the Directors and Supervisors and
their respective associates (as defined in the GEM Listing Rules)
had interests in a business which competes or may compete with the
businesses of the Group, or may have any conflicts of interest with the

Group pursuant to the GEM Listing Rules.

CONNECTED TRANSACTIONS

As disclosed in the announcement and the circular of the Company
dated 13 February 2015 and 11 June 2015 respectively, Beijing
Jade Bird Taisheng Investment Management Co., Ltd. (“Jade Bird
Taisheng”), a direct wholly subsidiary of the Company and Shenzhen
Jade Bird entered into the equity interest transfer agreement on
13 February 2015, pursuant to which Jade Bird Taisheng acquired
20% equity interest in Xinzhongrui VC at a consideration of
RMB50,000,000. Shenzhen Jade Bird is a subsidiary of Beida Jade
Bird, a substantial shareholder of the Company. Shenzhen Jade Bird is
therefore an associate of Beida Jade Bird and a connected person of the

Company under the GEM Listing Rules.

As disclosed in the announcement and the circular of the Company
dated 10 August 2015 and 19 November 2015 respectively, the
Company and Shanghai Xuanbao Investment Management Co.,
Ltd. (“Shanghai Xuanbao”) entered into the equity interest transfer
agreement on 10 August 2015, pursuant to which the Company
agreed to acquire 39% equity interest in Ningbo Jade Bird VC at
a consideration of RMB23,400,000 in cash together with capital
contribution commitment of RMB54,600,000. Shanghai Xuanbao is a
wholly-owned subsidiary of Beijing Beida High Technology Investment
Co., Ltd., which is a subsidiary of Beida Jade Bird, a substantial
shareholder of the Company. Shanghai Xuanbao is therefore an
associate of Beida Jade Bird and a connected person of the Company
under the GEM Listing Rules.

Save as disclosed above, the related party transactions as disclosed
in note 40 to the financial statements do not constitute connected
transactions or continuing connected transactions of the Company
under Chapter 20 of the GEM Listing Rules, which are required to
comply with any of the reporting, announcement or independent

Shareholders’ approval requirements under the GEM Listing Rules.

The Company confirms that it has complied with the disclosure

requirements in accordance with Chapter 20 of the GEM Listing Rules.
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EMOLUMENT POLICY

The Group strictly complies with applicable labour law and regulations
both in the PRC and Hong Kong. Competitive remuneration package
with medical and travel insurance are offered to the staff. Adequate

retirement fund and provident fund are contributed timely.

The emolument policy of the Directors is structured by the
Remuneration Committee, having regard to their functions and

contributions to the Group.

Details of retirement benefit schemes of the Group are set out in

note 15 to the financial statements.

ON-GOING FINANCIAL EXPOSURE

On 31 January 2013, the Company, as a guarantor, executed a
guarantee in favour of two banks (the “Banks”), in relation to the
provision of guarantee by the Company in favour of the Banks to
secure obligations of the Group’s associate, Songya Lake Construction,
under the facility agreement in respect of the aggregate principal
amount of RMB986,000,000 (the “Guarantee”). The amount of the
Guarantee provided by the Company is RMB200,000,000 in respect
of the principal amount and the related interest, default interest,
compound interest, compensation, default fine, compensation for
damages and expenses incurred in enforcing the claims, which
exceeded 8% of the Group’s total assets value as at 31 December 2015.
The audited consolidated statement of financial position of Songya
Lake Construction and the Group’s attributable interests in Sonya Lake
Construction based on its audited consolidated financial statements
for the year ended 31 December 2015 prepared in accordance with the

generally accepted accounting principles in the PRC, adjusted for any

differences in accounting policies, are presented below:

Assets B E
Liabilities =¥
Net assets FamE
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Consolidated Group’s
statement of attributable
financial position interests
B B R DL 74K S5 190 A i i
RMB’000 RMB’000

A R¥ T8 AR T
2,095,701 585,958
(1,957,909) (547,431)
137,792 38,527
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SUFFICIENCY OF PUBLIC FLOAT

Based on information publicly available to the Company and within
the knowledge of the Directors as at the date of this annual report, the
Company has maintained the prescribed public float under the GEM
Listing Rules.

CORPORATE GOVERNANCE REPORT

Corporate governance report of the Company is set out on page 23 to

35 of this annual report.

EVENTS AFTER THE REPORTING PERIOD
Details of events after the reporting period of the Group are set out in

note 41 to the financial statements.

INDEPENDENT AUDITOR

Crowe Horwath (HK) CPA Limited (“Crowe Horwath”) was first
appointed as independent auditor of the Company upon the
retirement of RSM Nelson Wheeler in 2013. RSM Nelson Wheeler
was appointed as independent auditor of the Company upon the
retirement of Crowe Horwath in 2015. On 26 October 2015, our
auditor changed the name under its practices to RSM Hong Kong and

accordingly has signed its report under its new name.

RSM will retire and, being eligible, offer themselves for reappointment

at the forthcoming annual general meeting of the Company.

ON BEHALF OF THE BOARD

Ni Jinlei

Chairman

Beijing, the PRC
22 March 2016
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B g

To the Shareholders:

We have monitored the operation and management of the Group
as well as the act of the Directors and senior management faithfully
throughout the year ended 31 December 2015. We have discharged
our supervisory duties under the general principle of honesty and
integrity and have strictly complied with the requirements of the
“Company Law of the PRC”, GEM Listing Rules and the Articles. We are
accountable to the Shareholders and have safeguarded the interests of

the Shareholders, the Group and its staff.

The Supervisors during the year and up to the date of this report are as

follows:

Mr. Chen Shuxin (retired on 30 June 2015)

Mr. Fan Yimin

Professor Yang Jinguan

Mr. Li Chonghua (re-designated to independent
non-executive Director on 30 June 2015)

Ms. Zhou Min

Mr. Ouyang Zishi (appointed on 30 June 2015)

Mr. Lu Qingfeng (appointed on 30 June 2015)

In accordance with the provisions of the Articles, all Supervisors are

eligible for re-election.

During the year ended 31 December 2015, we have held 2 meetings of
the fifth session and 3 meetings of the sixth session. The following table

set out the attendance of each member in these meetings:

Mr. Chen Shuxin IR s B S A
Mr. Fan Yimin Rk
Professor Yang Jinguan Wi BlH%
Mr. Li Chonghua BRERE
Ms. Zhou Min A+

Mr. Ouyang Zishi I R ep e
Mr. Lu Qingfeng BEYRE
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2/2 3/3
N/A 3/3
N/A 3/3



ALALR T R BR TR A FR 2 vl
I S R

REPORT OF THE SUPERVISORY COMMITTEE

2 R

We convened the five meetings to review the financial statements of
the Group for the year ended 31 December 2014, the three months
ended 31 March 2015, the six months ended 30 June 2015 and the
nine months ended 30 September 2015 respectively; and approve the
appointment of Mr. Fan Yimin as the chairman of the Supervisory

Committee.

Subsequent to the year end, we convened the fourth meeting of the
sixth session to review the annual results of the Group for the year
ended 31 December 2015.

As a result of the work done above, we are in a position to express our

independent opinion in respect of the following matters:

1. The first, second and third quarterly results and annual results
of the Group for 2015 have reflected the financial and operating

positions of the Group on a true and fair basis.

2. The senior management of the Group has not abused their
authority to prejudice the interests of the Shareholders, the
Group and its staff, nor contravened the laws and regulations and

the Articles in discharging its duties.

3. The Group was not threatened with any major litigation nor
was there any matter that we had intervened with or threatened

against the Board.

4. The connected transactions of the Group were fair and
reasonable. No act prejudicing the interests of the Group has

been identified.

We would like to express our appreciation for the strenuous supports
given by the Shareholders, the Directors and all staff to our work
during the year.

BY ORDER OF THE SUPERVISORY COMMITTEE

Fan Yimin

Chairman

Beijing, the PRC
22 March 2016
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INDEPENDENT AUDITOR’S REPORT
M SEAZ B e

TO THE MEMBERS OF
BEIJING BEIDA JADE BIRD UNIVERSAL SCI-TECH COMPANY LIMITED
(Incorporated in the People’s Republic of China with limited liability)

We have audited the consolidated financial statements of Beijing Beida
Jade Bird Universal Sci-Tech Company Limited (the “Company”) and
its subsidiaries (collectively referred to as the “Group”) set out on pages
53 to 156, which comprise the consolidated statement of financial
position as at 31 December 2015, and the consolidated statement
of profit or loss and other comprehensive income, the consolidated
statement of changes in equity and the consolidated statement of cash
flows for the year then ended, and a summary of significant accounting

policies and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is necessary
to enable the preparation of consolidated financial statements that are

free from material misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report. We conducted our audit in accordance with
Hong Kong Standards on Auditing issued by the Hong Kong Institute
of Certified Public Accountants. Those standards require that we
comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the consolidated financial

statements are free from material misstatement.
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INDEPENDENT AUDITOR’S REPORT
M) L AL Bl

TO THE MEMBERS OF
BEIJING BEIDA JADE BIRD UNIVERSAL SCI-TECH COMPANY LIMITED
(Incorporated in the People’s Republic of China with limited liability)

AUDITOR’S RESPONSIBILITY (Continued)

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation of consolidated
financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the directors, as well as evaluating the

overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and
fair view of the financial position of the Company and its subsidiaries
as at 31 December 2015, and of their financial performance and cash
flows for the year then ended in accordance with Hong Kong Financial
Reporting Standards and have been properly prepared in compliance
with the disclosure requirements of the Hong Kong Companies

Ordinance.
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INDEPENDENT AUDITOR’S REPORT
M SEAZ B e

TO THE MEMBERS OF
BEIJING BEIDA JADE BIRD UNIVERSAL SCI-TECH COMPANY LIMITED
(Incorporated in the People’s Republic of China with limited liability)

EMPHASIS OF MATTER

Without qualifying our opinion, we draw attention to note 12 to the
consolidated financial statements. In 2011, a subsidiary of the Company
received an assessment demanding final tax for the year of assessment
2004/2005 from The Hong Kong Inland Revenue Department
(the “IRD”). The amount of this assessment was approximately
HK$47,852,000 (equivalent to RMB40,090,000) in which approximately
HK$47,748,000 (equivalent to RMB40,003,000) relating to a claim
for gain on disposal of long term investment recognised during the
year ended 31 December 2004. On 25 February 2013, the IRD issued a
notice to the subsidiary informing that the case has been forwarded to
the Appeals Section of the IRD for further processing. The outcome of
the tax claim cannot be readily ascertained up to the date of this report.
Should the assessment regarding claim for the gain be finally judged
against the subsidiary, current tax liabilities and corresponding income
tax expense of HK$47,748,000 (equivalent to RMB40,003,000) will be

recognised.

RSM Hong Kong
Certified Public Accountants
Hong Kong

22 March 2016
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

Fo o 1E 2 e KAt 2 W 2 R

For the year ended 31 December 2015 8% —ZF—H4F+ —H =1+—H IL4FRE

Turnover

Cost of sales and services

Gross profit

Other gains and income
Distribution costs
Administrative expenses
Other expenses

Profit from operations

Finance costs

Share of losses of associates
Share of losses of joint ventures

Profit before tax

Income tax expense

Profit for the year

Other comprehensive income after tax:

Items that may be reclassified to
profit or loss:

Investment revaluation reserve
reclassified to profit or loss on disposal
of available-for-sale financial assets

Fair value changes of available-for-sale
financial assets

Exchange differences on translating
foreign operations

Share of other comprehensive income of
associates

Share of other comprehensive income of
joint ventures

Income tax relating to change in
fair value of available-for-sale
financial assets

Other comprehensive income for
the year, net of tax

Total comprehensive income for the year

BEE
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B
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TR 32
At B 52
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11

12

13

2015 2014
—E-EE CF W
RMB’000 RMB’000
A R¥TF 7 YN
1,072,045 903,974
(607,692) (523,047)
464,353 380,927
67,199 68,930
(67,355) (56,728)
(102,949) (120,222)
(77,052) (50,187)
284,196 222,770
(12,332) (16,333)
(12,285) (6,049)
(21,873) (8,774)
237,706 196,614
(43,002) (29,512)
194,704 167,102
(1,808) (52,646)
15,432 43,852
20,884 1,239
53,069 -
51,538 (33,882)
(9,697) -
129,418 (41,437)
324,122 125,665
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
Aot 1 4E i S KAl 2 v Wi 2 3%

For the year ended 31 December 2015 8% —ZF—HF+ " H=1+—H IL4FREE

2015 2014
“E T4 e UiESS
RMB’000 RMB’000
NG S T AR
Profit for the year attributable to: R AV A A Bt A
Owners of the Company ANFEHEA N 75,998 100,844
Non-controlling interests Ik $2E I A 25 118,706 66,258
194,704 167,102
Total comprehensive income for JRE A A 4 JBE 4 T WY 5 4B
the year attributable to:
Owners of the Company E/NIE 2SN 205,000 59,371
Non-controlling interests IE P B 25 119,122 66,294
324,122 125,665
Earnings per share B 7 A RMBA R ¥ RMB A R
Basic and diluted (cents per share) HEA R A (B 4y 16 6.4 8.5
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

IR TN S

At 31 December 2015 JA —~F—F4E+ ] =+—H

Non-current assets

Property, plant and equipment
Investment property

Goodwill

Other intangible assets
Biological assets

Investments in associates
Investments in joint ventures
Available-for-sale financial assets
Deposits paid for potential investments
Deferred tax assets

Current assets

Inventories

Trade and other receivables

Time deposits with original maturity of

more than three months when acquired

Cash and cash equivalents

Assets classified as held for sale

Total assets

Current liabilities

Trade and other payables
Bank loans

Finance lease payables
Current tax liabilities

Liabilities directly associated with
assets classified as held for sale

Net current assets

Total assets less current liabilities

I B

Wzt~ s Kkt 17
HEWE 18
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ALAALR T R BR TR e A FR 2 vl

SR TR

2015 2014
e Sk S 4R
RMB’000 RMB’000
AR¥ T N
210,460 102,885
- 6,617
20,404 20,251
7,363 10,777
4,602 4,646
646,601 483,317
243,478 198,564
143,000 122,070
58,000 20,000
9,931 3,015
1,343,839 972,142
126,797 91,467
492,245 845,211
1,150 1,078
313,760 365,688
933,952 803,444
- 80,077
933,952 883,521
2,277,791 1,855,663
328,210 993,611
218,099 207,770
- 59
31,570 22,322
577,879 453,762
- 2,159
577,879 455,921
356,073 497,600
1,699,912 1,399,742
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
A o A B IR DL AR

At 31 December 2015 JA —~F—FAE+ ] =+—H

2015 2014
L

RMB’000 RMB’000
ARWT 56 ANRIET T

Non-current liabilities JE 7 B A 15
Deferred tax liabilities 5 SE A TH B AR 32 9,697 -
NET ASSETS & A 1,690,215 1,399,742
Capital and reserves B Bk i
Share capital R A 33 118,480 118,480
Reserves g 1,174,049 969,049
Equity attributable to owners of AN TR N ME AL RE 25

the Company 1,292,529 1,087,529
Non-controlling interests I £ FBOHE 7 397,686 312,213
TOTAL EQUITY HRHE 55 1,690,215 1,399,742

Approved by the Board of Directors on 22 March 2016 and are signed A =& — /N4 = 2+ = H A& S5 g it & il

on its behalf by: UTFANLERAZES
NI JINLEI ZHANG WANZHONG
15 4= % R
Director Director
EHFE EH
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

2o A DL 434
nV\12F$E§iﬁi?§fEEbfi§
For the year ended 31 December 2015 8% —ZF—H4F+ —H =1+—H IL4FRE

At1 January 2014

Total comprehensive income
for the year

Transfer

Transactions with non-controlling
interests

Disposal of a subsidiary

Change of equity interests in a subsidiary
without change in control

Dividend paid to non-controlling
interests

Changes in equity for the year

At 31 December 2014

At1 January 2015

Total comprehensive income
for the year

Transfer

Disposal of subsidiaries

Dividend paid to non-controlling
interests

Changes in equity for the year

At31 December 2015

REZ-E-R—H
AEERMNELE

i
EEREN Y

E- BT
R-RMBAT RS (18

LyEhiERg)
EAFERELRE

AERREEY

REF-RETZAZE-A

i ST R
AEFATIGSE

it
HERELR
EfERELRE
AFEEREE

REZ-REFZA=1-H

Share
capital

Capital
reserve
KAR
RMB'000
ARHF T
5(b)(i)

Attributable to owners of the Company

Reserve
funds

B
RMB000
NG
note 35 (b)(ii)
EEES5 (b))

LYTEEIN 1]

Foreign
currency
translation
reserve

TSt bt

ARBT I

note 35 (b) (i)

Investment
revaluation
reserve
R
RMB’000
ARKEF T
b(b)(iv)

Other
reserve

Retained

profits
-
RMB'000

Total
e
Gf

R hARAEH

Non-
controlling

Total
interests equity
kb

RMB'000

ARHT 7

118,480 377,720 93,954 (77,707) 91,881 19,559 14 102833 950983 1278616
- - = 1,357 (42,830) - 100,844 59371 6,294 195,665
- - 15,000 - - - (15,000) - - -
- - - - - - - - 15,400 15,400
- - - - - - - - (347) 847)
= = = oAl = = (209) (175) 17 -
- - - - - - - - (1959) (19,599
- - 15,000 1,384 (42,830) - 8,642 59,19 61,030 191,19
118,480 377,720 108,954 (76.399) 49,051 192559 49709 10875 312913 1,399,742
118,480 371,720 108,954 (76,393) 49,051 1,552 497,09 1,087,509 312213 1,399,742
- - - 20,468 108,334 . 75,098 205,000 119,122 394,199
B . m . : . (4.844) . . .
- - - . - - - . (L5 (1137
- - - - - - - - (22,09  (22,099)
: . m 20,468 108,334 . 71,154 905,000 85,473 290473
118,480 377,120 113,798 (55855 15758 12,55 568249 1,292,599 307686 1,690,215

057



Beijing Beida Jade Bird Universal Sci-Tech Company Limited
Annual Report 2015

CONSOLIDATED STATEMENT OF CASH FLOWS

fr i Bl gk
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CASH FLOWS FROM OPERATING ACTIVITIES R&WHzHe R &

Profit before tax W ot v 1
Adjustments for: P
Allowance for doubtful other receivables A R S TR R A8
Allowance for doubtful trade receivables JRE ST 5 MR IR R M
Allowance for obsolete and slow-moving IR s B A7 B A
inventories
Depreciation and amortisation V& 3
Dividend income B S
Gain on disposal of subsidiaries 45 B 2 7 2 i
Gain on disposal of available-for-sale 8 T {3t B I i
financial assets
Gain on disposal of investment property Y
Loss on disposal of property, plant k2 ER & g

and equipment

Loss from changes in fair value less cost
to sell of biological assets

Interest expenses

Interest income

Net foreign exchange (gain) /losses

Reversal of allowance for doubtful
other receivables

Reversal of allowance for doubtful
trade receivables

Share of losses of associates

Share of losses of joint ventures

P (5 B 1 A
2R

BB

FLEBA

HE St (W) /T 4R 1

5 LA R TR M 18 A

156 1 B 5 M B R R R A

A6 8 s 4L
HE 156 B4 30k

Operating profit before working capital changes A5 ¥ & 4 5 ) il 45 75 1 A1

Increase in inventories

Increase in trade and bills receivables

(Increase) /decrease in prepayments, deposits
and other receivables

Increase in trade and other payables

TR

Wi B 5 B B S R

TRROE ~ e R AR KEOR
() /§b

B0 B A K A

Cash generated from operations EEARETH R
Income taxes paid e BB
Net cash generated from operating activities A A RETEE) 2 BB

058

2015 2014
“E-hE e et
RMB’000 RMB’000
AR¥T 0 NG ST
237,706 196,614
25,196 304
14,848 12,823
- 585
19,987 94,537
- (126)
(26,050) (218)
(2,004) (52,646)
(1,526) -
64 190
86 2,935
15,744 15,129
(993) (800)
(3,412) 1,204
(18) (240)
(6,326) (1,899)
12,285 6,049
21,873 3,774
307,460 208,215
(35,330) (13,117)
(129,620) (138,633)
(44,582) 96,149
137,355 56,187
235,283 138,801
(40,684) (85,764)
194,599 103,037
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CONSOLIDATED STATEMENT OF CASH FLOWS

For the year ended 31 December 2015 8% —ZF—H4F+ —H =1+—H IL4FRE

2015 2014
K2 e k2

RMB’000 RMB’000
AW T 7 ANRH Tt

CASH FLOWS FROM INVESTING ACTIVITIES #&EHzH4eHE

Acquisition of subsidiaries W O A - (24,442)
Acquisition of subsidiaries in prior year S ITAF Wi B B 2 7 - (3,109)
Deposits for investments e gien (57,000) (1,000)
Disposal of subsidiaries B A 7 36 79,418 444
Dividend income Jie S A - 126
Increase in time deposits with original maturity of HUfRe 5 E3 H o = f A 2

more than three months when acquired i ih e e il (72) (3)
(Increase) /decrease in amounts due from JRESC R 8 W) S (B )/ D>

associates (9,350) 252
Proceeds from disposal of available-for-sale B T {3 oL A AR R

financial assets 10,186 89,928
Proceeds from disposal of property, W - RRIE KR IR

plant and equipment 125 123
Proceeds from disposal of investment property — Hi 8 % &) 2 15 A 7,477 -
Purchases of property, plant and equipment BEEME - B K (124,255) (38,753)
Purchases of other intangible assets i B A T (173) (4,685)
Purchases of available-for-sale financial assets i U O A (8,182) (4,310)
Investments in associates s A E (122,500) (91,623)
Investment in a joint venture H-ReBE0ERE (1,859) (18,767)
Loans to others 6T H A AL E3R (1,846) (900)
Repayment from loans to others T H A AR E 3,000 58,600
Interest received e AR 940 800
Net cash used in investing activities IR G R < Bl (224,091) (37,321)
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CASH FLOWS FROM FINANCING ACTIVITIES

Bank loans raised
Repayment of bank loans
Repayment of other loans
Repayment of finance lease payables
Increase in amount due to

a shareholder
Increase in amount due to related parties
Interest paid
Dividend paid to non-controlling interests
Capital contribution from non-controlling

interests

Net cash (used in)/generated from

financing activities

NET (DECREASE) /INCREASE IN CASH AND
CASH EQUIVALENTS

Effect of foreign exchange rate changes

CASH AND CASH EQUIVALENTS
AT BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS
AT END OF YEAR

Cash and bank balances included in a disposal

group classified as held for sales

060

G B 2 Bl
HIRAT B

R MITHR

R FLA K

R IE (T A B

B fot— 22 ISR SR SE 84
B £of B A SRIEL A
EAFLE
REDER Y g Erbd 3
FR I A 1

(AR /EEBMEED B EHH

BaRBIEFEM (WD) /5

MRS R S 2

ENZBERREFEHD

FERZBERBEFHD

AT AR R R th 0 o 4 D
I3 & MSRAT G BR

28

2015
ZZ—hE

RMB’000
ARBETF T

2014
e
RMB’000
ARKT L

145,000 170,000
(134,653) (128,315)
- (9,978)

(59) (100)

74 450

51 -
(15,744) (15,129)
(22,092) (19,592)
- 15,000
(27,423) 12,336
(56,915) 78,052
4,075 3,462
366,600 285,086
313,760 366,600
- (912)
313,760 365,688




NOTES TO THE FINANCIAL STATEMENTS
B 205 A i i

For the year ended 31 December 2015 8% —ZF—H4F+ —H =1+—H IL4FRE

GENERAL INFORMATION

The Company was incorporated in the People’s Republic of China
(the “PRC”) as a sino-foreign joint stock limited liability company.
The Company’s H shares are listed on the Growth Enterprise
Market (the “GEM”) of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The address of its registered
office is 3rd Floor, Beida Jade Bird Building, Yanyuan District
Area 3, No. 5 Haidian Road, Haidian District, Beijing 100080, the
PRC. The addresses of its principal place of business in the PRC
and Hong Kong are 3rd Floor, Beida Jade Bird Building, No. 207
Chengfu Road, Haidian District, Beijing 100871, the PRC and
Unit 7605, 76th Floor, The Center, 99 Queen’s Road Central,
Hong Kong respectively.

The Company is engaged in the marketing and sale of embedded
system products and related products. The principal activities of

its subsidiaries are set out in note 42 to the financial statements.

BASIS OF PREPARATION

These consolidated financial statements have been prepared in
accordance with all applicable Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”). HKFRSs comprise
Hong Kong Financial Reporting Standards (*“HKFRS”); Hong
Kong Accounting Standards (*“HKAS”); and Interpretations.
These consolidated financial statements also comply with the
applicable disclosure provisions of the Rules Governing the
Listing of Securities on the GEM of the Stock Exchange (the
“GEM Listing Rules”) and with the disclosure requirements of the
Hong Kong Companies Ordinance (Cap. 622).

ALAALR T R BR TR e A FR 2 vl
O S R

— R &k

AN T TR A EE N R IE AR ([ ) 5
B 2 A G B B A IR EAE AR o
AN T 2 B T e B 58 5 A R A
(T 2z Ar 1) Bl A (TRIZEN ) E7T o AR
) 2 A 0 i 2 R B b T I
T U B 5 e [ = I b K T S = (T A
100080) > HAE B J A& il 2 42 28
S 43 0 2y v R I e T I VE [ ST % 2077 5%
A6 K 5 R s 8t (AR 100871) K 7 its 2 5
KA 995 BR 7687605 % o

A A FR A R A i 2 T 35 1 J8E %
S 7 R R o o LRI O ) 2 T B
P B R B iR 42

B PLHL

AR D MBI R T IR e wh A
([ A os st hi & 1) AR 2 BT A &
B 5 i v ) (T 75 7 B 5 i YR U ) A
B o T ol T s i S A S
Q) ([ F MBS ]) - B aahiE
R (T At ) Kk o 254 E ]
B R IR 6 Tk 2 B A S R 7 b i AR
(TR A L T AR A 1) 2 28 3 4 8 A SC DA K
A A ARG (36228 ) Z WFRMLE -
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062

ADOPTION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS AND
REQUIREMENTS

()

Application of new and revised HKFRSs

In the current year, the Group has adopted all the new and
revised HKFRSs issued by the HKICPA that are relevant
to its operations and effective for its accounting year
beginning on 1 January 2015:

Amendment to HKFRS 8 (Annual Improvements to HKFRSs
2010-2012 Cycle)

The amendment requires disclosure of the judgements
made by management in applying the aggregation criteria
to operating segments, and clarifies that reconciliations of
the total of the reportable segments’ assets to the entity’s
assets are required only if the segment assets are reported
regularly. These clarifications had no effect on the Group’s
consolidated financial statements.

3. BRANHT AT K R0 AT 0 A o S B
o e S R R

(a)

PRAHT AT B AL A5 5T 1A 75 8 SV 85 i o i S
A A T R A4 JE PR AN 7 o B Rt
NEFEMHER —F—HFE—H—
H BA6 2 & w47 B A Ry B A7 SLH
B A BR 2B RT B KRB T R A s B
B it e A

il BB R HER B S YEAE AT A (B
BT AR —F - FER
— AR F )

2GR AR TE B A A ) U T
R E REYERRY o A JH I B B AT i
Z B DR RS AT S A
FE AR LA B B IR
ETEA B BUE E E W HE R 2 1%
WT > Triaf 2 AEH « %5 iES
AR ] 2 R TS R 3R I S A T R
2 .
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&

ADOPTION OF NEW AND REVISED HONG KONG 3.
FINANCIAL REPORTING STANDARDS AND
REQUIREMENTS (Continued)

(b) New and revised HKFRSs in issue but not yet effective

The Group has not early applied new and revised HKFRSs
that have been issued but are not yet effective for the
financial year beginning 1 January 2015. The directors
anticipate that the new and revised HKFRSs will be adopted
in the Group’s consolidated financial statements when they
become effective. The Group is in the process of assessing,
where applicable, the potential effect of all new and revised
HKFRSs that will be effective in future periods but is not yet
in a position to state whether these new and revised HKFRSs
would have a material impact on its results of operations and

financial position.

HKERS 9

HKEFRS 15

Amendments to HKAS 1

Amendments to HKAS 16
and HKAS 38

Amendments to HKAS 16
and HKAS 41

Amendments to HKAS 27

Amendments to HKFRS 10
and HKAS 28

Amendments to HKFRS 10,
HKFRS 12 and HKAS 28

Amendments to HKFRSs

Financial Instruments'

Revenue from Contracts with Customers'

Disclosure Initiative®

Clarification of Acceptable Methods of
Depreciation and Amortisation®

Agriculture: Bearer Plants®

Equity Method in Separate Financial
Statements®

Sale or Contribution of Assets between
an Investor and its Associate or Joint
Venture?

Investment Entities: Applying the

Consolidation Exception®

Annual Improvements to HKFRSs
2012-2014 Cycle®

! Effective for annual periods beginning on or after 1 January
2018, with earlier application permitted.

2 Effective for annual periods beginning on or after a date to
be determined. Earlier application is permitted.

Effective for annual periods beginning on or after 1 January

2016, with earlier application permitted.

ALAALR T R BR TR e A FR 2 vl
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R 40T 6T B 2805 5T W A 98 B4 5 it
Y B BLE ()

(b) A A 1L R A 2802 T T R AR B AT
PR 7 9 S 5 e o Y U
Z¥ SEI iy YENRY LR ENLE S
W ZF—RAFE— A — H B Z
A BE A B 2 B RT B KRB T B9 7 s B
B ot Y ) o T S TR ) A 4R I
A7 TR B T B KA AT Y A o B R A
QAR AR - FEAR B B R
FAA BRI o ASSR B IE Rl (i
) B A1 T IR 2 39 1) A 2 2 T eT K
REAE AT 1A 7 i Fop 5 ik o ) 2 T A
S ME FHT R BE T AE ISR R AT &
KEAERT 1A 7 v SV 5 o YE R 7
FLRR B S B L BB AR DU IR K
.
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064

ADOPTION OF NEW AND REVISED HONG KONG

FINANCIAL REPORTING STANDARDS AND

REQUIREMENTS (Continued)

(c) New Hong Kong Companies Ordinance (Cap. 622)
The requirements of Part 9 “Accounts and Audit” of the
new Hong Kong Companies Ordinance (Cap. 622) came
into operation during the financial year. Although the
Company is not incorporated in Hong Kong, the Listing
Rules require the Company to comply with the disclosure
requirements of the new Hong Kong Companies Ordinance
(Cap 622). As a result, there are changes to presentation
and disclosures of certain information in the consolidated

financial statements.

(d) Amendments to the GEM Listing Rules
The Stock Exchange in April 2015 released revised Chapter
18 of the GEM Listing Rules in relation to disclosure of
financial information in annual reports that are applicable
for accounting periods ending on or after 31 December
2015, with earlier application permitted. The Company
has adopted the amendments resulting in changes to the
presentation and disclosures of certain information in the

consolidated financial statements.

SIGNIFICANT ACCOUNTING POLICIES

These consolidated financial statements have been prepared
under the historical cost convention, unless mentioned otherwise
in the accounting policies below (e.g. biological assets and certain

investments that are measured at fair value).

The preparation of financial statements in conformity with
HKFRSs requires the use of certain critical accounting estimates.
It also requires the directors to exercise their judgements in
the process of applying the Group’s accounting policies. The
areas involving a higher degree of judgements or complexity,
or areas where assumptions and estimates are significant to the

consolidated financial statements are disclosed in note 5.

38

4.

TR AT AT B A% 16 6T WY A 9 B
o e B R LR ()

(c) Wi wlfEpl(%6225)

WA~ AR (556225 ) H9H[ iR
B B 8 51 | 2 B TR A B B4 A
R o BfESRAS 4wl I A A T R
S o AR SEAR b TR R SR AR 2 F]
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B B R O A A
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B 22 BT I — % — AR IO B K848
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4.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

The significant accounting policies applied in the preparation of

these consolidated financial statements are set out below.

(a)

Consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries made up
to 31 December. Subsidiaries are entities over which the
Group has control. The Group controls an entity when
it is exposed, or has rights, to variable returns from its
involvement with the entity and has the ability to affect
those returns through its power over the entity. The Group
has power over an entity when the Group has existing rights
that give it the current ability to direct the relevant activities,

i.e. activities that significantly affect the entity’s returns.

When assessing control, the Group considers its potential
voting rights as well as potential voting rights held by other
parties. A potential voting right is considered only if the

holder has the practical ability to exercise that right.

Subsidiaries are consolidated from the date on
which control is transferred to the Group. They are

de-consolidated from the date the control ceases.

The gain or loss on the disposal of a subsidiary that results
in a loss of control represents the difference between (i) the
fair value of the consideration of the sale plus the fair value
of any investment retained in that subsidiary and (ii) the
Company’s share of the net assets of that subsidiary plus any
remaining goodwill and any related accumulated foreign

currency translation reserve relating to that subsidiary.

Intragroup transactions, balances and unrealised profits are
eliminated. Unrealised losses are also eliminated unless the
transaction provides evidence of an impairment of the asset
transferred. Accounting policies of subsidiaries have been
changed where necessary to ensure consistency with the

policies adopted by the Group.

4.
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066

SIGNIFICANT ACCOUNTING POLICIES (Continued)

()

(b)

Consolidation (Continued)

Non-controlling interests represent the equity in
subsidiaries not attributable, directly or indirectly, to
the Company. Non-controlling interests are presented
in the consolidated statement of financial position and
consolidated statement of changes in equity within equity.
Non-controlling interests are presented in the consolidated
statement of profit or loss and other comprehensive income
as an allocation of profit or loss and total comprehensive
income for the year between the non-controlling

shareholders and owners of the Company.

Profit or loss and each component of other comprehensive
income are attributed to the owners of the Company and to
the non-controlling shareholders even if this results in the

non-controlling interests having a deficit balance.

Changes in the Company’s ownership interest in a
subsidiary that do not result in a loss of control are
accounted for as equity transactions (i.e. transactions with
owners in their capacity as owners). The carrying amounts
of the controlling and non-controlling interests are adjusted
to reflect the changes in their relative interests in the
subsidiary. Any difference between the amount by which the
non-controlling interests are adjusted and the fair value of
the consideration paid or received is recognised directly in

equity and attributed to the owners of the Company.

Business combination and goodwill

The acquisition method is used to account for the
acquisition of a subsidiary in a business combination. The
consideration transferred in a business combination is
measured at the acquisition-date fair value of the assets
given, equity instruments issued, liabilities incurred and
any contingent consideration. Acquisition-related costs are
recognised as expenses in the periods in which the costs
are incurred and the services are received. Identifiable
assets and liabilities of the subsidiary in the acquisition are

measured at their acquisition-date fair values.

4.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(b)

Business combination and goodwill (Continued)

The excess of the sum of the consideration transferred over
the Group’s share of the net fair value of the subsidiary’s
identifiable assets and liabilities is recorded as goodwill.
Any excess of the Group’s share of the net fair value of
the identifiable assets and liabilities over the sum of the
consideration transferred is recognised in consolidated
profit or loss as a gain on bargain purchase which is

attributed to the Group.

In a business combination achieved in stages, the previously
held equity interest in the subsidiary is remeasured at its
acquisition-date fair value and the resulting gain or loss
is recognised in consolidated profit or loss. The fair value
is added to the sum of the consideration transferred to

calculate the goodwill.

The non-controlling interests in the subsidiary are
initially measured at the non-controlling shareholders’
proportionate share of the net fair value of the subsidiary’s

identifiable assets and liabilities at the acquisition date.

After initial recognition, goodwill is measured at cost
less accumulated impairment losses. For the purpose
of impairment testing, goodwill acquired in a business
combination is allocated to each of the cash-generating
units (“CGUs”) or groups of CGUs that is expected to
benefit from the synergies of the combination. Each unit or
group of units to which the goodwill is allocated represents
the lowest level within the Group at which the goodwill is
monitored for internal management purposes. Goodwill
impairment reviews are undertaken annually, or more
frequently if events or changes in circumstances indicate
a potential impairment. The carrying value of the CGU
containing the goodwill is compared to its recoverable
amount, which is the higher of value in use and the fair
value less costs of disposal. Any impairment is recognised

immediately as an expense and is not subsequently reversed.

4.
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068

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(c)

Associates

Associates are entities over which the Group has significant
influence. Significant influence is the power to participate
in the financial and operating policies of an entity but is not
control or joint control over those policies. The existence
and effect of potential voting rights that are currently
exercisable or convertible, including potential voting
rights held by other entities, are considered when assessing
whether the Group has significant influence. In accessing
whether a potential voting right contributes to significant
influence, the holder’s intention and financial ability to

exercise or convert that right is not considered.

Investments in associates are accounted for in the
consolidated financial statements by the equity method
and are initially recognised at cost. Identifiable assets and
liabilities of the associates in an acquisition are measured
at their fair values at the acquisition date. The excess of
the cost of investments over the Group’s share of the net
fair value of the associates’ identifiable assets and liabilities
is recorded as goodwill. The goodwill is included in the
carrying amount of the investments and is tested for
impairment together with the investments at the end of each
reporting period when there is objective evidence that the
investments are impaired. Any excess of the Group’s share
of the net fair value of the identifiable assets and liabilities
over the cost of acquisition is recognised in consolidated

profit or loss.

The Group’s share of associates’ post-acquisition profits
or losses is recognised in consolidated profit or loss, and
its share of the post-acquisition movements in reserves is
recognised in the consolidated reserves. The cumulative
post-acquisition movements are adjusted against the
carrying amount of the investments. When the Group’s
share of losses in associates equals or exceeds its interest in
the associates, including any other unsecured receivables,
the Group does not recognise further losses, unless it has
incurred obligations or made payments on behalf of the
associates. If the associate subsequently reports profits, the
Group resumes recognising its share of those profits only
after its share of the profits equals the share of losses not

recognised.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(c)

(d)

Associates (Continued)

The gain or loss on the disposal of an associate that results
in a loss of significant influence represents the difference
between (i) the fair value of the consideration of the
sale plus the fair value of any investment retained in that
associate and (ii) the Group’s entire carrying amount of that
associate (including goodwill) and any related accumulated
foreign currency translation reserve. If an investment in
an associate becomes an investment in a joint venture, the
Group continues to apply the equity method and does not

remeasure the retained interest.

Unrealised profits on transactions between the Group and
its associates are eliminated to the extent of the Group’s
interests in the associates. Unrealised losses are also
eliminated unless the transaction provides evidence of an
impairment of the asset transferred. Accounting policies
of associates have been changed where necessary to ensure

consistency with the policies adopted by the Group.

Joint arrangements

A joint arrangement is an arrangement of which two
or more parties have joint control. Joint control is the
contractually agreed sharing of control of an arrangement,
which exists only when decisions about the relevant
activities require the unanimous consent of the parties
sharing control. Relevant activities are activities that
significantly affect the returns of the arrangement. When
assessing joint control, the Group considers its potential
voting rights as well as potential voting rights held by other
parties. A potential voting right is considered only if the

holder has the practical ability to exercise that right.

A joint arrangement is either a joint operation or a joint
venture. A joint operation is a joint arrangement whereby
the parties that have joint control of the arrangement
have rights to the assets, and obligations for the liabilities,
relating to the arrangement. A joint venture is a joint
arrangement whereby the parties that have joint control
of the arrangement have rights to the net assets of the
arrangement. The Group has assessed the type of each of
its joint arrangements and determined them to all be joint

ventures.
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4.

070

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(d)

Joint arrangements (Continued)

Investments in joint ventures are accounted for in the
consolidated financial statements by the equity method
and are initially recognised at cost. Identifiable assets and
liabilities of the joint ventures in acquisitions are measured
at their fair values at the acquisition date. The excess of
the cost of investment over the Group’s share of the net
fair value of the joint ventures’ identifiable assets and
liabilities is recorded as goodwill. The goodwill is included
in the carrying amount of the investments and is tested for
impairment together with the investments at the end of each
reporting period when there is objective evidence that the
investments are impaired. Any excess of the Group’s share
of the net fair value of the identifiable assets and liabilities
over the cost of acquisition is recognised in consolidated

profit or loss.

The Group’s share of the joint ventures’ post-acquisition
profits or losses is recognised in consolidated profit or
loss, and its share of the post-acquisition movements in
reserves is recognised in the consolidated reserves. The
cumulative post-acquisition movements are adjusted
against the carrying amount of the investments. When
the Group’s share of losses in the joint ventures equals or
exceeds its interests in the joint ventures, including any
other unsecured receivables, the Group does not recognise
further losses, unless it has incurred obligations or made
payments on behalf of the joint ventures. If the joint
ventures subsequently report profits, the Group resumes
recognising its share of those profits only after its share of

the profits equals the share of losses not recognised.

The gain or loss on the disposal of a joint venture that
results in a loss of joint control represents the difference
between (i) the fair value of the consideration of the sale
plus the fair value of any investment retained in that joint
venture and (ii) the Group’s entire carrying amount of
that joint venture (including goodwill) and any related
accumulated foreign currency translation reserve. If an
investment in a joint venture becomes an investment in an
associate, the Group continues to apply the equity method

and does not remeasure the retained interest.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(d)

(e)

Joint arrangements (Continued)

Unrealised profits on transactions between the Group and
its jointly controlled entities are eliminated to the extent
of the Group’s interests in the jointly controlled entities.
Unrealised losses are also eliminated unless the transaction
provides evidence of an impairment of the asset transferred.
Accounting policies of jointly controlled entities have been
changed where necessary to ensure consistency with the

policies adopted by the Group.

Foreign currency translation

(i)  Functional and presentation currency
Items included in the financial statements of each of
the Group’s entities are measured using the currency
of the primary economic environment in which the
entity operates (the “functional currency”). The
consolidated financial statements are presented
in Renminbi (“RMB”), which is the Company’s
functional and presentation currency, and all values
are rounded to the nearest thousand (RMB’000)

except when otherwise indicated.

(1) Transactions and balances in each entity’s financial
statements
Transactions in foreign currencies are translated into
the functional currency on initial recognition using
the exchange rates prevailing on the transaction dates.
Monetary assets and liabilities in foreign currencies
are translated at the exchange rates at the end of each
reporting period. Gains and losses resulting from this

translation policy are recognised in profit or loss.

Non-monetary items that are measured at fair value in
foreign currencies are translated using the exchange

rates at the dates when the fair values are determined.

When a gain or loss on a non-monetary item is
recognised in other comprehensive income, any
exchange component of that gain or loss is recognised
in other comprehensive income. When a gain or loss
on a non-monetary item is recognised in profit or
loss, any exchange component of that gain or loss is

recognised in profit or loss.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(e) Foreign currency translation (Continued)

(iii)

072

Translation on consolidation

The results and financial position of all the Group
entities that have a functional currency different from
the Company’s presentation currency are translated

into the Company’s presentation currency as follows:

= Assets and liabilities for each statement of
financial position presented are translated at
the closing rate at the date of that statement of

financial position;

- Income and expenses are translated at average
exchange rates for the period (unless this
average is not a reasonable approximation of
the cumulative effect of the rates prevailing on
the transaction dates, in which case income and
expenses are translated at the exchange rates on

the transaction dates); and

- All resulting exchange differences are
recognised in other comprehensive income and
accumulated in the foreign currency translation

ITENEINE,

On consolidation, exchange differences arising from
the translation of monetary items that form part of the
net investment in foreign entities and of borrowings
are recognised in other comprehensive income and
accumulated in the foreign currency translation
reserve. When a foreign operation is sold, such
exchange differences are reclassified to consolidated

profit or loss as part of the gain or loss on disposal.

Goodwill and fair value adjustments arising on the
acquisition of a foreign entity are treated as assets and
liabilities of the foreign entity and translated at the

closing rate.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(f)

Property, plant and equipment

Property, plant and equipment, including buildings and
leasehold land (classified as finance leases), held for use
in the production or supply of goods or services, or for
administrative purposes, are stated in the consolidated
statement of financial position at cost, less subsequent
accumulated depreciation and subsequent accumulated

impairment losses, if any.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits
associated with the item will flow to the Group and the cost
of the item can be measured reliably. All other repairs and
maintenance are recognised in profit or loss during the

period in which they are incurred.

Depreciation of property, plant and equipment is calculated
at rates sufficient to write off their cost less their residual
values over the estimated useful lives on a straight-line basis.

The principal useful lives are as follows:

Freehold land Nil
Leasehold land 70 years
Buildings 20 years

Machinery and equipment 3 to 10 years
Leasehold improvements,
furniture and office equipment 2 to 5 years
Motor vehicles 5 to 10 years
The residual values, useful lives and depreciation method
are reviewed and adjusted, if appropriate, at the end of each

reporting period.

Construction in progress represents buildings under
construction, and is stated at cost less impairment losses.
Depreciation begins when the relevant assets are available

for use.

The gain or loss on disposal of property, plant and
equipment is the difference between the net sales proceeds
and the carrying amount of the relevant asset, and is

recognised in profit or loss.
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4.

074

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(g)

(h)

@)

Investment properties

Investment properties are land and/or buildings held to
earn rentals and/or for capital appreciation. An investment
property is measured initially at its cost including all direct

costs attributable to the property.

After initial recognition, the investment property is stated
at cost less accumulated depreciation and impairment
losses. The depreciation is calculated using the straight line
method to allocate the cost to the residual value over its

estimated useful life of 25 years.

The gain or loss on disposal of an investment property is the
difference between the net sales proceeds and the carrying

amount of the property, and is recognised in profit or loss.

Operating leases

The Group as lessee

Leases that do not substantially transfer to the Group all the
risks and rewards of ownership of assets are accounted for
as operating leases. Lease payments (net of any incentives
received from the lessor) are recognised as an expense on a

straight-line basis over the lease term.

The Group as lessor

Leases that do not substantially transfer to the lessees all the
risks and rewards of ownership of assets are accounted for
as operating leases. Rental income from operating leases
is recognised on a straight-line basis over the term of the

relevant lease.

Other intangible assets

Other intangible assets which represent transportation
operation license, rights and patents, copyrights,
computer softwares and customer list are stated at cost
less accumulated amortisation and impairment losses.
Amortisation is recognised in profit or loss on a straight-line
basis over their estimated useful lives ranging from five to

ten years.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

@

(k)

Biological assets

The Group is involved in the agricultural activities of the
transformation of biological assets (vines) into agricultural
produce (grapes). The biological assets are measured at fair
value less costs to sell at initial recognition and at the end
of each reporting period. The fair value of biological assets
is determined based on the present value of expected net
cash flows from the biological assets with reference to their
growing conditions. Gain or loss on initial recognition and
from subsequent changes in fair value less costs to sell of is

included in profit or loss for the period in which it arises.

The agricultural produce is initially measured at its fair
value less costs to sell at the time of harvest. The fair value of
agricultural produce is determined based on market prices
in the local area. Gain on initial recognition at fair value
less costs to sell is included in profit or loss for the period in

which it arises.

The fair value less costs to sell at the time of harvest of the
agricultural produce becomes its cost for the measurement
of inventories. Such inventories are subsequently stated at
the lower of cost and net realisable value. Net realisable
value is the estimated selling price in the ordinary course of

business less the estimated costs necessary to make the sale.

Research and development expenditure
Expenditure on research activities is recognised as an

expense in the period in which it is incurred.

Expenditure incurred on projects to develop new products
is capitalised and deferred only when the Group can
demonstrate the technical feasibility of completing the
intangible asset so that it will be available for use or sale,
its intention to complete and its ability to use or sell the
asset, how the asset will generate future economic benefits,
the availability of resources to complete the project and
the ability to measure reliably the expenditure during the
development. Product development expenditure which

does not meet these criteria is expensed when incurred.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

@

(m)

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is determined using the weighted average
basis. The cost of finished goods and work in progress
comprises raw materials, direct labour and an appropriate
proportion of all production overhead expenditure, and
where appropriate, subcontracting charges. Net realisable
value is the estimated selling price in the ordinary course
of business, less the estimated costs of completion and the

estimated costs necessary to make the sale.

Construction contracts

When the outcome of a construction contract can be
estimated reliably, contract costs are recognised as an
expense by reference to the stage of completion of the
contract at the end of the reporting period. When it is
probable that total contract costs will exceed total contract
revenue, the expected loss is recognised as an expense
immediately. When the outcome of a construction contract
cannot be estimated reliably, contract costs are recognised
as an expense in the period in which they are incurred. The

accounting policy for contract revenue is stated in (t) below.

Recognition and derecognition of financial instruments

Financial assets and financial liabilities are recognised in
the consolidated statement of financial position when the
Group becomes a party to the contractual provisions of the

instruments.

Financial assets are derecognised when the contractual
rights to receive cash flows from the assets expire; the
Group transfers substantially all the risks and rewards of
ownership of the assets; or the Group neither transfers nor
retains substantially all the risks and rewards of ownership
of the assets but has not retained control on the assets.
On derecognition of a financial asset, the difference
between the asset’s carrying amount and the sum of the
consideration received and the cumulative gain or loss that
had been recognised in other comprehensive income is

recognised in profit or loss.
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NOTES TO THE FINANCIAL STATEMENTS

S 5 e B

For the year ended 31 December 2015 8% —ZF—H4F+ —H =1+—H IL4FRE

4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(m)

(0)

Recognition and derecognition of financial instruments
(Continued)

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled or
expires. The difference between the carrying amount of the
financial liability derecognised and the consideration paid

is recognised in profit or loss.

Financial assets

Financial assets are recognised and derecognised on a
trade date basis where the purchase or sale of an financial
assets is under a contract whose terms require delivery of
the financial assets within the timeframe established by the
market concerned, and are initially measured at fair value,

plus directly attributable transaction costs.

The Group classifies its financial assets in the following
categories: loans and receivables, and available-for-sale.
The classification depends on the purpose for which the
financial assets were acquired. The directors determine the

classification of its financial assets at initial recognition.

(z)  Loans and receivables
Loans and receivables are non-derivative financial
assets with fixed or determinable payments that
are not quoted in an active market. These assets
are carried at amortised cost using the effective
interest method (except for short-term receivables
where interest is immaterial) minus any reduction
for impairment or uncollectibility. Typically trade
and other receivables, bank balances and cash are

classified in this category.
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4.

078

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(0)

(p)

Financial assets (Continued)

(ii) Available-for-sale financial assets
Available-for-sale financial assets are non-derivative
financial assets not classified as loans and receivables,
held-to-maturity investments or financial assets at fair
value through profit or loss. Available-for-sale financial
assets are subsequently measured at fair value. Gains
or losses arising from changes in fair value of these
investments are recognised in other comprehensive
income and accumulated in the investment
revaluation reserve, until the investments are disposed
of or there is objective evidence that the investments
are impaired, at which time the cumulative gains or
losses previously recognised in other comprehensive
income are reclassified from equity to profit or loss.
Interest calculated using the effective interest method
and dividends on available-for-sale equity investments

are recognised in profit or loss.

Trade and other receivables

Trade receivables are amounts due from customers for
merchandise sold or services performed in the ordinary
course of business. If collection of trade and other
receivables is expected in one year or less (or in the normal
operating cycle of the business if longer), they are classified
as current assets. If not, they are presented as non-current

assets.

Trade and other receivables are recognised initially at
fair value and subsequently measured at amortised cost
using the effective interest method, less allowance for

impairment.
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NOTES TO THE FINANCIAL STATEMENTS

S 5 e B

For the year ended 31 December 2015 8% —ZF—H4F+ —H =1+—H IL4FRE

4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(q)

(r)

(s)

Cash and cash equivalents

For the purpose of the statement of cash flows, cash and
cash equivalents represent cash at bank and on hand,
demand deposits with banks and other financial institutions,
and short-term highly liquid investments which are readily
convertible into known amounts of cash and subject to
an insignificant risk of change in value. Bank overdrafts
which are repayable on demand and form an integral part
of the Group’s cash management are also included as a

component of cash and cash equivalents.

Non-current assets held for sale

Non-current assets or disposal groups are classified as
held for sale if their carrying amount will be recovered
principally through a sale transaction rather than through
continuing use. This condition is regarded as met only when
the sale is highly probable and the asset or disposal group
is available for immediate sale in its present condition.
The Group must be committed to the sale, which should
be expected to qualify for recognition as a completed sale

within one year from the date of classification.

Non-current assets or disposal groups classified as held for
sale are measured at the lower of the asset’s or disposal
group’s previous carrying amount and fair value less costs to

sell.

Financial liabilities and equity instruments

Financial liabilities and equity instruments are classified
according to the substance of the contractual arrangements
entered into and the definitions of a financial liability and
an equity instrument under HKFRSs. An equity instrument
is any contract that evidences a residual interest in the
assets of the Group after deducting all of its liabilities. The
accounting policies adopted for specific financial liabilities

and equity instruments are set out below.
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4.

080

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(s)

Financial liabilities and equity instruments (Continued)
Borrowings

Borrowings are recognised initially at fair value, net of
transaction costs incurred, and subsequently measured at

amortised cost using the effective interest method.

Borrowings are classified as current liabilities unless the
Group has an unconditional right to defer settlement of the

liability for at least 12 months after the reporting period.

Financial guarantee contract liabilities
Financial guarantee contract liabilities are measured
initially at their fair value and are subsequently measured at

the higher of:

- the amount of the obligations under the contracts, as
determined in accordance with HKAS 37 “Provisions,

Contingent Liabilities and Contingent Assets”; and

- the amount initially recognised less cumulative
amortisation recognised in profit or loss on a straight-

line basis over the terms of the guarantee contracts.

Trade and other payables

Trade and other payables are stated initially at their
fair value and subsequently measured at amortised cost
using the effective interest method unless the effect of
discounting would be immaterial, in which case they are

stated at cost.

Equaity instruments
Equity instruments issued by the Company are recorded at

the proceeds received, net of direct issue costs.
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For the year ended 31 December 2015 8% —ZF—H4F+ —H =1+—H IL4FRE

4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(t)

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable and is recognised when it is probable
that the economic benefits will flow to the Group and the

amount of revenue can be measured reliably.

Revenues from the sales of embedded system products and
related products are recognised, when the installation work
is completed, the customer has accepted the systems and the
products and the significant risks and rewards of ownership
have been transferred to the customers, provided that the
Group maintains neither managerial involvement to the
degree usually associated with ownership, nor effective
control over the embedded systems and related products
sold.

When the outcome of a construction contract can be
estimated reliably, revenue from a fixed price contract is
recognised using the percentage of completion method,
measured by reference to the percentage of contract costs
incurred to date to the estimated total contract costs for
the contract; and revenue from a cost plus contract is
recognised by reference to the recoverable costs incurred
during the period plus an appropriate proportion of the
total fee, measured by reference to the proportion that costs
incurred to date bear to the estimated total costs of the

contract.

When the outcome of a construction contract cannot
be estimated reliably, revenue is recognised only to the
extent of contract costs incurred that are probable to be

recoverable.

Revenues from rendering of travel and leisure services are

recognised when the services are rendered.

Revenues from sales of wine and related products are
recognised on the transfer of significant risks and rewards
of ownership, which generally coincides with the time when
the goods are delivered and the title has passed to the

customers.

4.

ALAALR T R BR TR e A FR 2 vl
O S R

FEGFFBOR )

(t)

LN 3

WA 5 B W WA 2 A S {E T
B 3 RS A 45 AR OK AT B TR AAS
S o T WA S AT HE R R

9B i A 2K 2R A il AR B E i 2
WA > TESEMERKTAR > BFECBR
ES WA TIIWSE XK P DN
B EHRCEEERS > HAL
V) 7 40 A 5 20 L A A B 2
R R A ) B o R A KR A
HABRZE fh < DL T o

WG K 2 KRR AT SE AR
e B R AH A 2 B Wi as 5 6 52 AR Y
Bt - 2EHATELENER
A A A 5 A &R RS H AR A
o TR RERE 5 BUAS & & 2 Wi
T5 275 A E A 2 AT Im] A T A
BRMEE Y - HEESEAC
FE A A BRLAG - A R R AR 22 L
FHE MR -

WEE M RN RE T 5 Al s
5 > W {2 AR 2 2R 2 B B AR A AT
AE L (A 5 T DA RE -

32 i 0 B AR 1 AR A5 T 15 WG A TR 2
PEa% 55 MRS IRF e AT o

S0 1 A R KRB
T ] RS W HE AR — R L L4 2
o A A HE RS T 7 B 5
o

081



Beijing Beida Jade Bird Universal Sci-Tech Company Limited

Annual Report 2015

NOTES TO THE FINANCIAL STATEMENTS

S 5 i B

For the year ended 31 December 2015 8% —ZF—HF+ " H=1+—H IL4FREE

4.

082

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(t)

(w)

Revenue recognition (Continued)

Management fee income is recognised when services are

rendered.

Interest income is recognised on a time-proportion basis

using the effective interest method.

Rental income is recognised on a straight-line basis over the

lease term.

Dividend income is recognised when the shareholders’

rights to receive payment are established.

Employee benefits

(i)

(i)

(iii)

Employee leave entitlements

Employee entitlements to annual leave and long
service leave are recognised when they accrue to
employees. A provision is made for the estimated
liability for annual leave and long service leave as a
result of services rendered by employees up to the end

of the reporting period.

Employee entitlements to sick leave and maternity

leave are not recognised until the time of leave.

Pension obligations

The Group contributes to defined contribution
retirement schemes which are available to all
employees. Contributions to the schemes by the
Group and employees are calculated as a percentage
of employees’ basic salaries. The retirement benefit
scheme cost charged to profit or loss represents

contributions payable by the Group to the funds.

Termination benefits

Termination benefits are recognised at the earlier of
the dates when the Group can no longer withdraw the
offer of those benefits, and when the Group recognises
restructuring costs and involves the payment of

termination benefits.
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For the year ended 31 December 2015 8% —ZF—H4F+ —H =1+—H IL4FRE

4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

v)

(W)

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to get
ready for their intended use or sale, are capitalised as part
of the cost of those assets, until such time as the assets are
substantially ready for their intended use or sale. Investment
income earned on the temporary investment of specific
borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible for

capitalisation.

To the extent that funds are borrowed generally and used
for the purpose of obtaining a qualifying asset, the amount
of borrowing costs eligible for capitalisation is determined
by applying a capitalisation rate to the expenditures on
that asset. The capitalisation rate is the weighted average
of the borrowing costs applicable to the borrowings of the
Group that are outstanding during the period, other than
borrowings made specifically for the purpose of obtaining a

qualifying asset.

All other borrowing costs are recognised in profit or loss in

the period in which they are incurred.

Government grants
A government grant is recognised when there is reasonable
assurance that the Group will comply with the conditions

attaching to it and that the grant will be received.

Government grants that become receivable as compensation
for expenses or losses already incurred or for the purpose
of giving immediate financial support to the Group with no
future related costs are recognised in profit or loss in the

period in which they become receivable.
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4.

084

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(x)

Taxation
Income tax represents the sum of the current tax and

deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit recognised in profit
or loss because of items of income or expense that are
taxable or deductible in other years and items that are never
taxable or deductible. The Group’s liability for current
tax is calculated using tax rates that have been enacted or

substantively enacted by the end of the reporting period.

Deferred tax is recognised on differences between the
carrying amounts of assets and liabilities in the financial
statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are
generally recognised for all taxable temporary differences
and deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against which
deductible temporary differences, unused tax losses or
unused tax credits can be utilised. Such assets and liabilities
are not recognised if the temporary difference arises from
goodwill or from the initial recognition (other than in a
business combination) of other assets and liabilities in a
transaction that affects neither the taxable profit nor the

accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries, associates
and joint arrangements, except where the Group is able to
control the reversal of the temporary difference and it is
probable that the temporary difference will not reverse in

the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profits will be

available to allow all or part of the asset to be recovered.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(x)

Taxation (Continued)

Deferred tax is calculated at the tax rates that are expected
to apply in the period when the liability is settled or the
asset is realised, based on tax rates that have been enacted
or substantively enacted by the end of the reporting period.
Deferred tax is recognised in profit or loss, except when it
relates to items recognised in other comprehensive income
or directly in equity, in which case the deferred tax is also
recognised in other comprehensive income or directly in

equity.

The measurement of deferred tax assets and liabilities
reflects the tax consequences that would follow from the
manner in which the Group expects, at the end of the
reporting period, to recover or settle the carrying amount of

its assets and liabilities.

For the purposes of measuring deferred tax for investment
properties that are measured using the fair value model,
the carrying amounts of such properties are presumed to be
recovered through sale, unless the presumption is rebutted.
The presumption is rebutted when the investment property
is depreciable and is held within a business model of the
Group whose business objective is to consume substantially
all of the economic benefits embodied in the investment
property over time, rather than through sale. If the
presumption is rebutted, deferred tax for such investment
properties are measured based on the expected manner as

to how the properties will be recovered.

Deferred tax assets and liabilities are offset when there is a
legally enforceable right to set off current tax assets against
current tax liabilities and when they relate to income taxes
levied by the same taxation authority and the Group intends

to settle its current tax assets and liabilities on a net basis.
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4.

086

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(y)

Impairment of non-financial assets

Intangible assets that have an indefinite useful life or that
are not yet available for use are reviewed for impairment
annually and whenever events or changes in circumstances

indicate the carrying amount may not be recoverable.

The carrying amounts of other non-financial assets
are reviewed at each reporting date for indications of
impairment and where an asset is impaired, it is written
down as an expense through the consolidated statement
of profit or loss to its estimated recoverable amount. The
recoverable amount is determined for an individual asset,
unless the asset does not generate cash inflows that are
largely independent of those from other assets or groups of
assets. If this is the case, recoverable amount is determined
for the cash-generating unit to which the asset belongs.
Recoverable amount is the higher of value in use and the
fair value less costs of disposal of the individual asset or the

cash-generating unit.

Value in use is the present value of the estimated future
cash flows of the asset/cash-generating unit. Present values
are computed using pre-tax discount rates that reflect the
time value of money and the risks specific to the asset/cash-

generating unit whose impairment is being measured.

Impairment losses for cash-generating units are allocated
first against the goodwill of the unit and then pro rata
amongst the other assets of the cash-generating unit.
Subsequent increases in the recoverable amount caused
by changes in estimates are credited to profit or loss to the

extent that they reverse the impairment.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(z)

Impairment of financial assets

At the end of each reporting period, the Group assesses
whether its financial assets (other than those at fair value
through profit or loss) are impaired, based on objective
evidence that, as a result of one or more events that
occurred after the initial recognition, the estimated future
cash flows of the (group of) financial asset(s) have been

affected.

For available-for-sale equity instruments, a significant
or prolonged decline in the fair value of the investment
below its cost is considered also to be objective evidence of

impairment.

In addition, for trade receivables that are assessed not to be
impaired individually, the Group assesses them collectively
for impairment, based on the Group’s past experience of
collecting payments, an increase in the delayed payments in
the portfolio, observable changes in economic conditions

that correlate with default on receivables, etc.

Only for trade and other receivables, the carrying amount
is reduced through the use of an allowance account and
subsequent recoveries of amounts previously written off
are credited against the allowance account. Changes in the
carrying amount of the allowance account are recognised in

profit or loss.

For all other financial assets, the carrying amount is directly

reduced by the impairment loss.

For financial assets measured at amortised cost, if the
amount of the impairment loss decreases in a subsequent
period and the decrease can be related objectively to an
event occurring after the impairment was recognised, the
previously recognised impairment loss is reversed (either
directly or by adjusting the allowance account for trade
receivables) through profit or loss. However, the reversal
must not result in a carrying amount that exceeds what
the amortised cost of the financial asset would have been
had the impairment not been recognised at the date the

impairment is reversed.

ALAALR T R BR TR e A FR 2 vl
O S R

4. FEEFFIBOR (@)

(z)

S 5 AL

A BE IR - AEESEREE
BLREYE () (—4) M5 B 2 Atk
A & U R R AR A 2
—IHEZ T 2 B 28 G4l
BB E (N AR A EF AR
F)ABEE -

AL ERATHREmS » &2
D8P R SR S AR B A T 45 51
MR FBREYE -

S+ L O 0 L 2 T
53 T 75 » 7448 L L 2 5
B 2 A B AL
MR 2 I BB R O 40 1
LA AL D 2 AR WL 4 5115
O SR AR T A

O M 557 0 3 A O 2
B 0 1 0 PR 0 30
el 2 T B S 2 BT o A
B o 52 R T (R 00 7 43 o
i -

ST A A A A T - AR (E
B BRI E R R R AT -

A 4 B A R B S T
o i ol (B e 18 2 < U AR I T
B o D AT DL B B
BERELEZ —HEFAR > AT
il L 8 < BBl 1L s 4R 928 3 4 4 5% (e
(L U 388 8 B A 52 5 PRk 2 48
fiAR) o BRI - 8% 0] AN A5 S BOIR 1
1o 78 8 SIE 8 e 9 M % T P S
FEE T 488 B SRl ) 2 G AR

087



Beijing Beida Jade Bird Universal Sci-Tech Company Limited
Annual Report 2015

NOTES TO THE FINANCIAL STATEMENTS

S 5 i B

For the year ended 31 December 2015 8% —ZF—HF+ " H=1+—H IL4FREE

4.

088

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(aa)

(bb)

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain
timing or amount when the Group has a present legal
or constructive obligation arising as a result of a past
event, it is probable that an outflow of economic benefits
will be required to settle the obligation and a reliable
estimate can be made. Where the time value of money is
material, provisions are stated at the present value of the

expenditures expected to settle the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow is
remote. Possible obligations, whose existence will only be
confirmed by the occurrence or non-occurrence of one
or more future events are also disclosed as contingent

liabilities unless the probability of outflow is remote.

Events after the reporting period

Events after the reporting period that provide additional
information about the Group’s position at the end of the
reporting period or those that indicate the going concern
assumption is not appropriate are adjusting events and
are reflected in the financial statements. Events after the
reporting period that are not adjusting events are disclosed

in the notes to the financial statements when material.
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5.

CRITICAL JUDGEMENTS AND KEY ESTIMATES

Critical judgements in applying accounting policies

In the process of applying the accounting policies, the directors

have made the following judgements that have the most

significant effect on the amounts recognised in the consolidated

financial statements (apart from those involving estimations,

which are dealt with below).

(a)

(b)

Deferred tax for investment properties

For the purposes of measuring deferred tax for investment
properties that are measured using the fair value model, the
directors have reviewed the Group’s investment properties
and concluded that the Group’s investment properties
are not held under a business model whose objective is
to consume substantially all of the economic benefits
embodied in the investment properties over time, rather
than through sale. Therefore, in determining the Group’s
deferred tax for investment properties, the directors have
adopted the presumption that investment properties
measured using the fair value model are recovered through

sale.

Joint control assessment

The Group holds 50% of the voting rights of its joint
arrangements. The directors have determined that the
Group has joint control over the arrangement as under the
contractual agreement, it appears that unanimous consent
is required from all parties to the agreement for all relevant

activities.
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5.

090

CRITICAL JUDGEMENTS AND KEY ESTIMATES
(Continued)

Key sources of estimation uncertainty

The key assumptions concerning the future, and other key
sources of estimation uncertainty at the end of the reporting
period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within

the next financial year, are discussed below.

(a) Property, plant and equipment, investment property and
depreciation
The Group determines the estimated useful lives, residual
values and related depreciation charges for the Group’s
property, plant and equipment and investment property.
This estimate is based on the historical experience of the
actual useful lives and residual values of property, plant and
equipment and investment property of similar nature and
functions. The Group will revise the depreciation charge
where useful lives and residual values are different to those
previously estimated, or it will write-off or write-down
technically obsolete or non-strategic assets that have been

abandoned.

The carrying amounts of property, plant and equipment
and investment property as at 31 December 2015 were
RMB210,460,000 (2014: RMB102,885,000) and RMB Nil
(2014: RMB6,617,000) respectively.
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5.

CRITICAL JUDGEMENTS AND KEY ESTIMATES

(Continued)

Key sources of estimation uncertainty (Continued)

(b)

(¢)

Income taxes

The Group is subject to income taxes in several
jurisdictions. Significant estimates are required in
determining the provision for income taxes. There are
many transactions and calculations for which the ultimate
tax determination is uncertain during the ordinary course
of business. Where the final tax outcome of these matters
is different from the amounts that were initially recorded,
such differences will impact the income tax and deferred
tax provisions in the period in which such determination
is made. During the year, RMB43,002,000 (2014:
RMB29,512,000) of income tax was charged to profit or loss

based on the estimated profit.

In 2011, a subsidiary of the Company received an assessment
demanding final tax for the year of assessment 2004/2005
from the Hong Kong Inland Revenue Department (the
“IRD”) relating to a claim for gain on disposal of long term
investment recognised during the year ended 31 December
2004. The case was forwarded to the Appeals Section of
the IRD, the outcome of the tax claim cannot be readily
ascertained. In cases where the taxes charged by the IRD are
different from the estimated amounts, a material tax charge

may arise.

Impairment of goodwill

Determining whether goodwill is impaired requires an
estimation of the value in use of the cash-generating unit
to which goodwill has been allocated. The value in use
calculation requires the Group to estimate the future
cash flows expected to arise from the cash-generating
unit and a suitable discount rate in order to calculate the
present value. The carrying amount of goodwill at the
end of the reporting period was RMB20,404,000 (2014:
RMB20,251,000). Details of the goodwill are provided in

note 19 to the consolidated financial statements.
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5.

092

CRITICAL JUDGEMENTS AND KEY ESTIMATES

(Continued)

Key sources of estimation uncertainty (Continued)

(d)

(e)

Impairment loss for bad and doubtful debts

The Group makes impairment loss for bad and doubtful
debts based on assessments of the recoverability of
the trade and other receivables, including the current
creditworthiness and the past collection history of each
debtor. Impairments arise where events or changes in
circumstances indicate that the balances may not be
collectible. The identification of bad and doubtful debts,
in particular of a loss event, requires the use of judgement
and estimates. Where the actual result is different from the
original estimate, such difference will impact the carrying
value of the trade and other receivables and doubtful
debt expenses in the year in which such estimate has been

changed.

As at 31 December 2015, accumulated impairment loss for
bad and doubtful debts amounted to RMB87,241,000 (2014:
RMB53,780,000).

Allowance for slow-moving inventories

Allowance for slow-moving inventories is made based
on the ageing and estimated net realisable value of
inventories. The assessment of the allowance amount
involves judgement and estimates. Where the actual
outcome in future is different from the original estimate,
such difference will impact the carrying value of inventories
and allowance charge/write-back in the period in which
such estimate has been changed. As at 31 December
2015, allowance for slow-moving inventories amounted to
RMB2,869,000 (2014: RMB2,869,000).
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5.

CRITICAL JUDGEMENTS AND KEY ESTIMATES

(Continued)

Key sources of estimation uncertainty (Continued)

0

(g)

Fair values of available-for-sale financial assets

The Group appointed an independent professional valuer
to assess the fair values of certain available-for-sale financial
assets. In determining the fair values, the valuer has utilised
methods of valuations which involve certain estimates. The
directors have exercised their judgement and are satisfied
that the methods of valuations are reflective of the current

market conditions.

The carrying amount of the available-for-sale financial
assets as at 31 December 2015 was RMB143,000,000 (2014:
RMB122,070,000).

Valuation of biological assets

The Group’s biological assets are valued at fair value less
costs to sell. In determining the fair value less costs to sell
of the biological assets, the directors and the vineyard
expert have applied the income approach which requires a
number of key assumptions and estimates to be made such
as discount rate, harvest profile, costs incurred, cultivation
area, and expected yield of the biological assets. Any change
in the estimates may affect the fair value of biological
assets significantly. The directors and the vineyard expert
have exercised their judgement and are satisfied that the

valuation is reflective of their fair value.

The carrying amount of biological assets as at 31 December
2015 was RMB4,602,000 (2014: RMB4,646,000).
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6.

094

FINANCIAL RISK MANAGEMENT

The Group’s activities expose it to a variety of financial risks:

foreign currency risk, price risk, credit risk, liquidity risk

and interest rate risk. The Group’s overall risk management

programme focuses on the unpredictability of financial markets

and seeks to minimise potential adverse effects on the Group’s

financial performance.

()

Foreign currency risk

The Group has certain exposure to foreign currency risk
as most of its business transactions, assets and liabilities are
principally denominated in Hong Kong dollars (“HK$”),
United States dollars (“USD”), RMB and Canadian dollars
(“CAD”). The Group currently does not have a foreign
currency hedging policy in respect of foreign currency
transactions, assets and liabilities. The Group will monitor
its foreign currency exposure closely and will consider
hedging significant foreign currency exposure should the

need arise.

At 31 December 2015, if RMB had weakened/strengthened
3 per cent against HK$ with all other variables held
constant, consolidated profit after tax for the year would
have been RMB6,974,000 (2014: RMB8,369,000) higher/
lower, arising mainly as a result of the foreign exchange
gain/loss on amount due from a subsidiary and non-
pledged time deposits and cash and cash equivalents
denominated in HK$.
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6.

FINANCIAL RISK MANAGEMENT (Continued)

(a)

(b)

Foreign currency risk (Continued)

At 31 December 2015, if RMB had weakened/strengthened
3 per cent against USD with all other variables held
constant, consolidated profit after tax for the year would
have been RMB5,409,000 (2014: RMB5,090,000) lower/
higher, arising mainly as a result of the net foreign
exchange loss/gain on amount due to a subsidiary

denominated in USD.

Price risk

The Group’s listed equity securities included in available-
for-sale financial assets are measured at fair value at the end
of each reporting period. Therefore, the Group is exposed
to equity security price risk. The Group has not mitigated its

price risk arising from the listed equity securities.

At 31 December 2015, if the share price of the equity
securities listed in Hong Kong included in the available-
for-sale financial assets had increased/decreased by 10%
with all other variables held constant, the consolidated
investment revaluation reserve would have been
RMB3,019,000 (2014: RMB2,625,000) higher/lower.
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6.

096

FINANCIAL RISK MANAGEMENT (Continued)

(c)

(d)

Credit risk

The Group has no significant concentrations of credit risk.

It has policies in place to ensure that sales are made to
customers with an appropriate credit history. Amounts due

from an associate is closely monitored by directors.

The credit risk on non-pledged time deposits and cash and
cash equivalents is limited because the counterparties are

financial institutions with high credit-ratings.

Liquidity risk

The Group’s policy is to regularly monitor current and
expected liquidity requirements to ensure that it maintains
sufficient reserves of cash to meet its liquidity requirements

in the short and longer term.

The maturity analysis based on the contractual
undiscounted cash flows of the Group’s non-derivative

financial liabilities is as follows:

At 31 December 2015 R_Z—HE+A
=+—H

Trade and other payables B 5y B oAb EAT 3

Bank loans (note) SRAT B K (5% )

Financial guarantee B IR

At 31 December 2014 AT E—PNES T H
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Trade and other payables 5 5 B Ho A A KA
Bank loans (note) SRAT B (Bt 5E)
Finance lease payables AT Bl B A
Financial guarantee BRI

(©)

(d)
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6. FINANCIAL RISK MANAGEMENT (Continued)

(d)

(e)

Liquidity risk (Continued)
Note:

Bank loans with a repayment on demand clause are included
in the “on demand or within 1 year” time band in the above
maturity analysis. As at 31 December 2015 and December 2014,
the aggregate undiscounted principal amounts of these bank loans
amounted to RMB96,099,000 and RMB127,770,000 respectively.
Taking into account the Group’s financial position, the directors
do not believe that it is probable that the banks will exercise their
discretionary rights to demand immediate repayment.

The directors believe that such bank loans will be repaid in
accordance with the scheduled repayment dates set out in the loan
agreements. At that time, the aggregate principal and interest cash
outflows are as below:

6.

ALAALR T R BR TR e A FR 2 vl
TR AR

S0 6 D\ B 4 B ()

(d)

i B 4 R (%)
i

A iR 312 T N W i s s e D =B
) ERAT BT A T 3 Bk ak —4F N
B - R F—HE+A=Z+—H
K_F—NE+_A=+—H  Z%EH
AT BB 2 B BLAR 4 MR o Al o N IR i
96,099,000 7T & A X 127,770,000 7T -
BETE S A SR W BATS IR > E SR A AR
AT AS K AT REAT (57 EC 189 155 2R B IR

2,
zA °

A A B SRAT L SOR AR B K
P R R F IR o SR A4
R B R BB

Repayable Between Between Total

within 1 and 2 and Over undiscounted

1 year 2 years 5 years 5 years cash flow

REiBZ

—HER R —EM4 “ERLE B TAE Bl iR A

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

AR¥TT  ARWTIE ARWTE AR¥TZ ARWTT

2015 I Sk ¥ 38,585 43,260 21,093 - 102,938

2014 AR 29,271 79,577 34,227 4,986 148,061
Interest rate risk (e) A= Jm i

The Group’s exposure to interest-rate risk arises from its
bank deposits. These deposits bear interests at variable rates

varied with the then prevailing market condition.

At 31 December 2015, if interest rates at that date had been
10 basis points lower/higher with all other variables held
constant, consolidated profit after tax for the year would
have been RMB205,000 (2014: RMB278,000) lower/higher,
arising mainly as a result of lower/higher interest income

from bank deposits.

oA L 752 2 2 R O 1 4
4 - B A IR T W BT
LT 00V B 3 -

RoFE—HFET_H=1—H > i
W HZ TR BT 101 B 1
JT A H A R R AR R > AR
A TR B AR i AU D 1 T N R
#905,000 7 ( =& —PU4E : NR#E
278,0007G) » FEE B RERITIEHZ
FLEM AR, BT E -
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6.

098

FINANCIAL RISK MANAGEMENT (Continued) 6. o5 LB BE (90
(f) Categories of financial instruments at 31 December () WTZH=1—HyE T
2015 2014
e S K0S —F—pus
RMB’000 RMB’000
AR¥T oo NG T
Financial assets: W05 E
Loans and receivables (including B S MR A (45 B4
cash and cash equivalents) T IR 4S8 791,255 694.450
Available-for-sale financial assets A Ak A S 143,000 122,070
Financial liabilities: YA R
Financial liabilities at amortised cost DA 89 B A (2 2 £ fR 512,236 417,106
(g) Fair values (g) 2°FHE
The carrying amounts of the Group’s financial assets WA & B IR L 3R I e 22 7 2 [ B

and financial liabilities as reflected in the consolidated

s B T S 5 4 A M {1 B EC AR B

statement of financial position approximate their respective ATAEARA -

fair values.
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7.

FAIR VALUE MEASUREMENTS

Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The following
disclosures of fair value measurements use a fair value hierarchy
that categories into three levels the inputs to valuation techniques

used to measure fair value:

Level 1 inputs: quoted prices (unadjusted) in active markets for
identical assets or liabilities that the Group can access at the

measurement date.

Level 2 inputs: inputs other than quoted prices included within
level 1 that are observable for the asset or liability, either directly

or indirectly.

Level 3 inputs: unobservable inputs for the asset or liability.

The Group’s policy is to recognise transfers into and transfers out

of any of the three levels as of the date of the event or change in

circumstances that caused the transfer.

ALAALR T R BR TR e A FR 2 vl
O S R

A FA A
NE R T2 BE R R A ANETT 2 A
J¥ 228 5wt B T T AR e e AR BT S
2 B# o VT AFERF RS ER R IR E
TR A MR - AT ERWE S B =%
A -FEREHE -

51 E AR - AL E AR EHE BT
Hh R (] S B R O R 8 2 R O

KEHEE) o

5B W AW ¢ 1 T LR 2 U DL
S > BE WA M E RS BRGH 2
LN 63

SR ABR - HE A R kB
Z A BE -

A G T 2 R T T S A O SO g

BRETUCEE o Tl SR 0 i o i =
Stz Hh— RS8R o
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7. FAIR VALUE MEASUREMENTS (Continued)

7. APAEERER ()

(a) Disclosures of level in fair value hierarchy at 31 December: (a) MT+_H=1+—"HAFMHEHH
B .

Description

Recurring fair value
measurements:

Financial assets

Available-for-sale financial assets
Listed equity securities

Unlisted equity securities

Biological assets
Vines

Total

Description

Recurring fair value
measurements:

Financial assets

Available-for-sale financial assets
Listed equity securities

Unlisted equity securities

Biological assets

Vines

Total

100

REHPE 2y PR &
YA B
TR S
b A R
b AR S
& E

T At

At

BEH AL A PR

YA
AT S
Erfi AR
i AR S

LM E
Gikar)

At

Fair value measurements using:
A-PEEHERAZE#K
Level 1 Level 3
B B
RMB’000 RMB’000
ARKT 78 ARHT I8

Total
ok
2015

S Sk K 2
RMB’000
NG S T

30,193 - 30,193
- 112,807 112,807
30,193 112,807 143,000
- 4,602 4,602
30,193 117,409 147,602

Fair value measurements using:
AR R 2 8 ¢
Level 1 Level 3
H—E =g
RMB’000 RMB’000
ANRWT T ANRHTIT

Total
M
2014
S
RMB’000
ANRWET I

26,247 = 26,247
- 95,823 95,823
26,247 95,823 122,070
- 4,646 4,646
26,247 100,469 126,716
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7. FAIR VALUE MEASUREMENTS (Continued) e
(b) Reconciliation of assets measured at fair value based on (b)
level 3:

Available-for-
sale financial

ALK E BRF PR M A RAF

2 PAEEHE ()
0 55 e 2 A 2 7

R hARAEH

assets unlisted Biological 2015
Description equity securities assets Total
AT
YA “F R4
FE i e A 27 Y At
RMB’000 RMB’000 RMB’000
ARK T8 AR T T NG
At 1 January w—H—H 95,823 4,646 100,469
Total gains or losses recognised AR B AR 2 Wi i B
in profit or loss * e R R 4R - (86) (86)
in other comprehensive 7 S Ath 4 THT A 4
income 11,403 - 11,403
Decrease due to harvest PR WSS T i 70 - (229) (229)
Exchange differences EE 56,7 1 5,581 271 5,852
At 31 December wr=H=1+—H 112,807 4,602 117,409
# Include gains or losses O ELFE R R IR A
for assets held at end R 2 WA B
of reporting period [2Eic! - (86) (86)

Available-for-
sale financial

assets unlisted Biological 2014
Description equity securities assets Total
At
P s e Sgutfe2
I bR 5 LW E et
RMB’000 RMB’000 RMB’000
ANR¥T T ANRWT T ANRMETIT
At 1 January w—H—H 70,407 7,719 78,126
Total gains or losses recognised & N4l 58 2 it £5 5k
in profit or loss ® R AN RS ® - (2,935) (2,935)
in other comprehensive s FEAth 4 T i £
income 25,416 - 25,416
Decrease due to harvest IR W 8 T 9 20 = (180) (180)
Exchange differences B i, 7E 3R - 42 42
At 31 December W+ H=+—H 95,823 4,646 100,469
# Include gains or losses O ELFER IR IR A
for assets held at end A 2 WA B
of reporting period gz - (2,935) (2,935)

101



Beijing Beida Jade Bird Universal Sci-Tech Company Limited
Annual Report 2015

NOTES TO THE FINANCIAL STATEMENTS

S 5 i B

For the year ended 31 December 2015 8% —ZF—HF+ " H=1+—H IL4FREE

7.

102

FAIR VALUE MEASUREMENTS (Continued)

(b)

(c)

Reconciliation of assets measured at fair value based on
level 3: (Continued)

The total gains or losses recognised in other comprehensive
income are presented in other expenses in the consolidated
statement of profit or loss and other comprehensive

income.

Disclosure of valuation process used by the Group
and valuation techniques and inputs used in fair value
measurements at 31 December 2015:

The Group’s financial controller is responsible for the fair
value measurements of assets and liabilities required for
financial reporting purposes, including level 3 fair value
measurements. The financial controller reports directly to
the Board of Directors for these fair value measurements.
Discussions of valuation processes and results are held
between the financial controller and the Board of Directors

at least once a year.

For level 3 fair value measurements, the Group will normally
engage external valuation experts with the recognised
professional qualifications and recent experience to

perform the valuations.

7.

2 PR ()

(b)

(c)

MR =% A FHEG R &R Y
MR o (F8)

A A 4 T W R 7R R 2 K g B
TR AR T AR 18 B A 4 T ik
e N2 HAWB L 25 o

AL _F-mHE+_A=1—
H B £% 1 Al 45 R )% B 4> °F (i st B8 P
PR Z A B 5 5 B i A\ B 2 4 8%
A 55 [ 2 BB 4 SR B R
EITREZ AFEGR > GfE=
JEAFER R o BB AR %
SN PAE R S MR o BB
A B BLTE oy d D AR AN (E AR T
Be i FAEAT — KR

M= A TE RS > A%EH
W R ELA R T S AR O
I RC ) SN R A AT A (H -
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7. FAIR VALUE MEASUREMENTS (Continued) 7. APEEE @)
(c) Disclosure of valuation process used by the Group (c) AHEEHPR-ZF—HFET_HAH=1+—
and valuation techniques and inputs used in fair value H B £k A A6 AR 5 % 43 P {E 5 5 P
measurements at 31 December 2015: (Continued) BH 2z M E 58 &% i A B 2 B
% : (48)
Level 3 fair value measurements Fair value
BERAFHGHE AFAG
Effect on
fair value 2015
Valuation Unobservable for increase ZE2-hE
Description techniques inputs of inputs
34 i A B
AABE HAFEZ RMB’000 RMB’000
it M8 5 LN 2 ARWBTFE  AR¥TT
Private equity Market Discount 30%(2014: 30%) Decrease 112,807 95,823
investments comparable for lack of (24 B
classified as companies marketability 30%)
available-for-sale Tl Lk SRR 2 4
financial assets A 1
MR A A B
B 2 AR A Financial multiples of 3.87 (2014: 2.34) Increase
& public companies  (ZZF—JU4: 1 234)  H
Efiadz
gL
Biological assets Discounted cash Risk-adjusted 13% (2014: 13%) Decrease 4,602 4,646
G E flows discount rate (R4 13%) B
HEBLBL & B R R R B
Growth rate 2% (2014: 2%) Increase
HR% (ZF—JU4E 0 2%) B
Gross margin 45% (2014: 40%) Increase
EA (ZF—JU4E - 40%) B
During the two years, there were no changes in the valuation JATAE N - Jfd i 2 A (B 77 L B S A2 ) o

techniques used.
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8. TURNOVER 8. EEM
The Group’s turnover which represents the net invoiced value of REH SEFEROETEFZER LD
goods sold and services rendered to customers, after allowances RMTEE 2 IREGE S LY 53 &
for returns and trade discounts and net of sales tax are as follows: SHERLIERE 2 B 2R - WH T :

2015 2014
o = U

RMB’000 RMB’000
AR T ANRWET T

Sales and contract works of embedded system S B I A SR FEE T KA

products and related products JE il BB ) TAE 942,455 783,930
Rendering of travel and leisure services P L e A R AR [ R S 112,311 106,462
Sales of wine and related products S ] A I e A B 11,146 11,293
Management fee income EH LA 6,133 2,289

1,072,045 903,974
9. OTHER GAINS AND INCOME 9. Hftiihrss KA
2015 2014
G- Sl K2 —F UL
RMB’000 RMB’000
AR¥T oo ANR¥T T
Bank interest income SRATFLE A 940 800
Dividend income R A - 126
Gain on disposal of available-for-sale financial assets 8 R {1 H 8 B4 %5 4 2 0 45 2,004 52,646
Gain on disposal of investment property iRl L/EI g 1,526 =
Gain on disposal of property, plant and equipment Y2 - 5 Kkl 124 -
Gain on disposal of subsidiaries (note 36) H A o N m] W (5 36) 26,050 218
Government grants (note) UM B (B RE) 22,838 8,404
Interest income from loans to others ) oAl AN RS
IISYON 53 -
Rental income A 840 1,122
Reversal of allowance for other receivables 5% 1] JEL At R o T R R A 18 240
Reversal of allowance for trade receivables 5[] WA 5 B R IR A 6,326 1,899
Others Hofte 6,480 3,475
67,199 68,930
Note: Government grants represented subsidy to the Group by the PRC FfFaE « B il A T8 o B B 4% T A 48 [ 2 ff B
government as incentives primarily to encourage the development 4 RENAB S EEREE SR AT
of the Group and the contribution to the local economic JRK 7S b, 556 5 % e o
development.
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10.

SEGMENT INFORMATION

The Group determines its operating segments based on its
strategic business units that are managed separately by the chief
operating decision-maker. Each strategic unit requires different

technology, development and marketing strategies.

During the year, the Group had four reportable segments, which

were managed separately based on their business nature:

Manufacture and — research, development, manufacture,
sale of electronic marketing, contract work and sale
fire equipment of electronic fire alarm systems and

related products

Tourism development — development of travel and leisure
business

Investment holding — holding of fund, debt and equity
investment

All other segments — business activities and operating

segments not separately reported,
including production and sales of

wine and related products

The accounting policies of the operating segments are the
same as those described in note 4 to the consolidated financial
statements. Segment profits or losses do not include interest
income, unallocated other gains and income, finance costs and
unallocated corporate expenses. Segment assets do not include

unallocated corporate assets

The Group accounts for intersegment sales and transfers as if
the sale or transfers were to third parties, i.e. at current market

prices.

ALAALR T R BR TR e A FR 2 vl
O S R

10. i E R

A5 AR T R R RN S B R
W S5 BV T 7B T AR T o A% SRS S S
LAV 5 BN BT~ B K i 4 g o

JRAEN - A B B A DO AR AT S o SIEAR
ARAN 55 19 S 1 S R

Bk L — WFgE - PR - W
1 1H B s WIGHEE - &4
TREREHEE T
TH B A 5
L AR B E &b
G S S — BERE
UUNGES
BB - AEE
B 2 L&
S B SRy
VRS I 8 S
BLAE AR E S B
753 175 B AR B

=
il
E
=
&
akk
<
|

RE oy 2 &t BOR BLAR & B R I o
4Pt F — 2 o Sy i A S N B4R A
B ~ R B H AR AR SO - Bl
AR BEARFEB L o IR ERA BTG R
DEAEERE -

A T SR S D A R R 0 o ) 5
=77 S G - AR -
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10. SEGMENT INFORMATION (Continued) 10. 7 #B B (44)
Information about reportable segment profit or loss: W e g A ek g R &R

106

Year ended 31 December 2015

BRE-Z-RE+ZA=ZFH

Manufacture
and sale of
electronic fire
equipment

R
LERCIE ]
RMB'000
ABRT T

Tourism
development

T B
RMB'000

N ST

Investment
holding

RE R
RMB'000

INEL ST

All other
segments

i Bqi -0
RMB’000
INGL ST

Total

st
RMB'000
AREFI

[

Revenue from external customers KA EF A 942,259 112,511 6,133 11,342 1,072,045
Segment profit/ (loss) bl () 249,601 50,843 (34,493) 861 266,812
Interest income FIE A 436 323 34 200 993
Finance costs R R (12,332)
Unallocated corporate expenses RARAER (17,767)
Profit before tax BRL Al i Al 237,706
Other segment information: SRR
Allowance for: BT B

doubtful other receivables HARESGRE R IR 643 94,553 - - 25,196

doubtful trade receivables JENS S 53 B e 14,848 - - - 14,848
Interest expenses BB 4,787 10,627 - 330 15,744
Depreciation and amortisation 8 L 10,193 6,525 24 2,036 18,778
Share of losses of associates JEfLE S\ R 1R - (1,968) (10,317 - (12,285)
Share of losses of joint ventures [ i - - (21,873) - (21,873)
Income tax expense Fir st B 5 35,885 6,785 1 331 43,002
Year ended 31 December 2014 BEZZ-WE+ZH=+—H

[

Revenue from external customers KEIMAEF ZIA 783,734 106,462 2,289 11,489 903,974
Segment profit/ (loss) AL/ (B 175,326 19,570 38,732 (2,052) 231,576
Interest income FIEMA 509 150 49 99 800
Unallocated other gains and income A B R 84
Finance costs BB HA (16,333)
Unallocated corporate expenses ROMBARER (19,513)
Profit before tax BB A 196,614
Other segment information: SRR
Allowance for: BT B

doubtful other receivables HARE SRR R 304 - - - 304

doubtful trade receivables TS E 5 B 2 12,823 = = = 19,823
Interest expenses FEBX 4,356 10,470 = 303 15,129
Depreciation and amortisation 8 L 9,040 11,056 10 2,108 22,214
Share of profits/ (losses) of associates FENRRE A A A/ (1) = 147 (6,196) = (6,049)
Share of losses of joint ventures el A B S EER - - (8,774) - (3,774)
Income tax expense/(credit) Fraibsc/ (4% 97,299 6,116 110 (4,013) 29,512
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10. SEGMENT INFORMATION (Continued) 10. 7 #&E B ()

L S wini g -+a ¢ i

Information about reportable segment assets:

Manufacture
and sale of
electronic fire

equipment

Ly
BTt i

RMB’000
INFLSTTH

Tourism
development

TR R
RMB’000
AE#F I

All other
segments

Investment
holding

REwN
RMB’000
INEL ST

Fii i $qio 23
RMB’000
N ST

Total

it
RMB'000
AREF

At 31 December 2015 REZ-LEFZA=—H
Segment assets RHERE 991,691 292,856 902,045 31489 2,218,081
Unallocated corporate assets RAREERRE
Property, plant and equipment VER Y 5,352
Cash and cash equivalents RERBEEEY 47,313
Others Hopth 7,045
59,710
Total assets Mg 2,277,791
Segment assets including: b A
Investments in associates REEAFZHE - 195,496 451,105 - 646,601
Investments in joint ventures NEELEZRE - - 243,478 - 243,478
Additions to non-current assets REERBEE 130,534 122,807 51,939 369 305,649
At 31 December 2014 REZ—NEFZA=—H
Segment assets NIEE 681,891 292,208 743,017 29,907 1,747,023
Unallocated corporate assets AR ELE
Property, plant and equipment VEN YO 6,420
Cash and cash equivalents HeRBE%EY 100,640
Others Hit 1,580
108,640
Total assets Mg 1,855,663
Segment assets including: Jh b A
Investments in associates BB R 2 & - 74,964 408,353 - 483,317
Investments in joint ventures REBEELRE - - 198,564 - 198,564
Additions to non-current assets REFRDEE 14,249 98,023 111,395 366 154,026
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10. SEGMENT INFORMATION (Continued) 10. s #&E B ()
Geographical information: =& B :

Revenue Non-current assets
LN v B A
2015 2014 2015 2014

SR HE CF g DR RS S
RMB’000  RMB’000  RMB’000  RMB’000
ARW¥TF ARWTC ARWFR ARWTC

PRC except Hong Kong B (NS 1,060,899 892,681 1,152,780 813,270
Hong Kong HH - - 1 6
The United States el 11,146 11,293 22,303 22,966
Canada JIEDN - - 15,824 10,815

1,072,045 903,974 1,190,908 847,057

In presenting the geographical information, revenue is based on 2 T R IRE o U A TI AR P T AE
the locations of the customers. Hh o
For the years ended 31 December 2015 and 2014, revenue from REE T —AFERL E—FE+ A
any single external customer does not amount to 10% or more of =+—HIEEE > RE—INBEFREZ
the Group’s revenue. WAL it AN A48 A A U 4 2 10 % B DA | o
11. FINANCE COSTS 11. R BAR
2015 2014
e- S ¥ ZE U4
RMB’000 RMB’000
AR¥F 7t ANR¥T I
Interest on bank and other loans SRAT B HAh B R S, 15,744 15,129
Net foreign exchange (gain) /losses AN BEE 5, ( Wﬁﬁ)/)&ﬁﬁ@%ﬁ (3,412) 1,204
12,332 16,333
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12. INCOME TAX EXPENSE 12. Fif3 BB %

Current tax B 5t 2
Provision for the year A B
PRC B
Hong Kong i
(Over) /under-provision in prior year MR AR B (AR
) AR
PRC H 2
Hong Kong ik
Deferred tax (note 32) AR SERIIE (Fff5E32)

Hong Kong Profits Tax has been provided at a rate of 16.5% on
the estimated assessable profit for the year ended 31 December
2015. No provision for Hong Kong Profits Tax is required for the
year ended 31 December 2014 since the Group has no assessable

profit for that year.

Tax charge on profits assessable elsewhere has been calculated
at the rates of tax prevailing in the country in which the Group
operates, based on existing legislation, interpretations, and

practices in respect thereof.

Three subsidiaries of the Company had been certified by
the relevant PRC authorities as high technology enterprises.
Pursuant to the Income Tax Law in the PRC, the three
subsidiaries are subject to PRC Enterprise Income Tax (“EIT”) at

a rate of 15% effective for three years within 2018.

2015 2014
e S K. 2

e
RMB’000
ARHET T

RMB’000
ARKET 7T

49,640 34,099
331 -
(53) 304

- (4,013)

49,918 30,390

(6,916) (878)

43,002 29,512

FHEAEGBERE _F-HLFE+ A
= H AR 2 AR A R B R
16.5%H M - BN BE _F—NFE+ =
H=+— B I 4FERHR A A B B
PRI 5 A% 52 B P % 4 2 7 4 R B i )

JFC Al b R SRR i ) 2 A I T AR R A 4
KB ITIE B R 2 BTG - we R St
PlEZ B 2 BB ERE

A ) = [H] BB 2% w0 v B A R B Bl s
RS - MBH BB > &
=TT R T 2 I ZE 15 % 2 B FR A b B A
EFAB (T RERER] - RoF—/\4F
R =B 4R A A
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12.

110

INCOME TAX EXPENSE (Continued)

One subsidiary of the Company had been certified by the relevant
PRC authorities as software enterprises. Pursuant to the Income
Tax Law in the PRC, the subsidiary is subjected to EIT rate of
12.5% effective for five years ending 31 December 2016.

Other subsidiaries of the Company established in the PRC are
generally subject to income tax on their taxable income at a tax
rate of 25% (2014: 25%).

In 2011, a subsidiary of the Company received an assessment
demanding final tax for the year of assessment 2004/2005 from
the IRD. The amount of this assessment was HK$47,852,000
(equivalent to RMB40,090,000) in which HK$47,748,000
(equivalent to RMB40,003,000) relating to a claim for gain
on disposal of long term investment recognised during the
year ended 31 December 2004. On 25 February 2013, the IRD
issued a notice to the subsidiary informing that the case has
been forwarded to the Appeals Section of the IRD for further
processing. No provision was made as at 31 December 2014 and
2015 as the directors opine that the subsidiary has strong grounds
and sufficient evidence to defend the capital nature of the gain.
Moreover, the IRD regarded the assessment as protective action
and allowed those part of tax relating to the contended capital
gain to be held over unconditionally pending the outcome of
objection. The directors opine that the action of the IRD highly
correlates with timing factor because the year of assessment
2004/2005 became statutorily time-barred by the end of March
2011.

12.

Pt 45 Bt BH 32 (#0)

AR ] — ] A JE A D A e B A R G R R
FyERAR A ZE - RPN E
N EIEHE12.5% 2 Bl R B ASFEEFRL >
RE E—RFE A =+ —H LA
AEREAERY

AN T F B R ST 2 A R R 4 D 9 2R
T IR B U A B 2R 25 % (& — DU 4 -
25% ) BN AT A5 B

A ——AF s KN E — K WE A AL
BB R ZFRN BT AT
Bl S BN B FCR A o SRR S BB
47,852,000 70 (A8 5 14 A K 40,090,000
Jt) > Hii47,748,000% JC (03 7 A\ R
40,003,0007G) S =TT PY4E - H
= —HIEFECHERN DL ERHRE
I ZHRAR - N F—=F"H
oA H o BUES R % M 4 g
o HE R B R TR R ERALE
R o HNE SRR A E A AR
R IR & X TNl - N R
A WO A T — DU ARE J F— AR
TZH=1T—HER A o WA BHR
PRI B OREATE) » BRZ5A B Tk
A R 2 A BUIE - AR R RS
AT 5% - EHRB LB R 217
B EEAREMER > R R _FF
W,/ = FEHFABFER -E——F=H
JES B JiE ¥ B IRE PR
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12. INCOME TAX EXPENSE (Continued) 12. PR 3B B X (90)
Should the assessment regarding claim for the gain be finally 054 B8] PR 2R A gk 1) R S A ) R R o
judged against the subsidiary, current tax liabilities and NFIARF o ERR 47,748,000 5 7T (FH
corresponding income tax expense of HK$47,748,000 (equivalent N R #40,003,0007T) 2 B #1868 & &
to RMB40,003,000) will be recognised. FHH B B AS B BH 3
The reconciliation between the income tax expense and the Jr 45 5 B S B R B AT v ) 3 [ 4 S i 15
product of profit before tax multiplied by the PRC Enterprise Bl R AN Z HIRINT

Income Tax rate is as follows:

2015 2014
—E—hE —E U4
RMB’000 RMB’000
AR¥ Tt NG
Profit before tax AR T ¥ ) 237,706 196,614
Tax at the domestic income tax rate of 25% j’)’@] WFfF@fﬁ%QB%
(2014: 25%) T4 : 25%)
ﬁf%iszﬁ 59,426 49,153
Tax effect of share of losses of associates VRNl oEi= Pl
BT 2 3,071 1,512
Tax effect of share of losses of joint ventures AL & & SRR
BB 5,468 944
Tax effect of income that is not taxable AN JRE B IS 2 5 i (8,900) (10,945)
Tax effect of expenses that are not deductible AR ] e ST H 2 S R 2 8,031 6,440
Tax effect of utilisation of tax losses not ) F il A R HERR B T s 48
previously recognised BB (1 (3)
Tax effect of tax losses not recognised KRB IR 2
BiHs # 5 5,854 12,780
Under-provision in current year AAE RN R (587) —
Over-provision in prior year 8T A BE R R A (53) (3,709)
Effect of different tax rate of subsidiaries A A ) R T 5 9 2 f
operating in other jurisdictions [Z/NCIENCETE s 2 (170) (4,469)
Tax effect of tax concession Tt TELG e 2 B S s 2 (29,660) (20,523)
Others HoAt 523 (1,668)
Income tax expense A5 BH 3 43,002 29,512
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13. PROFIT FOR THE YEAR 13, ACAF JE i A
The Group’s profit for the year is stated after charging/ AEFAEE R (GEA) BA T %
(crediting) the following: IH

112

Allowance for doubtful other receivables

Allowance for doubtful trade receivables

Allowance for obsolete and slow-moving
inventories (included in cost of sales
and services)

Amortisation of other intangible assets
Included in cost of sales and services
Included in administrative expenses

Auditors’ remuneration

Cost of inventories sold

Depreciation

Direct operating expenses of investment property
that generate rental income

Loss from changes in fair value less costs to sell
of biological assets

Net loss on disposal of property, plant and
equipment

Operating leases charges in respect of land
and buildings

Research and development expenditure

Reversal of allowance for doubtful other
receivables

Reversal of allowance for doubtful trade
receivables

Staff costs (excluding directors’ and supervisors’
emoluments)

Wages, salaries and bonuses
Social security costs

Retirement benefits scheme contributions

Cost of inventories sold includes staff costs and depreciation of
approximately RMB45,816,000 (2014: RMB38,176,000) which are

included in the amounts disclosed separately above.

L A JRE WS R B 48 £

JE W5 5 B R BR A

A R 5 i A B A
(5 7 5 45 B IR 5 A )

oAt S e E i

B) 1o 8 I I 5 J A
B AT BUBH 52
BT <5

CE R

e

EEMERAZ BB
ZHBACE B
LW EE AT EEE)
B A 2 iR
BV -~ BB &

R A 1R A

T T
RETHERMX

TF 5% B B 8% B 5

158 1] L A REWSURIFUR B
1A

188 e R i B2 5 IR R R
AR

B THA (N ffEH K
i)

T& ~ #ra RALAL
AL PR B A

B AAAR AT 3 1k 3k

2015 2014

o Sl TR ZR YA
RMB’000 RMB’000
AR T 0 AR T T
25,196 304
14,848 12,823

- 585

3,265 3,302
529 1,309
1,470 1,284
567,951 474,995
16,193 19,926

- 763

86 2,935

64 190

8,325 7,823
38,352 33,412
(18) (240)
(6,326) (1,899)
130,190 113,664
15,571 13,706
13,151 11,319
158,912 138,689

EEAERAEE TRARITELH A
B #45 816,00070 (= F —PU4E : ARHE

38,176,000 7C) > %% A 5 A A E SCMR
Al % 2 4 o
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For the year ended 31 December 2015 2 ~ & —F4FE+ " =+ — H IL4FJE
14. DIRECTORS’, SUPERVISORS’ AND EMPLOYEE 14. #% - B RIEEM &
EMOLUMENTS
(a) Directors’ and supervisors’ emoluments (a) HEHFNEZEME
The remuneration of every director and supervisor in HEF N EFRHIEEEF CRRA
respect of a person’s services as a director, whether of the N a) e H B A F)) 2Bl | o

Company or its subsidiary undertaking is set out below:

Retirement

Salaries and  Discretionary benefit scheme

Fees allowances bonus  contributions Total
YISV
e KRN [ AAN Bk Hat
Note RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
Mat  AR¥Fx AR¥Fx AR¥Fx AR¥TFx AR¥Txn

Name of director HERL
Mr. Zhang Wanzhong G L 220 547 - 35 802
Ms. Zheng Zhong WEL L (i) 150 100 - 27 277
Mr. Ip Wing Wai KB (i) 110 - - - 110
Mr. Xu Zhendong FHREEE (i) 73 361 - 24 458
Mr. Xu Zhixiang TRARH (i) 73 60 - 2 157
Mr. Ni Jinlei g E (i) 40 - - - 40
Ms. Xue Li 13- 5 (ii) 40 - - - 40
Mr. Zhao Xuedong HERLE (i) 40 - - - 40
Mr. Zhang Yongli kA 4 (iv) 7 24 - 1 32
Mr. Shao Jiulin R fUARIE A 80 - - - 80
Mr. Li Juncai ERARE 80 - - - 80
Mr. Lin Yan Vv eyinas 80 - - - 80
Mr. Li Chonghua HodE el (v) 40 - _ _ 40
Mr. Cai Chuanbing BEmLE (vi) 40 - - - 40
1,073 1,092 - 111 2,276

Name of supervisor i3
Mr. Fan Yimin wREeAE 50 - - - 50
Prof. Yang Jinguan W BER 50 - - - 50
Mr. Ouyang Zishi ) Rap it (i) 25 - - - 25
Mr. Lu Qingfeng oy Y (i) 25 - - - 25
Ms. Zhou Min il 50 - - - 50
Mr. Chen Shuxin it e (vi) 25 - - - 25
Mr. Li Chonghua A (v) 25 - - - 25
250 - - - 250
Total for 2015 o S X 1,323 1,092 - 111 2,526
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14. DIRECTORS’, SUPERVISORS’ AND EMPLOYEE 14. #% - EHEEEEME @)
EMOLUMENTS (Continued)
(a) Directors’ and supervisors’ emoluments (Continued) (a) WHFREFME (R

Retirement

Salaries and  Discretionary benefit scheme

allowances bonus contributions Total
RIS
B BEHG W LAL 3% At
Note RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
figz3 AR¥TE  AR¥TE  AR¥Tr  AR¥Tr  ARETr

Name of director EREH
Mr. Xu Zhendong AR RS 990 1,050 - 50 1,320
Mr. Xu Zhixiang RAEHEEE 220 180 - 50 450
Mr. Zhang Wanzhong RE IR 220 555 - 50 825
Mr. Zhang Yongli RAKMIEAE 80 290 - 27 397
Mr. Chen Zonghing BRIk (vii) 80 700 = 81 861
Ms. Zheng Zhong WEL L 80 = = = 80
Mr. Cai Chuanbing BEREL 80 - - - 80
Mr. Li Juncai AR 80 - - - 80
Mr. Shao Jiulin LI Sivtea 80 - - - 80
Mr. Lin Yan =it 80 - - = 80
1,220 2,775 - 258 4,253
Name of supervisor B
Mr. Fan Yimin TRy e 50 = = > 50
Prof. Yang Jinguan TR bt 50 - - - 50
Mr. Li Chonghua BRI 50 - - - 50
Ms. Zhou Min Akt 50 - - - 50
Mr. Chen Shuxin Tt e 50 = = = 50
250 - - - 250
Total for 2014 “E-NEA 1,470 2,775 - 258 4,503
Notes: [t -
(i) Re-designated from non-executive director to executive (i) M-F—HFEAH=THHEIEH
director on 30 June 2015 ITHEERE ST ESE
(ii) Appointed on 30 June 2015 (ii) MIF—HEANHA =T HEHRT
(ili) Resigned on 5 May 2015 (iii) MR F—hAENH B H BT
(iv) Passed away on 24 January 2015 (iv) RI-F—HE—H 1 H L
(v)  Re-designated from supervisor to independent non-executive vy MRZBE—HEAA=THHES
director on 30 June 2015 FRAE S5 ML FE AT HE
(vi) Retired on 30 June 2015 (vi) AN F—RENH =1 HEHE
(vii) Resigned on 14 November 2014 (vii) AZZE—P4EA+—H U H BT
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14. DIRECTORS’, SUPERVISORS’ AND EMPLOYEE
EMOLUMENTS (Continued)

()

(b)

Directors’ and supervisors’ emoluments (Continued)

Pursuant to the service contracts entered into between
the Company and its executive directors, the Company’s
executive directors are entitled to an aggregate amount
of discretionary bonuses of not more than 5% of the
consolidated profit after tax but before the provision of such

bonuses.

There was no arrangement under which a director or a
supervisor waived or agreed to waive any emoluments
during the years ended 31 December 2015 and 2014.

Five highest paid individuals

The five highest paid individuals in the Group during
the year did not include (2014: one) directors whose
emoluments are reflected in the analysis presented above.
The emoluments of the five (2014: four) individuals are set

out below:

14

ALAALR T R BR TR e A FR 2 vl
TR AR

. mH-ERELEEEME w0

(a)

(b)

Basic salaries and allowances FHEAR 3 4 B RG

Discretionary bonus H S fEAL

Retirement benefit scheme contributions DIHE 25 45 50 2 IOy
FERREAT 3K

o ()

MEA L Al ELE AT E AT L 2R
Ba#  ARrAPITESEAEES
BEABBBR (HRRMIEALZ
AT &35 1k F5 % 2 BITHAEAL

BE L —HER F—UFE+ =
A=1—HILFE > MEHEFRE
S Bk [ B AT AT 4 2 & HE

T 44 d v AR

RN o AR T T 45 de M AR N
B (CF - —4)EF > H
P <& o 5 O £ SCR N Z 70 A o T
A F AR W) A Z &
wnr

2015 2014
S L
RMB’000 RMB’000
NG ST ANR¥TF oo
4,448 4,420
1,600 -
458 261

6,506 4,681
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14. DIRECTORS’, SUPERVISORS’ AND EMPLOYEE 14. #% - EHEEEEME @)
EMOLUMENTS (Continued)
(b) Five highest paid individuals (Continued) (b) bt o AR (48)
The emoluments fell within the following band: < FEE T

Number of individuals

A
2015 2014
R HAE
Nil to HK$1,000,000 (equivalent to Z%1,000,000% 7T (FH 5
RMB838,000) (2014: RMB789,000) it N R H838,0007T)
(ZF—PusE . AR
789,0007C) - =
HK$1,000,001 to HK$1,500,000 (equivalent 1,000,001 71,500,000
to RMB838,000 to RMB1,257,000) T R A R
(2014: RMB789,000 to RMB1,183,000) 838,0007C & A R

1,257,00070) (—Z—PY
A NRHE789,00070

= NRH1,183,0007T) 3 3
HK$1,500,001 to HK$2,000,000 1,500,001 #572,000,000
(equivalent to RMB1,257,000 to 0 CRE i N R
RMB1,676,000) (2014: RMB1,183,000 1,257,000 0 A R #E
to RMB1,578,000) 1,676,0007C) (—%F—H
0 ARH1,183,0007C
Z NR¥1,578,0007C) 1 1
HK$2,000,001 to HK$2,500,000 2,000,001 562,500,000
(equivalent to RMB1,676,000 to T (M AR
RMB2,095,000) (2014: RMB1,578,000 1,676,00070 % A R ¥
to RMB1,973,000) 2,095,00070) (—ZF—H
: NRH1,578,0007C
z NR#1,973,0007C) 1 =
During the years ended 31 December 2015 and 2014, BE - F—HFEK T —MFEA+
no emoluments were paid by the Group to any of the A=+ —H IR > A 4% %5
directors or supervisors or the highest paid employees as A o] 2 = BB o B0 TN R B S
an inducement to join or upon joining the Group or as KT Ao P 8 > A 3 W51 A A 4
compensation for loss of office. SN B IR 2 B S B o R R A
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15. RETIREMENT BENEFIT SCHEMES

The Group operates a mandatory provident fund scheme (the
“MPF Scheme”) under the Hong Kong Mandatory Provident
Fund Schemes Ordinance for all qualifying employees in Hong
Kong. The Group’s contributions to the MPF Scheme are
calculated at 5% of the salaries and wages subject to a monthly
maximum amount of HK$1,500 (HK$1,250 prior to June 2014)

per employee and vest fully with employees when contributed

into the MPF Scheme.

The Group’s PRC employees are members of a central pension
scheme operated by the local municipal government. The Group
is required to contribute certain percentage of the employees’
basic salaries and wages to the central pension scheme to fund the
retirement benefits. The local municipal government undertakes
to assume the retirement benefits obligations of all existing and
future retired employees of the Group. The only obligation of the

Group with respect to the central pension scheme is to meet the

required contributions under the scheme.

The Group also operates other retirement benefits schemes for
all qualifying employees in elsewhere and required to contribute

certain percentage of the employee’s salaries prevailing in the

countries in which the Group operates.

16. EARNINGS PER SHARE

Basic and diluted earnings per share

The calculation of basic earnings per share attributable to
owners of the Company is based on the profit for the year
attributable to owners of the Company of RMB75,998,000 (2014:
RMB100,844,000) and the weighted average number of ordinary
shares of 1,184,800,000 (2014: 1,184,800,000) in issue during the
year. No adjustment has been made to the basic profit per share
amounts presented for the years ended 31 December 2015 and

2014. Therefore, the calculation of the diluted earnings per share

is the same as basic earnings per share.

15.

16.

ALAALR T R BR TR e A FR 2 vl
O S R

N YR

R 45 (B AL 88 A A T ) A 81 ek
A A s 6 RS AR B — JE 5 A B
wl (M EEEF ) o AL HHERK
EEIE MR TIREH & X LEZ5%5
B KB LHA &S EFEABERE500M
J6 (i =& — U 4E 75 H Rl 41,2504 70) »
1M HLASE [ A7 A SR At ) 2 (R B i3k —
HERE B R B TR -

ASE 2 P B R B 52 B il T U A
172 R Et H) o ARG 2R 1] v IR
R wt BB R B RAF SR TE AT
LU & B AR ARAR A o 5 3T BURN & FUR
VEA S BT A BUA I RRHR R B 2 3B IR
Rz o Mtz B R EF RS - A
B FARE AU ST 8 T s fiak -

AEMIA A B ITA G ERESR > &
SEHABB ARG A E] > R AR A
P e B 2% 19 T A B B 2 B T 43 B AR
K -

5: It £ 7

A I 5 A S 3 28

A0S A ON AL B R AR R Y AR
PEAR N A A N 4G AR A B AN R
¥ 75,998,000 70 ( & — U4 AR ¥
100,844,000 7G ) B¢ 4F A 2 547 % 8 B
HE T 35 #1,184,800,000 ( — % — Y 4¢ :
1,184,800,000) & wHE - MM E = —F
—HER_F—-NE+_H=+—HIEF
JE 2 A5 IR A 3 A s R o it > RO
g A T 2 ) B R B R A ]
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17. PROPERTY, PLANT AND EQUIPMENT

Cost

At1 January 2014
Additions

Reclassified as held for sale
Disposals

Disposal of a subsidiary
Transfer

Exchange difference

At 31 December 2014 and
1 January 2015

Additions
Disposals
Exchange differences

At 31 December 2015

Accumulated depreciation

At1 January 2014

Charge for the year
Reclassified as held for sale
Disposals

Disposal of a subsidiary
Transfer

Exchange difference

At 31 December 2014 and
1 January 2015

Charge for the year
Disposals
Exchange differences

At 31 December 2015

Carrying amount

At 31 December 2015

At 31 December 2014
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17. W3k ~ W5 Bk il

Leasehold
improvements,
Machinery furniture
Freehold Leasehold and and office Motor  Construction
land land Buildings ~ equipment equipment vehicles  in progress Total
HEnEEE
‘ iR :
iyt 5n ] il e BRRaE  BAEME L ERIH fidt
RMBIOOD  RMBI00O RMB'OO0  RMBUOOD  RMB0OO  RMBUOOD  RMB'0OO
ARETTE  ARBTT ARETFE  AEETE  ARBFT  AREFr  ARWTxR
Wk
RoZ-mE—-A-A 4907 5917 50,510 41,848 9,395 63,162 14508 918477
K& 9,406 . = 4788 1,118 10,636 18,79 98,758
EFMARELE - - - (872) (12,821) (809) (31,006) (45,008)
i - - - (18,253) (1,330) (1,776) - (91,579)
HE-ZIB LA - - - = (66) (218) = (284)
L = = = 1,603 = . (1,603) -
ERER (180) = 94 (59) 17 1) - (219)
RoE-MEFZA=4-Rk
“F-TE-f-A 7433 5917 50,334 99,550 16,018 70,994 694 190,140
ke 12,674 9,703 29,461 9,609 88 2,693 50,057 124,55
ke - - . (179) 92) (1514) - (1,778)
Bz (646) - 401 19 % (N @) (140)
PoE-RET=R=1—H 19,461 15,620 89,396 39,006 16,879 79,166 5,049 319,477
itk
RoZ-mE-A-H = 738 11,946 95886 19,140 45,509 = 96,300
g = 8 3,118 3410 6,585 6,509 = 19,701
EHABARELE - = = (170) (6,987) (186) = (7.543)
e - - - (18.203) (1,331) (1,532) = (21,266)
HE-RHBAR - - - - @) (1%9) = (144)
-1 = . = 90 (16) (1) = =
Ernzd - - - 5 (1) 4) - 2)
RoE-MEFZA=4-Ak
~F-TkE-f-A - 823 15,064 11,016 10,169 50,183 - 87,255
ER - 103 3,120 4,040 3,650 5,116 - 16,029
hE - - - (141) (88) (1,181) - (1,410)
EiER - - 31 67 5 - - 143
REE-HEFZAZ-H - 926 18,221 14,082 13,770 54,118 - 102,017
TRt
RoE-REF=f=1—H 19,461 14,694 11,175 94,094 3,109 18,048 5,049 910,460
il e 7433 5,004 44470 18534 5,840 90811 604 102,88




NOTES TO THE FINANCIAL STATEMENTS

S 5 e B

For the year ended 31 December 2015 8% —ZF—H4F+ —H =1+—H IL4FRE

17.

18.

PROPERTY, PLANT AND EQUIPMENT (Continued)
At 31 December 2015, no motor vehicles were held by the Group

under finance lease (2014: RMB197,000).

At 31 December 2015 the carrying amount of property, plant

and equipment pledged as security for the Group’s bank loans
amounted to RMB50,213,000 (2014: RMB42,813,000) (note 31).

INVESTMENT PROPERTY

Cost
At 1 January
Disposal

Exchange differences

At 31 December

Accumulated depreciation
At 1 January

Charge for the year
Disposal

Exchange difference

At 31 December

Carrying amount

At 31 December

AR
—H—H
&
ME 5. 26 5L

“t=A=+—n

REtin g
w—HA—H
FINH
&

HE 5, 2 5L

R+ZA=+—H

R i A

wHt+—H=+—H

The fair value of the Group’s investment property at 31 December

2014 was RMB13,091,000 determined using direct comparison

with reference to comparable transactions available in the

relevant market.

ALAALR T R BR TR e A FR 2 vl
TR AR

17. W3 ~ Wb Kk i ()

R-ZB—HELT_H=+—H - AEER
SR PE B B R AR (R — P4
NE#197,0007T) °

MoEZ—AEF+_HA=+—H > PYEk-
B K IR E W > ERARSE
MBRITER KM > ARSHEL AR
¥ 50,213,000 70 ( =& — P 4F : AR
42,813,00070) (Fff5E31) °

18. #&EMHE
2015 2014
it S X:2 ZR YA
RMB’000 RMB’000
AR Tt ANRH#T T
7,152 7,763
(6,609) -
(543) (611)
- 7,152
535 349
164 225
(658) =
(41) (39)
- 535
- 6,617

ARER_F-NEF_A=F+—HZ#H
G ANTE R AN REE13,091,0000C
7HE S PR T fof R 9 LU % 2 A A B T 5
AR Z A G e S o
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18. INVESTMENT PROPERTY (Continued) 18. HEWE ()
The above investment property is depreciated on a straight-line BB Y SR 25 A N B ARIE T -

basis over the 25 years.

At 31 December 2014 the carrying amount of investment property AT —PUEF T H = —H > CHEHE
pledged as security for the Group’s bank loans amounted to AL EES AT RIER Gk
RMB6,617,000 (note 31). AR T (L 725 A\ R 6,617,000 7T (Fff5E31) -
19. GOODWILL 19. W8
2015 2014
o Sl TR ZR YA
RMB’000 RMB’000
PN AR T
Cost A
At 1 January w—H—H 21,184 21,175
Disposal of a subsidiary B — R 7 (933) -
Exchange differences [ifE 53, 25 B 153 9
At 31 December wt+—_H=+—H 20,404 21,184
Accumulated impairment losses F T AR M 1R
At 1 January h—H—H 933 933
Disposal of a subsidiary B — R 2 7 (933) -
At 31 December wt+—_H=+—H - 933
Carrying amount e T ¥
At 31 December WNt—_H=+—H 20,404 20,251
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19. GOODWILL (Continued)
Goodwill acquired in a business combination is allocated, at
acquisition, to the cash-generating 